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l. INTRODUCTION
A. Introduction

This edition of the Kentucky MedicaidProgram Hospital Services
Manual has been formulated with the intention of providing you, the
provider, with a useful tool for interpreting the procedures and
policies of the Kentucky Medicaid Program. It has been designed to
facilitate the processing of your claims for services provided to
qualified recipients of Medicaid.

This manual is intended to provide basic information concerning
coverage, billing, and policy. It will assist you in understanding
what procedures are reimbursable and will also enable you to have
your claims processed with a minimum of time involved in processing
rejections and making inquiries. It has been arranged in a loose-
leaf format with a decimal page numbering system which will allow
policy and procedural changes to be transmitted to you in a form
which may be immediately incorporated into the manual (i.e., page
7.26 might be replaced by new pages 7.26 and 7.27).

Precise adherence to policy is imperative. In order that your
claims may be processed quickly and efficiently, it is extremely
important that you follow the policies as described iIn this
manual. Any questions concerning agency policy shall be directed
to the Office of the Commissioner, Department for Medicaid
Services, Cabinet for Human Resources, CHR Building, Frankfort,
Kentucky 40621, or Phone (502) 564-4321. Questions concerning the
application or interpretation of agency policy with regard to
individual services shall be directed to the Division of Program
Services, Department for Medicaid Services, Cabinet for Human
Resources, CHR Building, Frankfort, Kentucky 40621, or Phone (502)
564-7759. Questions concerning billing procedures or the specific
status of claims shall be directed to EDS, P.0. Box 2009, Frankfort,
Kentucky 40602, or Phone (800) 756-7557or (502) 227-2525.
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B. Fiscal Agent

Effective December 1, 1983, Electronic Data Systems (EDS) began
providing fiscal agent services for the operation of the Kentucky
Medicaid Management Information System (MMIS). EDS receives and
processes all claims for medical services provided to Kentucky

Medicaid recipients.
The physical location for EDS is:
EDS

2545 U.S. 127 South
Frankfort, KY 40601
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I1. KENTUCKY MEDICAID PROGRAM
A. General

The Kentucky Medicaid Program is administered by the Cabinet for
Human Resources, Department for Medicaid Services. The Medicaid
Program, 1identified as Title XIX of the Social Security Act, was
enacted in 1965, and operates according to a State Plan approved by
the U. S. Department of Health and Human Services.

Title XIX is a joint Federal and State assistance program which
provides payment for certain medical services provided to Kentucky
recipients who lack sufficient income or other resources to meet
the cost of such care. The basic objective of the Kentucky Medicaid
Program is to aid the medically indigent of Kentucky in obtaining
quality medical care.

As a provider of medical services, you must be aware that the
Department for Medicaid Services is bound by both Federal and State
statutes and regulations governing the administration of the State
Plan. The Department cannot reimburse you for any services not
covered by the plan. The state cannot be reimbursed by the federal
government for monies improperly paid to providers of non-covered,
unallowable medical services.

The Kentucky Medicaid Program, Title XIX, Medicaid, is not to be
confused with Medicare. Medicare is a Federal program, identified
as Title XVIII, basically serving persons 65 years of age and
older, and some disabled persons under that age.

The Kentucky Medicaid Program serves eligible recipients of all
ages. Coverage, will be specified in the body of this manual in
Section V.
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B. Administrative Structure

The Department for Medicaid Services within the Cabinet for Human
Resources, bears the responsibility for developing, maintaining,
and administering the policies and procedures, scopes of benefits,
and basis for reimbursement for the medical care aspects of the
Program. The Department for Medicaid Services makes the actual
payments to the providers of medical services, who have submitted
claims for services within the scope of covered benefits which have
been provided to eligible recipients.

Determination of the eligibility status of individuals and families
for Medical Assistance benefits is a responsibility of the local
Department for Social Insurance offices, located in each county of
the state.

c.  Advisory Council

The Kentucky Medicaid Program is guided in policy-making decisions
by the Advisory Council for Medical Assistance. Inaccordance with
the conditions set forth in KRS 205.540, the Council is composed of
eighteen (18)members, including the Secretary of the Cabinet for
Human Resources, who serves as an ex officio member. The remaining
seventeen (17) members are appointed by the Governor to four-year
terms. Ten (10) members represent the various professional groups
providing services to Program recipients, and are appointed from a
list of three (3) nominees submitted by the applicable professional
associations. The other seven (7) members are lay citizens.

In accordance with the statutes, the Advisory Council meets at
least every three (3) months and as often as deemed necessary to
accomplish their objectives.
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In addition to the Advisory Council, the statutes make provision
for a five (5) or six (6) member technical advisory committee for
certain provider groups and recipients. Membership on the
technical advisory committees is decided by the professional
organization that the technical advisory committee represents. The
technical advisory committees provide for a broad professional
representation to the Advisory Council.

D. Policy

The basic objective of the Kentucky Medicaid Program is to assure
the availability and accessibility of quality medical care to
eligible Program recipients.

The 1967 amendments to the Social Security Law stipulate that Title
XIX Programs have secondary liability for medical costs of Program
recipients. That is, if the patient has an insurance policy,
veteran®s coverage, or other third party coverage of medical
expenses, that party is primarily liable for the patient®s medical

expenses. The Medicaid Program is payor of last resort.
Accordingly, the provider of service shall seek reimbursement from
third party groups for medical services provided. If you, as the

provider, receive payment from the Medicaid Program before knowing
of the third party"s liability, a refund of that payment amount
shall be made to the Medicaid Program , as the amount payable by
the Department shall be reduced by the amount of the third party
obligation.

Inaddition to statutory and regulatory provisions, several
specific policies have been established through the assistance of
professional advisory committees. Principallygome of these
policies are as follows:

All participating. providers shall provide services in compliance
with federal and state statutes regardless of sex, race, creed,
religion, national origin, handicap, or age.
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Each medical professional is given the choice of whether or not to
participate in the Medicaid Program. From those professionals who
have chosen to participate, recipients may choose the one from whom
they wish to receive their medical care.

When the Department makes payment for a covered service and the
provider accepts the payment made by the Medicaid Program in
accordance with the Department"s fee structure, the amounts paid
shall be considered payment in full; and. no bill for, the same
service shall be tendered to the recipient, or payment for the same
service accepted from the recipient.

Providers of medical service attest by their signatures (not
facsimilies) that the presented claims are valid and in good
faith. The submission of fraudulent claims is punishable by fine
or imprisonment.

All claims and substantiating records are auditable by both the
Government of the United States and the Commonwealth of Kentucky.

The provider®s adherence to the application of policies in this
manual 1s monitored through either post-payment review of claims by
the Department, or computer audits or edits of claims. When
computer audits or edits fail to function properly, the application
of policies in this manual remains in effect and thus the claims
become subject to post-payment review by the Department.

Medical records and any other information regarding payments
claimed shall be maintained in an organized central file and
furnished to the Cabinet upon request and made available for
inspection or copying by Cabinet personnel. Records shall be
maintained for a minimum of five (5) years and for any additional
time as may be necessary in the event of an audit exception or
other dispute.
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All claims and payments are subject to rules and regulations issued
from time to time by appropriate levels of federal and state
legislative, judiciary and administrative branches.

All services to recipients of this Program shall be on a level of
care at least equal to that extended private patients, and normally
expected of a person serving the public in a professional capacity.

All recipients of this Program are entitled to the same level of
confidentiality accorded patients NOT eligible for Medicaid
benefits.

Professional services shall be periodically reviewed by peer groups
within a given medical speciality.

All services are reviewed for recipient and provider abuse.
Willful abuse by providers can result in their suspension from
Program participation. Abuse by recipients pgay result in
surveillance of the payable services they receive.

Claims shall not be paid for services outside the scope of
allowable benefits within a particular specialty. Likewise, claims
shall not be paid for services that required, but did not have,
prior authorization.

Claims shall not be paid for medically unnecessary items, services,
or supplies.

When a recipient makes payment for a covered service, and payment
Is accepted by the provider as either partial payment or payment in
full for that service, no responsibility for reimbursement shall
attach to the Cabinet and no bill for the same service shall be
paid by the Cabinet.
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E. Public Law 92-603 (As Amended)
Section 1909. (a) Whoever--
(1)  knowingly and willfully makes or causes to be made
any false statement or representation of a material fact
in any application for any benefit or -payment under a
State plan approved under this title,
(2) at any time knowingly and willfully makes or causes
to be made any false statement or representation of a
material fact for use in determining rights to such
benefit or payment,
(3)  having knowledge of the occurrence of any event
affecting (A) his initial or continued right to any such
benefit or payment, or (B) the initial or continued right
to any such benefit or payment of any other individual in
whose behalf he has applied for or is receiving such
benefit or payment, conceals or fails to disclose such
event with an intent fraudulently to secure such benefit
or payment either in a greater amount or quantity than is
due or when no such benefit or payment is authorized, or
(4) having made application to receive any such
benefit or payment or any part thereof to a use other
than for the use and benefit or such other person,
shall (i) in the case of such a statement, representation,
concealment, failure, or conversion by any person in
connection with the furnishing (by that person) of items or
services for which payment is or may be made under this title,
be guilty of a felony and upon conviction thereof fined not
more.than $25,000 or imprisoned for not more than five years
of both, or (ii) iIn the case of such a statement,
representation, concealment, failure, or conversion by any
other person, be guilty of a misdemeanor and upon conviction
thereof fined not more than $10,000 or imprisoned for not more
than one year, or both. In addition, 1in any case where an
individual who is otherwise eligible for assistance under a
Transmittal Page 2.6
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State plan approved under this title is convicted of an
offense under the preceding provisions of this subsection, the
State may at its option (notwithstanding any other provision
of this title or of such plan) limit, restrict, or suspend the
eligibility of that individual for such period (not exceeding
one year) as It deems appropriate; but the imposition of a
limitation, restriction, or suspension with respect to the
eligibility of any individual under this sentence shall not
affect the eligibility of any other person for assistance
under the plan, regardless of the relationship between that
individual and such other person.

(b) (1) Whoever knowingly and willfully solicits or
receives any remuneration (including any kickback, bribe, or
rebate) directly or indirectly, overtly or covertly, in cash
or in kind--,

(A) in return for referring an individual to a person for
the furnishing or arranging for the furnishing of any item or
service for which payment may be made in whole or in part
under this title, or

(B) in return for purchasing, leasing, ordering, or
arranging for or recommending purchasing, leasing, or ordering
any good, facility, service, or item for which payment may be
made in whole or in part under this title,

shall be guilty of a felony and upon conviction thereof, shall be fined
not more than $25,000 or imprisoned for not more than five years, or
both.
(2) Whoever knowingly and willfully offers or pays any remuneration
(including any kickback, bribe, or rebate) directly or indirectly,
overtly or covertly, in cash or in kind to any person to induce
such person--

(A) to refer an individual to a person for the furnishing or
arranging for the furnishing of any item or service for which
payment may be made in whole or in part under this title, or
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(B) to purchase, lease, order, or arrange for or recommend
purchasing, leasing, or ordering any good, facility, service, or
item for which payment may be made in whole or in part under this
title,

shall be guilty of a felony and upon conviction thereof shall be
fined not more than $25,000 or imprisoned for not more than five
years, or both.

(3) Paragraphs (1) and (2) shall not apply to--

(A) a discount or other reduction in price obtained by
a provider of services or other entity under this title if the
reduction in price is properly disclosed and appropriately
reflected in the costs claimed or charges made by the provider or
entity under this title; and

(B) any amount paid by an employer to an employee (who
has a bona fide employment relationship with such employer) for
employment in the provision of covered items or services,

(C) Whoever knowingly and willfully makes or causes to be
made, or induces or seeks to induce the making of, any false
statement or representation of a material fact with respect to the
conditions or operation of any institution or facility in order
that such institution or facility may qualify (either upon initial
certification or upon recertification) as a hospital, skilled
nursing facility, intermediate care facility, or home health agency
(as those terms are employed in this title) shall be guilty of a
felony and upon conviction thereof shall be fined not more than
$25,000 or imprisoned for not more than five years, or both.

(D) Whoever knowingly and willfully--

(1) charges, for any service provided to a patient
under a State plan approved under this title, money or
other consideration at a rate in excess of the rates
established by the State, or
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(2) charges, solicits, accepts, or receives, in
addition to any amount otherwise required to be paid
under a State plan approved under this title, any gift,
money, donation, or other consideration (other than a
charitable, religious, or philanthropic contribution from
an organization or from a person unrelated to the
patient)--

(A) as a precondition of admitting a patient to
a hospital, skilled nursing facility, or intermediate
care facility, or

(B) as a requirement for the patient"s
continued stay in such a facility, when the cost of the
services provided therein to the patient is paid for (in
whole or in part) under the State plan, shall be guilty
of a felony and upon conviction thereof shall be fined
not more than $25,000 or imprisoned for not more than
five years, or both.

F. Timely Submission of Claims

Claims for covered services provided to eligible Title XIX recipients
shall be received by the Medicaid Program within twelve (12) months from
the date of service in order to be reimbursed. Claims received after
that date will not be payable. This policy became effective August 23,
1979.

According to Federal regulations, claims shall be billed to Medicaid
within twelve (12) months of the date of service or six (6) months of
the Medicare adjudication date. Federal regulations define "Timely
submission of claims" as received by Medicaid "no later than 12 months
from the date of service."” Received is defined in 42 CFR 447.45 (d) (5)
as follows: "The date of receipt iIs the date the agency received the
claim as indicated by its date stamp on the claim.” For Kentucky, the
date received is included within the Internal Control Number (ICN)which
is assigned to each claim as it is received at EDS. The third through
the seventh digits of the ICN (e.g. 9889043450010 = February 12, 1989)
identify the year and day of receipt, in that order. The day 1is
represented by a Julian date which counts the days of the year
sequentially (January 1 = 001 through December 31 - 365/366). To
consider those claims 12 months past the service date for processing,
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the provider shall attach documentation showing timely RECEIPT by EDS
and documentation showing subsequent billing efforts. Claim copies are

not acceptable documentation of timely billing. A maximum of twelve
(12) months can elapse between EACH RECEIPT of the aged claim by the
Program.

Claims for Title XVl deductible and coinsurance amounts can be
processed after the twelve-month time frame if they are received by the
Medicaid Program within six (6) months of the Medicare disposition.

G. Kentucky Patient Access and Care System (KenPAC)

KenPAC is a statewide patient care system which, as an adjunct to
the Kentucky Medicaid Program, provides certain categories of
medical recipients with a primary physician or family doctor. Only
those Medicaid recipients who receive medical assistance under the
Aid to Families with Dependent Children (AFDC), or AFDC-related
categories are covered by KenPAC. Specifically excluded are: the
aged blind, and disabled categories of recipients; nursing
facilities, intermediate care facility for the mentally retarded
and developmentally disabled (ICF/MR/DD); and mental hospital
inpatients; foster care cases; all spend-down cases; and all
Lock-In cases. To aid in distinguishing from regular Medicaid
Program recipients, the KenPAC recipients will have a green
Medicaid Program card with the name, address, and telephone number
of their primary care provider.

Primary physician specialists or groups who can participate as
primary physicians are:

General Practitioners Obstetricians Primary Physician Clinics
Family Practitioners Gynecologists Primary Care Centers
Pediatricians Internists Rural Health Clinics

Recipients can select a primary physician or clinic who agrees to
participate in Medicaid and KenPAC. Recipients not selecting a primary
physician will be assigned one within their home county. A primary
physician can serve up to 1,500 patients for each full-time equivalent
physician. Primary Care Centers and Rural Health Clinics can also be
assigned recipients based on the number of Registered Nurse
Practitioners they have on staff.
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KenPAC primary physicians or clinics shall arrange for physician
coverage 24 hours per day, seven days per week. A single 24 hour
access telephone number shall be provided by the primary physician
or clinic. This number will be printed on the recipient®s KenPAC
Medical Assistance ldentification Card.

The following service categories shall be either provided by the
primary physician or clinic or referred by the primary physician or
clinic in order to be reimbursed by the Medicaid Program.

Physician (excludes Ophthalmologists, Psychiatrists, obstetrical
services and routine newborn care billed using the mother®s
MAID number)

Hospital Inpatient and Outpatient (excluding psychiatric admissions
and routine newborn care billed using the mother®s MAID
number)

Laboratory Services

Nurse Anesthetists

Rural Health Clinic Services

Home Health

Primary Care Centers

Ambulatory Surgical Centers

Durable Medical Equipment

Advanced Registered Nurse Practitioners

Services not included in the above list can be obtained by the
KenPAC recipient iIn the usual manner.

Referrals can be made by the KenPAC primary physician or clinic to
another provider for specialty care or for primary care during his
or her absence. Special authorization or referral form is not
required and referrals shall occur in accordance with accepted
practices in the medical community. To ensure that payment will be
made, the primary physician or clinic shall provide the specialist
or other physician with his or her Medicaid Program provider
number, which is to be entered on the billing form to signify that
the service has been authorized. With the primary care physician®s
approval, his or her provider number can be relayed by a referred
specialist or institution to other specialists or institutions.
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Claims for services provided to KenPAC recipients which do not have
a referral from their primary physician shall not be paid by the
Medicaid Program.

"Emergency Care"™ 1is defined as a condition for which a delay in
treatment can result in death or permanent impairment of health.

Pre-authorization from the primary physician is not required for
emergency care. The primary physician shall be contacted, whenever
practical, to be advised that care has been provided, and to obtain
the physician's authorization number. If the authorization cannot
be obtained from the primary physician, the provider shall contact
the KenPAC Program to obtain an authorization number before
submitting a claim.

"Urgent care" 1is defined as a condition not likely to cause death
or lasting harm, but for which treatment shall not wait for a
normally scheduled appointment (e.g., suturing minor cuts, setting
simple broken bones, treating dislocated bones, and treating
conditions characterized by abnormally high temperatures).

The primary “physician shall be contacted for prior authorization of

urgent care. If prior authorization is refused, any service
provided to the client shall not be payable by the Kentucky
Medicaid Program. If the recipient™s primary physician cannot be

reached for prior authorization, urgent care is to be provided and
the necessary authorization secured after the service is provided.
Under this circumstance, if post-authorization is refused by the
primary physician or the primary physician cannot be contacted
after service has been provided, special authorization can be
obtained from the KenPAC Program. When the Program determines that
the special authorization procedure is being misused, the
individual provider will be advised that special authorization for
further services can be refused.

Transmittal #19 Page 2.12



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES
HOSPITAL SERVICES MANUAL

SECTION 11 - KENTUCKY MEDICAID PROGRAM

Routine care in the emergency room is not to be authorized by the
primary physician, and shall not be payable under the Program;
however, the primary care physician may authorize a brief
examination in the emergency room in order to determine if an
urgent care situation exists, even if the patient iIs subsequently
determined as a result of the examination to require only routine
care.

KenPAC primary physicians and clinics, in addition to their normal
fee for service reimbursements from Medicaid, will be paid $3.00
per month for each KenPAC patient they manage.  Maximum monthly
reimbursement shall not exceed $3,000.00 per physician. Any
questions about the KenPAC Program shall be referred to:

KenPAC Branch

Division of Patient Access and Assessment
Department for Medicaid Services

275 East Main Street, Third Floor East
Frankfort, KY 40621

Information and special authorization numbers can be obtained by
calling toll free 1-800-635-2570 (In-State) or 1-502-564-5198 (In-
or Out-of-State).
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[11. CONDITIONS OF PARTICIPATION

A. Appropriate Certification

1.

Acute care hospitals shall be licensed by the state and certified
for participation under Title XVIIIof Public Law 89-97 (Medicare)
in order to be eligible to submit a Commonwealth ofKentucky,
Cabinet for Human Resources, Department for Medicaid Services
Provider Agreement (MAP-343 Rev. 5/86), Department for Medicaid
Services Certification on Lobbying (MAP-343A), and Department for
Medicaid Services Provider Information Form MAP-344 (Rev. 03/91)
to the Medicaid Program. Hospitals participating in the Kentucky
Medicaid Program are required to meet the current conditions of
participation for hospitals, HIR-10 (Rev. 6/67) governing
participation under Title XVIIlI of Public Law 89-97, and
amendments thereto. Inthose instances where higher standards
are set by the Medicaid Program, these higher standards will also

apply.

An applicant shall not bill the Medicaid Program for services
provided to eligible recipients prior to the assignment by the
Medicaid Program of a provider number. The Medicaid Program
will not assign a provider number until all forms required for
the application for participation are completed by the applicant
and returned to the Department for Medicaid Services and it is
determined that the applicant is eligible to participate. Once
an applicant is notified in writing of an assigned provider
number, the Medicaid Program can be billed for covered services
provided to eligible recipients.

Certification for participation under Title XVIIIwill not be
required of hospitals accredited by the Joint Commission on
Accreditation of Healthcare Organizations (JCAHO).

Any hospital wishing to terminate its agreement shall submit this
in writing to the office of the Commissioner, Department for
Medicaid Services. Any services provided to recipients by the
hospital as of the date of that hospital®s termination will not
be reimbursable by the Medicaid Program.
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4, If a provider wishes to submit EMC claims, the provider shall
complete and submit a Provider Agreement Addendum (MAP-380 Rev,
4/90). If a third party computer billing agency is used to
prepare the media for the provider, the electronic media billing
agency shall also complete and submit an Agreement (MAP-246 Rev.
10/86). These completed forms shall be mailed directly to the
Department for Medicaid Services, Provider Enrollment, 275 East
Main Street, Frankfort, Kentucky 40621.

5.  The Department for Medicaid Services has authorized payment for
services provided July 1, 1987, and after to eligible Medicaid
recipients In Medicaid-certified dual-licensed beds, 1in
accordance with KRS 2168.107. Please refer to your Nursing
Facility Services Manual for detailed information.

6. Ifa provider wishes to bill the Medicaid Program for
hospital-based physicians, the hospital shall complete the
Certification of Conditions Met (MAP-346) and the Statement of
Authorization (MAP-347). The MAP-347 shall be completed and
retained in the hospital®s Tiles and the MAP-346 shall be
completed and submitted to the Medicaid Program prior to billing
for any physician services. Without the completion of these
forms, a hospital will be submitting fraudulent claims.

This same procedure will also apply to all hospital providers
that are billing the Medicaid Program for physical therapy and
speech therapy services.

B. Out-of-State Hospitals

Out-of-state hospitals can automatically participate in the Medicaid
Program it they are participating in their own. state®s Title XIX
program. They shall forward to the Medicaid Program a completed
Commonwealth of Kentucky, Cabinet for Human Resources, Department for
Medicaid  Services Provider Agreement (MAP-343) and Provider
Information form (MAP-344). If they do not participate in their own
state®s Title XIX Program, they shall be certified to participate in
the Title XVIII Program. They shall then forward a completed MAP-343
and MAP-344 to the Medicaid Program.
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Out-of-state hospitals shall also provide to the Medicaid Program a
current notice of continuing certification of participation in their
state"s Title XIX Program. If not, Kentucky Medicaid participation
shall be terminated in accordance with the expiration date of the
original participation agreement.

Out-of-state hospitals on binding review with a Medicaid Peer Review
Organization (PRO) in their state shall review all Kentucky Medicaid
admissions for medical necessity before payment can be made. All
bills submitted for payment by hospitals on binding review shall
verify this by completing form locator 87 on the UB-82 claim form.

Hospitals not on binding review with a Medicaid PRO are to perform
utilization review In accordance with their state"s utilization review
guidelines. Verification that the utilization review mechanism of the
hospital reviewed the admission will be accomplished by completing
form locator 87 on the UB-82 claim form.

Hospitals will be required to submit additional information 1if
requested by the Program.

C. Out-of-Country Hospitals

Hospitals located outside the United States and Territories cannot
participate in the Kentucky MedicaidProgram.

D. Peer Review Organization (PRO)

The Professional Standards Review Organization (PSRO) was established
in 1972 by Public Law 92-603 and later changed to Peer Review
Organization (PRO). The primary purpose of the PRO is to assure that
services provided to Title XIX recipients are medically necessary and
at the appropriate level of care.

Emergency admissions do not require pre-admission review but admission
review is to be performed -within two (2) working days of said
admissions. The authorized length of stay (LOS) will be determined,
for these types of admission, during admission review.
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Scheduled admissions require pre-admission review which shall be
obtained by the office staff of the admitting physician. The
pre-authorization number and length of stay (LOS) assigned by the PRO
shall be provided. to the hospital by the admitting physician.

If the recipient received a backdated Medical  Assistance
Identification Card showing retroactive eligibility, the hospital
staff can call the PRO for review of the service. This needs to be
completed immediately after the card is received by the recipient.

LOS extension requests shall be initiated by hospital staff by
contacting the PRO staff at the toll-free number.

The PRO office can be contacted at 1-800-292-2392 In-state or
1-800-228-5762 (In or Out-of-State) between the hours of 8:00 a.m. and
5:30 p.m. (Eastern Standard Time on Monday through Friday).

Address inquiries regarding PRO procedures to:

Healthcare Review Corporation
9200 Shelbyville Road

Suite 215

Louisville, KY 40222

E. Termination of Participation
IT a provider™s participation is terminated by the Kentucky Medicaid

Program, services provided after the effective date of termination are
not payable.
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907 KAR 1:220 regulates the terms and conditions of provider participation
and procedures for provider appeals. The Cabinet for Human Resources
determines the terms and conditions for participation of vendors in the
Kentucky Medicaid Program and may suspend, terminate, deny or not renew a
vendor®s provider agreement for "good cause.”™ "Good cause"™ is defined as:

1.  Misrepresenting or concealing facts in order to receive or to
enable others to receive benefits;

2. Furnishing or ordering services under Medicaid that are
substantially in excess of the recipient®s needs or that fail to
meet professionally recognized health care standards;

3. Misrepresenting factors concerning a facility"s qualifications
as a provider;

4. Failure to comply with the terms and conditions for vendor
participation in the program and to effectively render service to
recipients; or

5. Submitting false or questionable charges to the agency.

The Kentucky Medicaid Program shall notify a provider in writing
at least thirty (30) days prior to the effective date of any
decision to terminate, suspend, deny or not renew a provider
agreement. The notice will state:
1. The reasons for the decision;
2. The effective date;
3. The extent of its applicability to participation in the
Medical Assistance Program;
4. The earliest date on which the Cabinet will accept a
request for reinstatement;
5. The requirements and procedures for reinstatement; and
TRANSMITTAL  #19. Page 3.5



I~

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

SECTION 111 - CONDITIONS OF PARTICIPATION

6. The appeal rights available to the excluded party.

The provider receiving such notice may request an evidentiary
hearing. The request shall be in writing and made within five
(5) days of receipt of the notice.

The hearing shall be held within thirty (30) days of receipt of
the written request, and a decision shall be rendered within
thirty (30) days from the date all evidence and testimony is
submitted.  Technical rules of evidence shall not apply. The
hearing shall be held before an impartial decision-maker

aooointed by the Secretary for Human Resources. When an
evidentiary "hearing is held, the provider is entitled to the
following:

1.  Timelv written notice as to the basis of the adverse
decision and disclosure of the evidence upon which the
decision was based;

2. An opportunity to appear in person and introduce evidence
to refute the basis of the adverse decision;

3. Counsel representing the provider;

4.  An opportunity to be heard in person, to call witnesses, and
to introduce documentary and other demonstrative evidence;
and

5. An opportunity to cross-examine witnesses.

The written decision of the impartial hearing officer shall state the
reasons for the decision and the evidence upon which the determination is
based.  The decision of the hearing officer is the final decision of the
Cabinet for Human Resources. These procedures apply to any provider who has
received notice from the Cabinet of termination, suspension, denial or
non-renewal of the provider agreement or of suspension from the Kentucky
Medicaid Program, except in the case of an adverse action taken under Title
XVIII (Medicare), binding upon the Medicaid Program. Adverse action taken
against a provider under Medicare shall be appealed through Medicare
procedures.
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F. Placement

Assistance with placement in nursing facilities can be obtained by
contacting the local office of the Department for Social Services
whose staff are knowledgeable regarding potential for placement in
Kentucky facilities.

The Medicaid Program does not routinely make payment for services
provided to Kentucky Medicaid recipients who are placed in
out-of-state long term care facilities, e.g. nursing facilities (NF),
intermediate care facilities for the mentally retarded and
developmentally disabled (ICF/MR/DD) and mental hospitals.

G. Patient"s Advance Directives

Effective December 1, 1991, Section 4751 of OBRA 1990 requires that
adults eighteen (18) years of age or older receive information
concerning their rights to make decisions relative to their medical
care. This includes the right to accept or refuse medical or surgical
treatment, the right to execute a living will, and the right to grant
a durable power of attorney for his or her medical care to another
individual.

A hospital shall give information regarding advance directives at the
time of the individual®s admission as an inpatient. Additionally,
providers shall:

(a) Maintain written policies and procedures with respect to all
adult individuals receiving medical care by or through the
provider or organization about their rights under state law to
make decisions concerning medical care, including the right to

accept or refuse medical or surgical treatment and the right to
formulate advance directives;

(b) Provide written information to all adult individuals on their
policies concerning implementation of these rights;

(c) Document in the individual®s medical records whether or not the
individual has executed an advance directive;

TRANSMITTAL  #19 _ Page 3.7



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

SECTION Il - CONDITIONS OF PARTICIPATION

(d) Not condition the provision of care or otherwise discriminate
against an individual based on whether or not the individual has
executed an advance directive;

(e) Ensure compliance with requirements of State law (whether
statutory or recognized by the courts) concerning advance
directives; and

(f) Provide (individually or with others) for education for staff and
the community on issues concerning advance directives.

State law allows for a health care provider or agent of the provider
to object to the implementation of advance directives. For additional

information, refer to KRS 311.634 and KRS 311.982 or consult an
attorney.

Please refer to Appendix XXI for copies of materials relating to the
Advance Directive Law.

) Description of Kentucky laws regarding the
a) Living Will Act
b) Health Care Surrogate Act
c) Durable Power of Attorney

2)  Living Will Declaration

3)  Designation of Health Care Surrogate

4)  Advance Directive Acknowledgement

5)  Protocol

The cost of reproducing these materials shall be Medicaid allowable
cost for Medicaid-eligible individuals.
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IV. PROGRAM COVERAGE
A.  Inpatient Services

1. A maximum of fourteen (14) days per admission is payable for
admissions on and after April 1, 1981. All admissions are
subject to approval by the Medicaid Peer Review Organization
(PRO), and shall be within the scope of covered services.
The Medicaid Program pays for either the date of admission or
the first day of eligibility, if later, but shall not pay for
the date of discharge; however, all covered ancillary charges
incurred on the date of discharge shall be allowed by the
Medicaid Program.

Effective July 1, 1989, the Kentucky Medicaid Program
provides reimbursement, without durational limits, for
medically necessary inpatient hospital services provided to
Medicaid recipients under age one (1) in hospitals defined by
the Department of Medicaid Services as disproportionate share
hospitals. This means that for disproportionate share
hospitals, recipients under age one (1) shall not be limited
to the regular maximum of fourteen (14) days. After age 1,
coverage reverts to the 14 day maximum.

Effective for services provided on and after July 1,1991, by
hospitals designated by the Kentucky Medicaid Program as
disproportionate share hospital, recipients. under age six (6)
are eligible for medically necessary inpatient services
without durational limits, regardless of any prior
utilization of hospital services. After age 6, coverage
reverts to the 14-day maximum.

Effective for services provided on and after July 1, 1991,
the Kentucky Medicaid Program shall provide reimbursement for
medically necessary inpatient services, without durational
limits, regardless of any prior utilization of prior services,
for recipients under age one (1). Reimbursement is available
irrespective of designation as a disproportionate share

hospital. After age 1, services provided by
non-disproportionate share hospitals reverts to the 14-day
maximum.
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Effective for services provided on and after March 4, 1991,
hospitals are reminded that KRS 205.575 requires hospitals
participating in the Hospital Indigent Care Assurance Program
(HICAP) to provide medically necessary days of care in excess
of Medicaid program limits to Medicaid recipients free of
charge to the Medicaid Program or the recipient. HICAP only
applies to inpatient hospital services provided to recipients
by hospitals located within the state of Kentucky.

2. Inpatient admissions covered for eligible Program recipients
are those primarily for treatment indicated in the management
of any acute or chronic illness, injury, or impairment, and
for maternity care.

3.  Admissions for diagnostic purposes shall be reimbursable only
ifT the diagnostic procedures cannot be performed on an
outpatient basis.

4. The Medicaid Program shall make payment for Program
recipients who are transferred from a greater facility to a
lesser facility for a combined total of 14 benefit days.

Reimbursement for admissions to the lesser facility shall be
subject to the policies and procedures governing all
admissions to acute care hospitals.

The Medicaid Program shall make payment to the greater acute
care hospital for a maximum of 14 days for Program recipients
who are transferred from a lesser acute care hospital to a
greater acute care hospital, 1f the needed acute care cannot
be provided at the "lesser™ facility.

5. The Medicaid Program shall make payment for readmissions
within 30 days ONLY when an acute exacerbation of an existing
condition occurs or when an entirely new condition develops.
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6. The General Assembly, Regular Session 1978, passed legidation
(House Bill 179) which amended KRS 205.560. The law
specifies the conditions for which the Medicaid Program can
make payment for induced abortions, induced miscarriages, or
induced premature births for Title XIX recipients. The
services shall be considered covered, subject to other Program
edits,if the physician certifies that in his or her
professional judgement an induced abortion or miscarriage 1is
necessary for the preservation of the life of the woman, and
in the case of an induced premature birth, intended to
produce a live viable child.

The appropriate certification forms (MAP-235 or MAP-236),
indicating the procedure used and signed by the physician,
shall accompany all invoices requesting payment for these
services.

1. Sterilizations shall be reimbursable by the Medicaid Program
only when in compliance with federal regulations (42 CFR
441.250) which are as follows:

a.  The consent form (MAP-250, Rev. 1/79) shall be signed by
the recipient and the person obtaining the consent at
least thirty (30)days in advance of the procedure being
performed, except in cases of premature delivery and
emergency abdominal surgery, in which cases only a
seventy-two (72) hour waiting period is required. The
expected date of delivery shall have been 30 days in
advance of the date the consent was given. A maximum of
one hundred and eighty (180) days shall elapse between
the date the consent form is signed and the date on
which the procedure is performed.

b.  The physician who performs the procedure shall sign and
date the MAP-250 after. the sterilization procedure is
performed.

c. The recipient shall be at least twenty-one (21) years of
age at the time consent is obtained.
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The recipient shall not have been legally declared
mentally incompetent unless he or she has been declared
competent for purposes which include the ability to
consent to  sterilization, and shall not be
institutionalized. The fact that a Tacility is
classified as an NF or ICF/MR is not necessarily
determinative of whether persons residing therein are
"institutionalized.” A person residing in an NF or
ICF/MR is not considered to be an "institutionalized
individual™ for the purposes of the regulations unless
that person is either: (a) involuntarily confined or
detained under a civil or criminal statute in one of
those facilities; or (b) confined under some form of a
voluntary commitment, and the facility is a mental
hospital or a facility for the care and treatment of
mental illness.

The recipient shall be advised of the nature of the
sterilization procedure to be performed, of alternative
methods of family planning, and of the discomforts,
risks, and benefits associated with it. The recipient
shall be advised that his or her consent to be
sterilized can be withdrawn at any time and will not
affect his or her entitlement to benefits provided by
Federal funds.

Interpreters shall be provided when there are language
barriers and special arrangements shall be made for
persons with disabilities.

To reduce the chances of sterilization being chosen under
duress, a consent shall not be obtained from anyone in
labor or childbirth, under the influence of alcohol or
other drugs, or seeking or obtaining an abortion.

These regulations apply to medical procedures performed
for the purpose of producing sterility.

Reimbursement shall not be available for hysterectomies
performed for sterilization purposes.
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J. ALL applicable spaces of the MAP-250 shall be completed
and the form shall accompany all claims submitted for
payment for a sterilization procedure.

d. In those cases where a sterilization is performed in
conjunction with another surgical procedure (e.g., cesarean
section, cyst removal) and compliance with  Federal

regulations governing payment for the sterilization has not
been met, the Kentucky Medicaid Program can only make payment

for the non-sterilization procedure. It is necessary to
disallow one-half of the following: operating room charge,
anesthesia charge, and pathology charges. Hospitals which

utilize an all inclusive rate reimbursement system shall
deduct one (1) day"s charges representing Room and Board and
All Inclusive Ancillary Services. These charges shall be
entered in the non-covered column of the UB-82 billing form,
indicating non-payment  for the actual sterilization
procedure. In the event a sterilization procedure is
performed concurrently with a delivery and compliance of the
sterilization procedure with federal regulations is not
documented, the disallowed components will be the total
operating room charges and all other ancillary charges
pertaining to the sterilization procedure. The delivery
service is payable if the patient is an eligible recipient.

g. Title XIX funds can be expended for hysterectomies that are
medically necessary only under the following conditions:

a. The person who secures the authorization to perform the
hysterectomy has informed the individual and her
representative, if any, orally and in writing, that the
hysterectomy will render her permanently incapable of
reproduction; and

b.  The individual or her representative, i1f any, has signed
and dated the Hysterectomy Consent Form (MAP-251, Rev.
1/79).
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This Hysterectomy Consent Form (MAP-XI, Rev. 1/79) shall
accompany all claims submitted for payment for hysterectomies,
except in the following situations:

a. The individual is already sterile at the time of the
hysterectomy; or

b. The individual requires a hysterectomy because of a
life-threatening emergency in which the physician
determines that prior acknowledgement is not possible.

The physician shall certify in writing either the cause of
the previous sterility or that the hysterectomy was performed
under a life-threatening emergency situation in which he or
she determined prior acknowledgement was not possible. The
physician shall also include a description of the nature of
the emergency. This documentation shall accompany any
hysterectomy procedure for which a Hysterectomy Consent form
(MAP-251) was not obtained.

IT the service was performed in a period of retroactive
eligibility, the physician shall certify in writing that the
individual was previously informed that the procedure would
render her incapable of reproducing, or that one of the
exempt conditions was met.

10. Private accommodations shall be reimbursed by the Medicaid
Program only if medically necessary and so ordered by the
attending physician. The physician®s orders for and
description of reasons for private accommodations shall be
maintained in the recipient"s medical records. Ifa private
room is the only room available, Payment will be made until
another room becomes available. Ifall rooms on a particular
floor or unit are private rooms, payment will be made.
Documentation of these cases shall be made available to the
Program upon request.
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11.

Physical therapy is an aspect of restorative care which
consists of the application of a complex and sophisticated
group of physical modalities and therapeutic services to
relieve pain, develop or restore functions, and maintain
maximum performance. The Medicaid Program will make payment
for these services (as an ancillary service) when the therapy
is actively concerned with restoration of a lost or impaired
function. For example, physical therapy treatments in
connection with a fractured hip or back, or a CVA shall be
directed toward restoration of a lost or impaired function
during the early phase when physical therapy can be expected
to be effective. After the condition has passed the acute
phase and the medical services provided in a hospital are no
longer needed, the need for physical therapy will not justify
continued hospitalization. These services can be provided
through the outpatient department of the hospital or in an
extended care facility.

a. Physical therapy shall be prescribed and directed by the
attending physician.

b. Physical therapy shall be provided by a licensed
physical therapist or a registered physiotherapist.

For purposes of general information and clarification, when a
patient is receiving supervised exercises while receiving
hospital care for conditions not involving impairment of a
physical function, the services required to maintain him or
her at a given level generally shall not constitute physical
therapy services, and therefore, shall not qualify for
reimbursement by the Medicaid Program.  General supervision
of exercises which have been taught to the patient also shall
not qualify for payment by the Medicaid Program. These
services shall constitute rehabilitative nursing care and
shall be included in the administrative cost of the facility.

These definitions apply to both inpatient and outpatient
hospital care.
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The hospital administrator is required to complete an MAP-346
and MAP-347 notifying the Medicaid Program that the facility
has these therapists on its staff. The MAP-347 shall be
retained in the hospital®s file and available for review by
the Medicaid Program staff. The MAP-346 shall be submitted
to the Medicaid Program any time the staff is changed. Mail
to: Department for Medicaid Sen+inres,Provider Enrollment,
275 East Main Street, Frankfort, Kentucky 40621.

NOTE: Physical therapy services provided off-site iIn
accordance with provisions of the Commission for Health
Economics Control in Kentucky, are reimbursable only to
licensed, participating rehabilitation hospitals.

12. Newborn hospital charges are billed on a separate claim from
the mother®s (baby®s name and MOTHER"S Medical Assistance
number are entered on the claim form). These services shall
be billed to the Medicaid Program using Type of Bill 110
which represents a non-payment or zero pay bill. This
applies to instate hospitals only. All out-of-state
hospitals shall bill the Medicaid Program using TOB 111
because they are reimbursed at a percent of usual and
customary charges without year end cost adjustment.

Effective for services provided prior to Julyl,1991, if it
is determined to be medically necessary (certified by PRO)
for the newborn to stay after the mother is discharged,
payment may be made for a maximum of fourteen days after the
mother®s discharge. The baby shall be eligible for the
Medicaid Program benefits and the service shall be billed

under the baby"s name and Medical Assistance number. The
date of service will begin with the date of the mother-s
discharge.
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Effective for newborn services provided from July 1, 1989
through June 30, 1991, to recipients in hospitals defined by
the Department of Medicaid Services as disproportionate share
hospitals shall not be limited to the fourteen (14) day
maximum until age one (I). These services can be billed,
without durational limits, for medically necessary inpatient
hospital services beginning with the date of the mother®s
discharge. See Section VIl for billing instructions.

Effective for services provided on and after July 1,1991, if
it is determined to be medically necessary for the newborn to
remain in hospital after the mother®s discharge, reimburse-
ment shall be provided without durational limits until the
recipient reaches age one (1) irrespective of designation as
a disproportionate share hospital. The baby shall be
eligible for Medicaid Program benefits and the services shall
be billed under the baby®"s Medical Assistance number.

Effective for services provided on and after July 1, 1991, by
hospitals designated by the Kentucky Medicaid Program as
disproportionate share hospital, recipients-under age six (6)
are eligible for medically necessary inpatient serices
without  durational limits, regardless of a3 prior
utilization of hospital services. See Section VIl for
billing instructions.

Payment cannot be made for hospital services when the baby is
retained awaiting adoption placement because the continued
stay is not medically necessary.

NOTE: If the mother was ineligible for Medical Assistance at
the time of the service but the newborn has a Medical
Assistance ldentification Card, the charges for the newborn
can be billed on a UB-82 using the baby®"s own number. In
this type case, Form Locator four (4) of the UB-82 shall
contain code 111

TRANSMITTAL #19_.. ] Page 4.9



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

SECTION 1V - PROGRAM COVERAGE

13. Gastric bypass surgery and other similar procedures, including

14.

the jejunoileal bypass procedure and gastric stapling, are
considered possibly cosmetic procedures and therefore are
payable only if they meet the following criteria:

a. There is documentation that the recipient suffers from
other conditions to an extent dangerous to his or her
health, e.g. high blood pressure, diabetes, coronary
disease, etc.

b.  There is documentation that all other forms of weight
loss have been exhausted, with legitimate efforts on the
part of the physician and recipient, i.e. dieting,
exercise, and medication.

c. There is documentation that the sources of weight gain
have been identified and subsequently, treatment was
attempted in accordance with the diagnosis.

d. There is documentation that prior to the surgery at
least one (1) other physician besides the surgeon has
been consulted and has approved of the surgical
procedure as a last resort of treatment.

e. The recipient is at least 100 pounds over the maximum
weight of his or her height and weight category as
determined by the attending physician.

It 1is necessary that the above information accompany each
claim for these procedures.

Billing for services prior to discharge may be made only if a
recipient has been hospitalized for the applicable fourteen
days of Program coverage. At that time, hospitals can submit
an initial billing for the first fourteen days. After the
recipient is discharged, the instate hospital can submit a
final billing showing actual discharge date.

15. Admission kits.
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16. Inpatient dental services for "high risk™ recipients ONLY
(those with heart disease, mental retardation, high blood
pressure, etc.).

17. The Kentucky Medicaid Program recognizes the following
durable appliances and supplies as covered items subject to
audit as to medical necessity for appliance.

Taylo

r Back-Brace

Williams Back-Brace
Chair Back-Brace

Long

Leg Brace

Short Leg Brace

Cervical Four-Poster Brace

Shoulder Abduction Brace

Lumbar-Sacro Corset

Colostomy Care Devices or Permanent Appliances

Ileostomy Care Devices or Permanent Appliances

Prosthetic Care Devices - Contiguous Tissue

Any Bag or Catheter Supply Necessary for the Day of Discharge

Insul
Jobst

in Pump
Garment

TED Stockings

18. Per federal regulation (42 CFR 441.12), laboratory tests
which are routinely performed on admission are reimbursable

only

when specifically ordered by the attending physician or

responsible licensed practitioner.

19. A hospital can make arrangements or contract with others to
furnish covered inpatient items and services.

a.

Where a hospital obtains laboratory or other services
for its inpatiemts under @mangements with an
independent  laboratory, the laboratory shall be
certified to meet the CONDITIONS FOR COVERAGE OF
SERVICES OF INDEPENDENT LABORATORIES governing
participation under Title XVIII of Public Law 89-97. In
these cases where the Medicaid Program makes payment for
hospital inpatient services provided to the recipient,
receipt of payment by the hospital for those services
(whether it bills in its own right or on behalf of those
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20.

21.

22.

23.

furnishing the services) shall relieve the recipient and
the Program of further liability.

b.  When laboratory services are obtained for an inpatient
of a hospital under arrangements with the laboratory of
another participating hospital, receipt of payment by
the first hospital for the services (whether it bills in
its own right or on behalf of those furnishing the
services) shall relieve the Program and the recipient of
further liability.

C. Effective for services provided on or after September 1,
1992, any provider that bills the Medicaid Program for
laboratory services shall be required to provide their
Clinical Laboratory Improvement Act (CLIA) Certificate
number .

Speech therapy is payable whenever it is prescribed and
directed by the attending physician. The facility shall also
have a licensed speech therapist on its staff. The Hospital
Administrator is required to complete an MAP 346 and MAP-347
notifying the Medicaid Program that the facility has speech
therapists on its staff. The MAP-346 form shall be completed
and submitted to the Medicaid Program anytime the facility
has a change in its staff. The MAP-347 shall be retained in
the hospital®s files and shall be available for review by the
Medicaid Program.

For services provided prior to June 1, 1991, observation room
services and emergency room services are payable on an
inpatient claim only when the recipient is admitted through
the outpatient department.

Admissions strictly for treatment of alcohol, drug and
chemical dependency do not fall within the scope of covered
Medicaid benefits unless an emergency situation exists. In
this event, discharge to an appropriate treatment center
shall occur upon stabilization.

Hospital-based physician services (Anesthesiology,
Cardiology, Pathology, Radiology, Encephalography) are
reimbursable by the Department when billed in accordance with
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Program guidelines. Please refer to Section V for detailed
information.

B. Non-Covered Inpatient Services

1.

10.

11.

Days of stay in excess of fourteen days per admission. This
does not apply to acute hospitals that are billing Medicaid
for recipients with exceptionally high costs or long lengths
of stay under age one (1); and under age six (6) for
disproportionate hospitals.

Days of stay in excess of the number of days set by PRO
(subject to the fourteen day total limit).

If the recipient is "on leave"” (not an inpatient), those days
when he or she is not an inpatient are NOT to be counted
toward the fourteen day period. Payment shall not be made
for days when the recipient is "on leave."

Private duty nursing services.

Artificial limbs.

Personal services that are not medically necessary (examples:
television, guest meals, telephone).

Any charge reflecting a service that is not a determined
reimbursable cost by Title XVIllor Title XIX.

Late discharge fees.

Administratively necessary days as determined by the
hospitals on binding review with the Peer Review Organization
(PRO).

Services not within the scope of Program coverage regardless
of PRO determinations.

Diagnostic admissions for procedures which could be performed
on an outpatient basis.
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12. Admissions for elective or cosmetic procedures are

13.

14.

15.
16.
17.
18.

non-payable by the Medicaid Program. (If the attending
physician feels the procedure is medically necessary,
documentation to support the medical necessity shall be
submitted to the Division of Program Services for
consideration.

Routine physical exams.

Professional charges for physician services that are not
hospital-based (Section V, Reimbursement).

Take-home drugs and supplies.
Occupational therapy.
Call back, stat and handling or processing fees, etc.

Observation room services and emergency room services
covering services provided on and after June 1, 1991.

c. Outpatient Services

1

There are no limitations on the number of hospital outpatient
visits or services available to Program recipients.

The hospital outpatient services which can be covered are as
fol lows:

a. Diagnostic services as ordered by a physician
b.  Therapeutic services as ordered by a physician
c. Emergency room services iIn emergency situations as

determined by a physician. The recipient shall have
contact with the physician.
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d. Clinic visits, which are provided in an outpatient
department owned and operated by the hospital, may be
considered for payment. The clinic visit charge shall
be billed separately and shall not include ancillary
charges, blood tests, X-rays, etc.; therefore, any
clinic visit charge shall be considerably less than an
emergency room charge.

e.  Minor surgical and radiological procedures.

f. Hospital-based physician services (Anesthesiology,
Cardiology, Encephalography, Radiology, Pathology,
Emergency Room physician) are reimbursable as defined in
Section V, Reimbursement.

2. Sterilization procedures are payable as an outpatient service

according to Federal Regulations cited in IV.A. - Inpatient
Services.
3. Induced abortions, induced miscarriages, or induced premature

births are covered as an outpatient service according to the
regulations cited in IV.A. - Inpatient Services.

4. The following biological and blood constituents are
exceptions to item D.3. and are PAYABLE in the outpatient
department for services provided prior to July 1, 1990.

a. Rho (D) Immune Globulin (Human)

b.  Anti-hemophilic Factor (AHF)

C. Rabies drug treatment

d. Chemotherapy for any blood or chemical dyscrasia (e.g.-
cancer, hemophilia)

e. Medications associated with renal dialysis treatments

f. Base IVsolutions (without drug additives)

g. Tetanus toxoid

h. Cortison injections

Beginning with services provided on or after July 1, 1990,
reimbursement is available for drugs administered in the
outoatient department. Reimbursement is not available for
take-home  drugs or drugs which have been deemed
less-than-effective by the Food and Drug Administration (FDA).
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5. The hospital outpatient services listed previously shall be
reasonable and necessary and related to the diagnosis and
prescribed by, or in the case of emergency room services,
determined to be medically necessary by a duly-licensed
physician, or when applicable, a duly-licensed dentist, for
the care and treatment indicated in the management of
illness, injury, impairment or maternity care, or for the
purpose of determining the existence of an illness or
condition in a recipient. Moreover, the services shall be
furnished by or under the supervision of a duly-licensed
physician, or when applicable, a duly-licensed dentist.

6. A hospital may make arrangements or contract with others to
furnish covered outpatient items and services.

a. Where a hospital obtains laboratory or other services
for its outpatients under arrangements with an
independent  laboratory, the  laboratory shall be
certified to meet the CONDITIONS FOR COVERAGE OF
SERVICES OF INDEPENDENT LABORATORIES governing
participation under Title XVIII of Public Law 89-97. In
these cases where the Medicaid Program makes payment for
hospital outpatient services provided to the recipient,
receipt of payment by the hospital for those services
(whether it bills in its own right or on behalf of those
furnishing the services) shall relieve the recipient and
the Program of further liability.

b.  When laboratory services are obtained for an outpatient
of a hospital under arrangements with the laboratory of
another participating hospital, receipt of payment by
the first hospital for the services (whether it bills in
its own right or on behalf of those furnishing the
services) shall relieve the Program and the recipient of
further liability.

C. Effective for services provided on or'after September 1,
1992, any provider that bills the Medicaid Program for
laboratory services shall be required to provide their
Clinical Laboratory Improvement Act (CLIA) Certificate
number .
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10.

Physical therapy is covered on an outpatient basis according
to the regulations cited for inpatient services - Section 1V,
item #11.

Speech therapy i1s payable whenever it is deemed as a
necessity by the physician. Refer to regulations cited for
inpatient services - Section IV, Item #20.

Outpatient dental services for "high risk™ recipients ONLY
(those with heart disease, mental retardation, high blood
pressure, etc.).

Observation room and holding beds.

D. Non-Covered Outpatient Services

The following outpatient services shall be EXCLUDED from Program
coverage:

L.

Items and services which are not reasonable and necessary and
related to the diagnosis or treatment of illness or injury,
impairment or maternity care.

Services for which the recipient has no obligation to pay and
for which no other person has a legal obligation to pay.

Drugs, biologicals and injectables purchased by or dispensed
to a recipient for services provided prior to July 1, 1990,
are not reimbursable by the Medicaid Program with the
exception of those noted in C.4. (NOTE: These items may be
provided under the pharmacy portion of the Medicaid Program,
in accordance with the Medical Assistance Outpatient Drugs
List.)

Routine physical examinations.
Charges less than $1.00.

Call back, stat and handling or processing fees.
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7. Elective or cosmetic procedures are non-payable by the
Medicaid Program. IT the attending physician determines the
procedure is medically necessary, documentation to support
the medical necessity shall be submitted to the Division of
Program Services for consideration.

8.  Take home drugs and supplies.

9. Occupational therapy.
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V. REIMB
A.

URSEMENT
Reasonable Cost

The Medicaid Program shall pay for inpatient hospital services
provided to eligible recipients through the use of rates that
are reasonable and adequate to meet the costs that must be
incurred as outlined in the Cabinet for Human Resources, Title
XIX, Inpatient Hospital Reimbursement Manual. For any
reimbursement issue or area not specified in the manual, the
Medicaid Program shall apply the Medicare standards and
principles described in 42 CFR Sections 405.402 through
405.488 (excluding the Medicare inpatient routine nursing
salary differential).

Title XIX inpatient claims shall be paid at the per diem rate
in effect on the first Medicaid covered day of admission.

Inpatient Rate

Each hospital shall be paid using a prospective payment rate
based on on allowable Medicaid costs and Medicaid inpatient
days. The prospective rate shall be all-inclusive iIn that
both routine and ancillary costs shall be reimbursed through
the rate. Hospitals may request an adjustment to the
prospective rate with the submittal of  supporting
documentation. The established appeal procedure allows a
representative of the hospital group to participate as a
member of the rate review panel.

Outpatient Rate

Hospital outpatient services provided August 3, 1985, to July
1, 1988, shall be reimbursed at the rate of seventy (70%)
percent of usual and customary charges. For services provided
from July 1, 1988 through June 30, 1990, reimbursement for
outpatient services shall be at sixty-five percent (65%) of
the usual and customary charges. Laboratory procedures shall
be paid in accordance with policy listed below. Charges or
cost shall not be transferred between the iInpatient and
outpatient services units.
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For outpatient services provided on and after July 1, 1990,
reimbursement shall continue at sixty five (65%) percent of
covered charges with limitations on reimbursement for
laboratory services. The Department shall, however, cost
settle to the lower of cost or charges at the year end for
Kentucky hospitals.

Effective for services provided on and after June 1, 1991, all
outpatient services provided prior to the actual time of
admission shall be submitted on a separate claim and shall not
be combined and billed as an inpatient service.

D.  Outpatient Laboratory Rates

For services provided to Medicaid recipients on and after
October 1, 1984, the Deficit Reduction Act of 1984 requires
hospital outpatient and nonpatient laboratory services to be
paid iIn accordance with a fee schedule. Where a tissue
sample, blood sample, or specimen is taken by personnel not
employed by the hospital but the sample specimen is sent to
the hospital for tests, the tests are not outpatient services
since the patient does not directly receive services from the
hospital. These are nonpatient laboratory services. There
will be a separate fee schedule for outpatient laboratory
services and a separate fee schedule for nonpatient laboratory
services. All outpatient and non-patient  laboratory
procedures shall be coded using the Current Procedural
Terminology Fourth Edition (CPT-4).

All outpatient and nonpatient laboratory procedures other than
those excluded by Medicare are subject to the fee schedule
limitations. Payment shall be the lower of usual and
customary charges or the maximum on the fee schedule. The fee
schedule, developed by the Medicare carriers, is established
on a carrier wide basis, not to exceed a statewide basis.

Separate charges made by hospital laboratories for drawing or
collecting specimens are allowable up to $3.00, whether or not
the specimens are referred to hospitals or laboratories for
testing. This is payable to the hospital only when its staff
extracts the specimen from the recipient. Only one collection
fee i1s allowed for each patient encounter regardless of the
number of samples drawn. A specimen collection fee will be
allowed ONLY in the following circumstances:
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1. Procedure Code P9600 or 36415

Drawing a blood sample through venipuncture (Example:
inserting a needle with syringe or vacutainer into a vein
to draw the specimen). A specimen collection fee will
not be allowed for blood samples drawn from a capillary.

2. Procedure Code P5367
Collecting a urine sample by catheterization.

Neither deductible nor coinsurance will apply to either
outpatient or nonpatient laboratory services paid under the
fee schedule by Medicare. Payment in accordance with the fee
schedule is payment in full.

The CPT-4 books may be ordered from the following address:

Order Department, OPO 54192
American Medical Association
P.0. Box 10950

Chicago, IL 60610

You may place your order by calling |-800-621-8335. Your
checks are to be payable to the American Medical Association.

Hospital-Based Physicians

Reimbursement  for services provided by hospital-based
physicians (where applicable to the provisions of the Medicaid
Program) shall be in accordance with the PRINCIPLES OF
REIMBURSEMENT FOR SERVICES BY HOSPITAL-BASED PHYSICIANS, HIM-6
under Title XVIII of Public Law 89-97.

The reasonable cost for all professional services provided to
the Medicaid Program recipients by residents and interns under
professionally approved training programs is an item of
reimbursable cost to the hospital. These services, therefore,
cannot be billed separately to the Medicaid Program.

TRANSMITTAL

#19 Page 5.3



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

SECTION V - REIMBURSEMENT

F. Professional Component of Hospital-Based Physicians

L.

A physician is considered a hospital-based physician when
he or she enters into a contractual arrangement with the
hospital to provide a service for patients. The cost of
salary or contract shall be recognized as a reimbursable
cost by Title XVIII before i1t can be reimbursed by the
Medicaid Program. The Medicaid Program applies the same
definition to hospital-based physicians as does the Title
XVIII1 Program as found in its PRINCIPLES OF REIMBURSEMENT
FOR SERVICES BY HOSPITAL-BASED PHYSICIANS (HIM-6).

The Medicaid Program shall require that hospitals who
bill the Program for services provided to their
recipients by any or all of the hospital-based physicians
maintain their records of the Medicaid Program payment on
behalf of those physicians in a manner that the Program
can obtain from hospital records exact information
regarding amounts paid by the Medicaid Program on behalf
of each physician.

The Medicaid Program shall make payment to the hospital
for services of those physicians (for whom the hospital
is billing the Medicaid Program) for professional patient
care provided during and after the Program®"s covered
hospital benefit days, This i1s the ONLY charge covered
by the Program during days NOT payable by the Medicaid
Program.

Only the following categories of practice (excluding
emergency room physicians) are considered a reimbursable
cost in which the professional component shall be
reimbursed at 100% for services provided prior to July 1,
1988.  Effective for services provided on and after July
I, 1988, reimbursement for outpatient professional
component charges (excluding emergency room physicians),
shall be at 65% of usual and customary charges. The
maximum payment for emergency room physician services
provided prior to July 1, 1990 is $35.00. Effective for
services provided on and after July 1, 1990, the maximum
payment of $35.00 was removed and reimbursement shall be
at sixty-five (65%) percent of the usual and customary
charge.
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Anesthesiology

Cardiology

Pathology

Radiology

Encephalography

Emergency Room Physicians (outpatient only)

These physicians shall meet all of the following criteria:

a.

Shall be salaried or in contractual arrangements
with the hospital

Shall be recognizable Title XVIII costs

Shall be licensed physicians in their states of
practice

Reimbursement for professional patient care services
provided by those hospital-based physicians in the
categories listed in Section V.E.4. to Program
recipients shall be made to the hospital in
accordance  with  the rates of payment  for
professional patient care services established
between the physician and the hospital in their
mutual  contractual arrangement. The Medicaid
Program shall allow 100% of the professional charges
for cost purposes on inpatient services; however,
the Medicaid Program payment covering these services
shall be included in the hospital®s prospective rate
of reimbursement. Outpatient professional services
shall be reimbursed by the Medicaid Program at an
interim rate of 65% of usual and customary charges
with year end cost settlement to the lower of cost
or charges. These physicians SHALL NOT bill the
Medicaid Program for these services under any other
Program element.
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The hospital administrator signs an MAP-346 listing the
hospital-based physicians and their license numbers. The
physician then signs an MAP-347 authorizing payment to
the hospital for his or her services outlined in the
contract. The actual contracts shall be available for
review by the Medicaid Program. The administrators
maintain responsibility for keeping the list of hospital-

based physicians updated and the MAP-347 shall be
retained in the hospital®s files. The MAP-346 shall be
submitted to the Medicaid Program. prior to billing for
the service.

The charge for an emergency room physician is not a
recognizable charge on the inpatient billing form. If
the recipient is admitted, the charge for an emergency
room physician visit shall be submitted on a separate
UB-82 billing form as an outpatient service.

a. The hospital shall bill only for those services
provided to recipients actually seen and treated by
a hospital-based physician. Records shall be
audited and the hospital shall be reimbursed only
for services performed by those physicians shown on
Program records.

b. Periodically staff of the Medicaid Program shall
survey hospitals for professional component billings.
If the Medicaid Program has been billed and has paid
for a physician service and if the recipient was not
seen directly by the physician, a total refund shall
be requested.

G. Hospital Component

1.

The Medicaid Program shall reimburse the hospital at an
approved prospective rate for days and services covered
by the Program. The hospital shall bill the recipient
ONLY for services and days NOT payable by the Medicaid
Program. All monies paid except patient payments for
non-covered items, by sources other than the Medicaid
Program shall be entered in the space provided on the
UB-82.  Any amounts reported in excess of the noncovered
services or days shall serve to reduce the Medicaid
Program payment.
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2. It shall be the hospital®s responsibility to obtain
permission for release of information from the recipient
upon admission to the hospital. This release of
information will enable an authorized representative of
the Department for Medicaid Services to have access to
the recipient®s medical record, if necessary.

H. Payment From Recipient

The Medicaid Program requires all hospitals that participate
in the Program to report ALL payments or deposits made toward
a recipient"s account, regardless of the source of payment.
In the event that the hospital receives payment from an
eligible Medicaid Program recipient for a covered service, the
Medicaid Program regulations preclude payment being made by
the Program for that service unless documentation is received
that the payment has been refunded. This policy does not
apply to payments made by recipients for spend-down or
non-covered services.

All items or services considered by the Medicaid Program to be
non-covered which were provided to Medicaid recipients during
any period of a covered service can be billed to the recipient
or any other responsible party. The amounts covering these
items shall not be listed on the UB-82 as an amount received
from other sources.

. Equal Charge

The charge made to shall be the same charge made for
comparable services provided to any party or payor.

J. Duplication of Payment

A covered service shall be reimbursed only one time. Any
duplication of payment by the Medicaid Program whether due to
erroneous billing or payment system faults, shall be refunded
to the Medicaid Program. The address is listed in Section
VI-A, ltem #E.

Failure to refund a duplicate or inappropriate payment shall
be interpreted as fraud and abuse, and prosecuted as such.
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K. Hospice Benefits

If a recipient 1is receiving benefits under the Kentucky
Medicaid Hospice Program, payment for hospital services
(inpatient or outpatient) related to the recipient™s terminal
illness shall be billed by the hospice agency. IT the
inpatient or outpatient service is NOT related to the terminal
illness, the hospice agency shall submit to the hospital an
Other Hospitalization Statement (form MAP-383) and the
hospital shall bill the Medicaid Program for these services
utilizing the UB-82 billing form and and attaching a copy of
the MAP-383. Without the MAP-383 attached, these services
shall be rejected by the Medicaid Program.

L. Days

I.  For Medicaid purposes, a day is considered in relation to
the midnight census.

2.  Medicaid shall pay the date of admission but shall not
pay the date of discharge (death); however, all covered
ancillary charges 1incurred on the date of discharge
(death) shall be be Medicaid allowable covered charges.

3. Recipients or others shall not be billed for the date of
discharge (death).
M. Reimbursement to Out-of-State Facilities
L. Inpatient Services

Effective for services provided on or after July 1, 1988,
to June 30, 1990, reimbursement for out-of-state hospital
inpatient services shall be seventy-five percent (75%) of
usual and customary charges. Inpatient professional
component services shall be reimbursed at one hundred
percent (100%) of usual and customary charges.
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Effective for services provided on or after July 1, 1990,
reimbursement for out-of-state hospital inpatient services
shall be the lower of seventy-five percent (75%) of usual
and customary charges or the maximum in accordance with
the per diem amount for a Kentucky hospital of comparable
bed size plus 100% of professional component charges.

Effective for services provided February 1, 1991, all
inpatient professional component services shall be
reimbursed at seventy-five percent (75%) of the usual and
customary charges.

2. Disproportionate Share Hospital Inpatient Services

Effective for services provided July 1, 1989 to June 30,
1990, inpatient services provided to recipients under age
one (1) in those hospitals designated by Kentucky
Medicaid as disproportionate share hospitals shall be
reimbursed at eighty-five percent (85%) of covered
charges plus 100% of usual and customary professional
component charges.

Effective July 1, 1990, inpatient services provided to
recipients under age one (1), for days of stay which for
newborns are after thirty (30) days beyond the date of
discharge for the mother of the child and for all other
infants are thirty (30) days from the date of admission,
in those hospitals designated by Kentucky Medicaid as
disproportionate share hospitals shall be reimbursed at
eight-five percent (85%) of the usual and customary
actual billed charged up to one hundred ten percent
(110%) of the per diem upper limit for the in-state peer
group for comparably sized hospitals plus one hundred
percent (100%) of professional component charges.
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Effective for services provided on or after July 1, 1991,
for out-of-state disproportionate share hospitals, an
add-on fee equal to $1.00 as an addition to a hospital
payment rate computed using appropriate upper limits
(i.e., thae in-state median cost per diem for the
appropriate peer group); and for out-of-state hospitals
with Medicaid utilization in excess of one (1) standard
deviation above the mean Medicaid inpatient utilization
rate for hospitals receiving Medicaid payments in the
state, a further payment adjustment which is equal to ten
(10) cents for each one (1) percent of Medicaid
utilization 1In the hospital which is In excess of
utilization at the one (1) standard deviation level.
This add-on amount shall be applicable to all recipients,
not just recipients under age six (6) in disproportionate
share hospitals and shall begin on the first day of the
hospital stay and not on the thirty-first 31st day like
other disproportionate share claims.

Effective February 1, 1991, all inpatient professional
component services shall be reimbursed at seventy-five
percent (75%) of the usual and customary charge.

Outpatient Services

Effective July 1, 1988, hospital outpatient services are
reimbursed at sixty-five percent (65%) of usual and
customary  charges. Hospital  outpatient professional
component services shall be reimbursed at sixty-five
percent (65%) of wusual and customary charge.
Professional  component charges for emesrgency  room
physician services provided prior to July 1, 1990 are
limited to a maximum payment of $35.00. Effective for
services provided on or after July 1, 1990, the maximum
of $35.00 was removed and emergency room physician
services shall be reimbursed at sixty-five percent (65%)
of the usual and customary charge.

Reimbursement for outpatient and nonpatient laboratory
procedures Wwill be in accordance with the latest
available Title XVII1 (Medicare) fee schedule.

TRANSMITTAL #19

Page 5.10



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

SECTION VI = REIMBURSEMENT IN RELATION TO MEDICARE

VI.

REIMBURSEMENT IN RELATION TO MEDICARE

A.

Deductible and Coinsurance for Hospital Services

1.

The Medicaid Program recipients who are also eligible for
inpatient-outpatient hospital or physician benefits under
Title XVIII-Parts A and B (Hospital Insurance-and Supplementary
Medical Insurance) shall be required to utilize their benefits
under  Title  XVIII prior to the awailability of
inpatient-outpatient hospital and physician benefits under the
Medicaid Program.

The Medicaid Program shall make payments on behalf of those
Title XIX recipients who are also entitled to benefits under
Title XVIII-Part A of Public Law 89-97. The Medicaid Program
shall pay the in-hospital deductible, blood deductible, or
coinsurance amounts as determined by Medicare. The coinsurance
amount for the 61st - 90th day is 1/4 of the applicable
deductible amount, and for the 91st - 150th Life Time Reserve
Days it is 1/2 the applicable deductible amount.

Section 301 of the Medicare Catastrophic Coverage Act of 1988
(MCCA) requires states to provide Medicaid coverage to certain
Medicare beneficiaries in order to pay Medicare cost-sharing
expenses (premium, deductible and coinsurance amounts).
Individuals who are entitled to Medicare Part A and who do not
exceed federally-established income and resources standards
shall be known as Qualified Medicare Beneficiaries (QMB's).

The Technical and Miscellaneous Revenue Act of 1988 (TAMRA)
further provides that some individuals will have dual
eligibility for QMB benefits and regular Medicaid benefits.

When requesting payment for deductible or coinsurance days due
under Title XVIII-Part A for inpatient services provided to
Program recipients, the Medicare Check Remittance Advice or
Medicare EOMB shall be attached to the UB-82.
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2. The Medicaid Program shall make payment of the inpatient
deductible® or coinsurance for those days the recipient is
Medicaid or QWB eligible. Whether the Medicaid Program makes
payment at the hospital®s Title XIX prospective rate, or
payment of deductible and coinsurance, or a combination of the
two, shall depend upon the extent of the recipient®s unused
Title XVIII-Part A benefits. Computation and payment of the
deductible or coinsurance shall be made by the Medicaid
Program in accordance with the usual Program computation
procedures.

IT the recipient has utilized his or her 90 benefit days and
his or her 60 day "lifetime reserve" under Title XVIII- Part
A, but has not begun a new spell of illness as defined under
Title XVIlIlwhen readmission becomes necessary, the Medicaid
Program shall make payment at the hospital®s Title XIX
prospective rate for up to 14 days, iIf PRO certification is
obtained.

IT the recipient chooses not to utilize their Life Reserve
Days under Title XVIII-Part A, the Medicaid Program shall not
make payment as all Medicare benefits were not exhausted.
Payment for services shall then remain the recipient™s
responsibility.

3. The Medicaid Program shall make payment of the recipient®s
blood deductible. There is no maximum on the amount per unit;
however, Title XIX reimbursement is limited to three (3)
units. Medicare, Title XVII11, shall be responsible for all
remaining units used.

4. The Medicaid Program shall pay Part B deductible and
coinsurance  Ffor hospital services (including the blood
deductible) for recipients, 1In accordance with the Medicaid
Program benefits, policies and procedures.
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NOTE: As a result of the Medicare Catastrophic Coverage Act of
1988 (MCCA), effective February 1, 1989, the Medicaid Program
shall provide reimbursement for all Medicare deductible and
coinsurance amounts for those individuals who are concurrently
Medicare beneficiaries and Medicaid recipients. Reimbursable
services shall be limited to coinsurance and deductibles for
all Medicare (Parts A and B) covered services or items
regardless of whether the services or items are covered by
Kentucky Medicaid.

B. Physician Services by Hospital-Based Physicians

Under the Medicaid Program, hospital-based physicians are defined in
the same manner as in PRINCIPLES OF REIMBURSEMENT FOR SERVICES BY
HOSPITAL-BASED PHYSICIANS (HIM-6).

The Medicaid Program shall pay Part B deductible and coinsurance
for professional component in accordance with Program policies,
procedures and benefits.

C. Primary Liability

When a recipient is receiving benefits from Title XVIII and Title
XIX, Title XVIII accepts primary liability for all payment sought.
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VI-A.

REIMBURSEMENT IN RELATION TO OTHER THIRD PARTY COVERAGE (EXCLUDING
MEDICARE)

General

To expedite the Medicaid claims processing payment function, the
provider of Medicaid services shall actively participate in the
identification of third party resources for payment on behalf of
the recipient. At the time the providers obtain Medicaid billing
information from the recipient, they shall determine if additional
resources exist. Providers have an obligation to investigate and
to report the existence of other insurance or liability by
completing the TPL Lead Form and forwarding it to:

EDS

P.0. Box 2009
Frankfort, KY 40602
Attention: TPL Unit

The provider™s cooperation will enable the Kentucky Medicaid
Program to function more efficiently. Medicaid is the payor of
last resort.

Identification of Third Party Resources

Pursuant to KRS 205.662, prior to billing the Kentucky Medicaid
Program, all participating providers shall submit billings for
medical services to a third party when the provider has prior
knowledge that the party may be liable for payment of the services.

In order to identify those recipients who may be covered through a
variety of health insurance resources, the provider shall inquire
iIf the recipient meets any of the following conditions: Is the
recipient married or working? If so, 1inquire about possible
health insurance through the recipient®s or spouse®s employer. If
the recipient is a minor, ask about insurance the MOTHER, FATHER,
OR GUARDIAN may carry on the recipient. In cases of active or
retired military personnel, request information about CHAMPUS
coverage and social security number of the policy holder. For
people over 65 or disabled, seek a MEDICARE number. Ask if the
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recipient has health insurance such as a MEDICARE SUPPLEMENT
policy, CANCER, ACCIDENT, OR INDEMNITY policy, GROUP health or
INDIVIDUAL insurance, etc.

Examine the recipient®s MAID card for an insurance code. If a
code indicates insurance coverage, question the recipient further
regarding the insurance.

Following is a list of the insurance codes on the MAID card:

A - Part A, Medicare only
Part B, Medicare only
C"- Both Parts A and B Medicare
D - Blue Cross/Blue Shield
E - Blue Cross/Blue Shield/Major Medical
F - Private medical insurance
G - Champus
H - Health Maintenance Organization
J - Unknown
K - Other
Absent Parent"s insurance
: None
N - United Mine Workers
P - Black Lung
Part A, Medicare Premium Paid
1 - Both Parts A and B Medicare Premium Paid

C. Private Insurance

If the recipient has third party resources, then the provider
shall obtain payment or rejection from the third party before
Medicaid can be billed. When payment is received, the provider
shall indicate on the claim form in the appropriate field the
amount of the third party payment and the name and policy
number(s) of health insurance covering the recipient. If the
third party rejected the claim, a copy of the rejection notice
shall be attached to the Medicaid claim.  This rejection notice
shall consist of recipient®s name, date of service, termination or
effective date of coverage, statement of benefits available (if
applicable) and signature of the insurance representative or the
letter shall be on the insurance company®s letterhead.
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The insurance company remittance statement can be used to verify
coverage. It shall consist of recipient name, dates of service,
indication of denial or that the billed amount was applied to the
deductible.

NOTE:  Denials from insurance carriers stating additional
information is necessary to process claims shall not be acceptable
as verification of coverage.

Exceptions:

*If the other insurance company, including CHAMPUS, "has not
responded within 120 days of the date a claim is submitted to the
insurance company, submit with the Medicaid claim a copy of the
completed TPL Form and indicate "NO RESPONSE IN 120DAYS™ on the
form. The Medicaid claim form and thecompleted TPL Lead Form
shall be submitted to:

EDS

P.0. Box 2009
Frankfort, KY 40602
Attn: TPL Unit

*If proof of denial for the same recipient for the same or related
services from the insurance company is attached to the Medicaid
billing, claims processing can proceed. The denial cannot be more
than six months old.

*A letter from the provider indicating that XYZ insurance company
has been contacted and an agent verified that the recipient was
not covered, can also be attached to the Medicaid claim. The
letter shall include the name of the insurance company, address,
phone number and the agent®s name and telephone number (or
notation indicating a voice automated response system was reached)
as well as the recipient®s name, MAID number and dates of service
in question, the termination or effective date of coverage and
statement of benefits available (if applicable).
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D.

Medicaid Payment for Claims Involving a Third Party

If youhave questions regarding third party payors, please contact:

EDS
Third Party Unit
P.0. Box 2009

Frankfort, KY 40602
(800) 756-7557

or
(502) 227-2525

Claims meeting the requirements for the Medicaid Program payment
will be paid in the following manner if a third party payment is
identified on the claim.

The amount paid by the third party shall be applied to any
non-covered days or services and any remaining monies shall reduce
the Medicaid Program payment. If the third party payment exceeds
the Medicaid allowed amount, the resulting Medicaid Program
payment shall be zero. Recipients cannot be billed for any
difference in covered charges and the Medicaid payment amount.
All providers have the choice in determining if this type of
service shall be billed to the Kentucky Medicaid Program; however,
if the Medicaid Program is billed for the service, then Program
guidelines shall be followed. As a result, providers shall accept
Medicaid payment as payment in full.

Detailed below are sample Medicaid payment methodologies for
in-state and out-of-state inpatient hospital services. These
payment formulas can be used to determine the amount due on any
inpatient admission which is greater than fourteen days with third
party involvement.
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EXAMPLE 1 -
diem rate:

Pricing example for in-state hospitals using a per

Step 1: $ 470.33 Medicaid Per Diem Rate

X 14 Days Payable
$6,584.62 Medicaid Maximum Payment

Step 2: $36,592.11 Total charges for 24 day stay (entire stay)
-25,150.67 Billed charges for covered period
$11,441.44 TPL Balance

-11,913.10 Amount received from other source

§ -471.66 TPL balance. If this amount is negative,
Medicaid payment is reduced. If the amount
is positive, Medicaid payment is not reduced

Step 3:$6,584.62 Amount payable
- 471.66 TPL Balance
$ 6,112.96 Amount due from the Medicaid Program

EXAMPLE 2 - Pricing example for out-of-state hospitals using
percentage of charges:

Step 1: $20,550.00 Billed charges for 14 day covered period
200.00  Non-covered charges
$20,350.00 Covered charges for days payable
X 75% Reimbursement rate
$15,262.50 Medicaid maximum payment
Step 2: $36,000.00 Total charges for total stay (20 days)
-20,550.00 Total charges for covered stay
$15,450.00
~19,000.00 Amount received from other sources

$-3,550.00

TPL Balance. If this amount is negative,
Medicaid payment is reduced. If the amount
is positive, Medicaid payment is not reduced
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Step 3:  $15,262.50 Medicaid maximum payment
-3,550.00 TPL balance
$11,712.50 Amount due from Medicaid if paid using
percentage as rate.

Step 4: The computed payment is compared against the maximum
rate for in-state hospitals of comparable bed size
using payment formula for instate hospitals. Final
Medicaid payment will be the lower of the two formulas

NOTE: If there is no third party involvement only Step 1 is
necessary under either payment formula.

IT the claims for a recipient are payable by a third party
resource which was not pursued by the provider, the claim shall be
denied. Along with a third party insurance denial explanation,
the name and address of the insurance company, the name of the
policy holder, and the policy number will be indicated on the
remittance statement. The provider shall pursue payment with this
third party resource before billing Medicaid again. Itemized
statements shall be stamped “Medicaid Assigned” when they are
forwarded to insurance companies, attorneys, recipients, etc.

E. Amounts Collected from Other Sources

1. IT subsequent to billing the Medicaid Program, a provider
receives monies for a service which, when added to the
Medicaid Program®s and all -other payments for the service,
creates an excess over the defined maximums then that excess
amount shall be refunded to the Medicaid Program up to the
total amount paid by the Medicaid Program. Refund checks
shall be made payable to the "Kentucky State Treasurer™ and
mailed directly to: EOS, P.0. Box 2009, Frankfort, KY
40602, Attn: Cash and Finance Unit.
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2. When verification exists that the recipient has received
monies from a liable third party for services paid by the
Medicaid Program, the provider shall refund the full amount
paid by the Medicaid Program and may seek total charges from
the recipient. IT the recipient did not receive enough
monies to cover the total service, the provider may rebill
the Medicaid Program, showing all amounts received from
other sources.

3. As a result of the passage of recent legislation, any time a
Medicaid recipient requests an itemized bill and the
Medicaid Program has made payment or has been billed for
payment, the hospital shall release the bill. Each page
shall be stamped indicating that the bill i1s for
informational purposes only. In addition, the hospital
shall complete the TPL Lead Form and forward it to EDS.

4. Please refer to the reverse side of the recipient’s Medical
Assistance Identification Card for the recipients
assignment of benefits: '"You are hereby notified that under

State Law, KRS 205.624, your right to third party payment
has been assigned to the Cabinet for the amount of medical
assistance paid on your behalf."

F. Accident and Work Related Claims

For claims billed to the Medicaid Program that are related to an
accident or work related incident, the provider shall pursue
information relating to the accident. If an employer, individual
or an insurance carrier is a liable party, but the liability has
not been determined, you shall proceed with submitting your claim
to EDS if you provideany information obtained, such as the names
of attorneys, other involved parties and or the recipient’s
employer.

EDS

P. 0. Box 2009
Frankfort, KY 40602
Attention: TPL Unit
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VIl. COMPLETION OF INVOICE FORM

A.

General

The UB-82 invoice shall be used to bill for services provided
in an acute care hospital to eligible Medicaid recipients.
Typing of the invoice form is strongly urged, since an invoice
cannot be processed unless the information supplied is complete
and legible.

The original of the UB-82 shall be submitted to EDS as soon as
possible after services are provided. A copy shall be retained
by the provider.

All UB-82 invoices shall be sent to:

EDS
P.0. Box 2045
Frankfort, KY 40602

Under Federal Regulation (42 CFR 447.45) effective August 23,
1979, a requirement relating to timely submission of claims
under Title XIX was added. Providers shall submit claims
within twelve (12) months of the date of service.

It is extremely important that the ancillary services reported
on the UB-82 billing form be submitted by using the correct
Revenue Codes. All approved Revenue Codes are listed in
Appendix XIX. Incorrect billing of ancillary services or
failure to correct any errors may ultimately affect of the
instate provider"s prospective payment rate.

If the admission involves a payment from a third party payor,
an itemized or summarized bill shall be attached to each UB-82
for admissions which contain non-covered days. .

IMPORTANT: The recipient®s Kentucky Medical Assistance
Identification Card should be carefully checked to see that the
recipient®s name appears on the card as an eligible- recipient
and that the card is valid for the period of time in which the
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medical services are to be provided. Services provided to an
ineligible person are not reimbursable.

B. Electronic Media Claims (EMC)

Acute care hospitals are now allowed to submit regular claims
via electronic media. Providers shall continue using paper
claims for all crossover services or any claim which requires
attachments. For detailed information regarding EMC billing,
contact: EDS, P.0O. Box 2009, Frankfort, Kentucky-40602 or call
1-(800)- 756-7557 or (502) 227-2525.

C. Medicare Deductibles and Coinsurance

Billing for Medicare Part A deductible or coinsurance days,
Medicare Part B deductible or coinsurance and Title XIX
services shall be on separate claim forms. Example:  If the
recipient was covered by Medicare Part A, Medicare Part B and
Medicaid, three separate claims shall be submitted for payment
of the three types of benefits. A Medicare Explanation of
Benefits or Remittance Advice shall be attached to EACH UB-82.

Medicaid PRO certification is not required on Medicare
deductible and coinsurance claims as certification was
determined using Medicare guidelines. If all Medicare benefits
are exhausted and Title XIX days are being billed, then
Medicaid PRO certification for those Medicaid days shall be
necessary.
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Effective for claims processed on and after October 12, 1991,
the Medicare Division of Blue Cross/Blue Shield, Louisville,
Kentucky began transmitting Medicare Part A and B claims
directly to the Medicaid Program via tape. Ifa claim does not
appear on the Medicaid Remittance Statement within thirty (30)
days of the Medicare adjudication date, a paper UB-82 with the
corresponding Medicare Remittance Advice shall be submitted to
the Medicaid Program.

Effective for claims processed on and after September 13, 1991
the Medicare Division of Blue Cross/Blue Shield, Lexington,
Kentucky began transmitting Medicare Part B claims covering
hospital-based physicians (i.e., emergency room physician,
anesthesiologist, cardiologist, etc.) directly to the Medicaid
Program.via tape. Ifa claim does not appear on the Medicaid
Remittance Statement within thirty (30) days of the Medicare
adjudication date, a paper HCFA-1500 (Rev. 12\90) with the
corresponding Medicare Explanation of Benefits shall be
submitted to the Kentucky Medicaid Program for processing in
accordance with billing instructions contained in Section VII,
G.

Providers utilizing a Medicare fiscal intermediary other than
those listed above shall continue to submit all Medicare
Cross-over claims using paper UB-82s or HCFA-1500s with the
corresponding Medicare Remittance Advice or EOMB to each claim.

D. Unassigned Medicare/Medicaid Claims

IT Medicaid is to be billed for Medicare deductible or co-
insurance amounts for Medicare Part A or Part B services
provided on and after April 1, 1990, the provider of services
shall accept assignment. Unassigned claims shall be denied by
Kentucky Medicaid.

The Medicaid Program shall not make payment on an unassigned
claim for services provided prior to April 1, 1990unless the
claim was filed with Medicare without knowledge by the provider
of the recipient”s eligibility for Medicaid or QMB benefits.
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Theseclaims can be processed as follows:

L.

The Medicare amount paid shall be refunded to Medicare and
any payment made by the recipient shall be refunded to the
recipient

or

The hospital can submit to EDS the Explanation of Medicare
Benefits (EOMB), the UB-82, and a letter signed by the
authorized representative of the hospital stating the
following:

a.

The recipient had paid the hospital only the amount
allowed by Medicare minus any deductible and
coinsurance amounts. If the recipient has paid the
deductible or coinsurance®™ amounts or both, that
payment shall be refunded to the recipient prior to
billing Kentucky Medicaid.

The amount paid by the recipient and by Medicaid
shall be considered payment in full.

The hospital did not have knowledge of the
recipient”s Medicaid eligibility at the time the
Medicare claim was filed.

By Submitting the letter, the hospital accepts
assignment.

E.  Outpatient Services Provided Prior to Admission as Inpatient

Effective for services provided on and after June 1,1991,the
Kentucky Medicaid Program requires that all outpatient services
provided prior to the actual admission as an inpatient be
submitted on a separate billing claim from the claim for
inpatient services. This policy change has created problems
involving Medicaid recipients who have only Part B of Medicare
because this billing procedure is not utilized by Medicare.
Medicare requires all charges, both inpatient and outpatient,
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be submitted on one claim as an inpatient service. As a
result, the provider and the beneficiary\recipient are left
with charges being denied by both Medicare and Medicaid.

Inorder to eliminate this problem, the Program has implemented
Type of Bill 134 along with special system edits that will
identify these cases and permit them to be processed. Your
facility should utilize this Type of Bill (TOB) when you
encounter charges (i.e., emergency room, drugs, supplies, etc.)
for services that are being denied because Medicare considers
them to be inpatient services, the individual does not have
Medicare Part A coverage but is eligible for Kentucky Medicaid
benefits. Type of Bill 134 is effective for services provided
on and after June 1, 1991

In addition, the facility shall enter the phrase "outpatient
charges not covered by Medicare™ in Form Locator #94 on the
UB-82 billing form when claims are submitted to the Kentucky
Medicaid Program for payment. This notation will help identify
the reason the services were submitted without the usual
Medicare Remittance Advice.

F. UB-82 Billing Instructions

Following are form-locator by form-locator instructions for
billing Medicaid Services on the UB-82 billing statement. Only
instructions for form locators required for EDS processing or
the Medicaid Program information are included. Instructions
for form locators not used by EDS or the Medicaid Program
processing can be found in the UB-82 Training Manual. The
UB-82 Training Manual may be obtained from the Kentucky
Hospital Association, P.0. Box 24163, Louisville, Kentucky
40224.  You may also obtain the UB-82 billing forms from the
above address.

F.L.1 PROVIDER NAME, ADDRESS AND TELEPHONE

Enter the complete name and address of the facility. The telephone
number, including area code, is desired.
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F.L.3 PATIENT CONTROL NUMBER
Enter the patient control number (must be numeric)
assigned by the facility. The first seven digits will
appear on the Remittance Statement.

F.L.4 TYPE OF BILL

Enter the appropriate 3-digit code to indicate the type of
bill.

1st Digit (Type of facility) 1 = Hospital
2nd Digit (Bill Classification 1 = Inpatient (including
Medicare Part A)
2 = |npatient (Medicare
Part B only)
3 = Qutpatient
4 = Non-patient
3rd Digit (Frequency) 0 = Non-payment
I = Admit through
Discharge
2 = Interim, first claim
3 = Interim, continuing
claim
4 Interim, final claim

NOTE: The 3rd digit for regular Medicaid outpatient services
will always be a 1.

TOB 134 has been established and shall be used to accomodate
services (i.e., emergency room, oObservation room, etc.)
provided to recipients with only Part B of Medicare coverage
that were admitted as an inpatient through the outpatient
department. Please refer to Section VII, i1tem #E for further
instruction.

TRANSMITTAL #19_ Page 7.6



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES
HOSPITAL SERVICES MANUAL

SECTION VII - COMPLETION OF INVOICE FORM

F.L.8 MEDICAID PROVIDER NUMBER

Enter the assigned 8-digit KENTUCKY Medicaid provider
number.

F.L.15 ADMISSION DATE

Enter the date of actual admission to the facility in
month, day, year numeric format.

F.L.16 ADMISSION HOUR

Enter the code for the time of admission to the facility,
BOTH INPATIENT AND OUTPATIENT.

CODE STRUCTURE

CODE TIME CODE TIME
AM. P.M.
00 12:00 - 12:59 midnight 12 12:00 - 12:59 noon
01 01:00 - 01:59 13 01:00 - 01:59
02 02:00 - 02:59 14 02:00 - 02:59
03 03:00 - 03:59 15 03:00 - 03:59
04 04:00 - 04:59 16 04:00 - 04:59
05 05:00 - 05:59 17 05:00 - 05:59
06 06:00 - 06:59 18 06:00 - 06:59
07 07:00 - 07:59 19 07:00 - 07:59
08 08:00 - 08:59 20 08:00 ~ 08:59
09 09:00 - 09:59 21 09:00 - 09:59
10 lo:oo - 10:59 22 lo:oo - 10:59
11 I1:00 - 11:59 23 Il:00 - 11:59
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F.L.17

F.L.21

F.L. 22

TYPE OF ADMISSION (Inpatient only)

Enter the appropriate code for type of inpatient
admission.

1 = Emergency
2 = Urgent

3 = Elective
4 = Newborn

PATIENT STATUS (Inpatient only)

Enter the appropriate 2 digit patient status code
indicating patient disposition at the time of the billing
for the given period of care. Refer to the UB-82 Training
Manual for detailed codes and explanations.

STATEMENT COVERS PERIOD

The Medicaid Program shall reimburse the facility up to
the maximum of fourteen (14) COVERED days per admission.

EXCEPTIONS: Hospitals designated by Kentucky Medicaid as
disproportionate share hospitals are not limited to the 14
day maximum when billing for services provided to
recipients under age six (6). In these cases, days are
unlimited, however, each calendar month of service shall
be billed on separate billing forms.

Medicare and Medicaid crossover services are not limited
to the 14 day maximum. Enter the actual COVERED dates of
service as the FROM and THROUGH dates.

The "FROM™ date is the date of the admission, if the
recipient was eligible for the Medicaid Program benefits
on admission. Ifthe recipient was not eligible on the
date of the admission, the "FROM" date is the effective
date of eligibility.
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F.L.23

F.L.24

F.L.25

F.L.26

F.L.28

For final bills, the "THROUGH" date is the fourteenth
(14th) day, or last day of stay.

Enter both "FROM" and "THROUGH" dates in MM-DO-YY format.

All regular outpatient services shall be billed utilizing
the actual date of service. Recurring outpatient services
(1 €., pphysical therapy, laboratory services, etc.) shall
be billed as calendar month pure claims.

COVERED DAYS (Inpatient Only)

Enter the total number of COVERED days from form locator
22. Data entered in form locator 23 must agree with
accommodation units in form locator 52.

NONCOVERED DAYS (Inpatient, Only)

Enter the number of days of care not covered by the
Medicaid Program.

CO-INSURANCE DAYS (Medicare Crossover Claims)

Enter the number of coinsurance days billed to the
Medicaid Program during this billing period. Attach
Medicare documentation.

LIFETIME RESERVE DAYS (Medicare Crossover Claims)

Enter the Lifetime Reserve days the patient has elected to
use for this billing period. Attach  Medicare
documentation.

OCCURRENCE CODES AND DATES
Enter the code(s) and associated date(s) defining a

significant event(s) relating to this bill. Refer to
UB-82 Training Manual for codes and explanations.
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F.L.40

F.L.41

F.L.42

F.L.43

F.L.44

F.L.45

PINTS OF BLOOD FURNISHED

Enter the total number of pints of whole blood or units of
packed red cells furnished to the recipient.

PINTS OF BLOOD REPLACED

Enter the total number of pints of blood or units of
packed red cells furnished to the recipient that have been
replaced by or on behalf of the recipient.

PINTS OF BLOOD NOT REPLACED

Enter the total number of pints of blood or units of
packed red cells that have not been replaced by or on
behalf of the recipient.

BLOOD DEDUCTIBLE (Medicare Crossover Claims)
Enter the total number of unreplaced pints of blood or

units of packed red cells furnished to the recipient that
have been replaced by or on behalf of the recipient.

SPECIAL PROGRAM INDICATOR

Enter the code indicating that the services included on
this bill are related to a special program. Refer to the
UB-82 Training Manual for detailed codes and explanations.

KENPAC PROVIDER NUMBER (KenPAC Recipients Only)
Enter the B-digit Kentucky Medicaid provider number of the

recipient®s KenPAC Primary Physician or Clinic on the
upper line in this area.
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F.L.50

F.L.51

REVENUE DESCRIPTION

Enter the narrative description of the related room, board
and ancillary categories included on the bill. Enter the
appropriate CPT-4 codes for outpatient or non-patient
laboratory services for Revenue Codes 30X and 31X.

NOTE:

CLAIMS WITH A DATE OF SERVICE PRIOR TO DECEMBER 1, 1987,
REQUIRE 1985 CPT-4 CODES

CLAIMS WITH A DATE OF SERVICE ON OR AFTER DECEMBER 1,
1987, THROUGH APRIL 30, 1988, REQUIRE 1987 CPT-4 CODES

CLAIMS WITH A DATE OF SERVICE ON OR AFTER MAY 1, 1988
THROUGH MARCH 31, 1989, REQUIRE 1988 CPT-4 CODES

CLAIMS WITH A DATE OF SERVICE ON OR AFTER APRIL 1, 1989
THROUGH MARCH 31, 1990, REQUIRE 1989 CPT-4 CODES

CLAIMS WITH A DATE OF SERVICE ON OR AFTER APRIL 1, 1990,
THROUGH MARCH 31, 1991, REQUIRE 1990 CPT-4 CODES.

CLAIMS WITH A DATE OF SERVICE ON OR AFTER APRIL 1, 1991,
THROUGH JANUARY 14, 1992,REQUIRE 1991 CPT-4 CODES

CLAIMS WITH A DATE OF SERVICE ON OR AFTER JANUARY 15, 1992
REQUIRE 1992 CPT-4 CODES.

REVENUE CODES

Enter the 3-digit code identifying specific accommodation
and ancillary services. A list of the Revenue codes
accepted by Kentucky Medicaid can be found in Appendix XIX.

NOTE: Revenue code 001 shall always be the final entry in
this column.
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F. L.52

F.L.53

F.L.54

F.L.57

UNITS OF SERVICE

Enter the quantitative measure of services provided per
revenue code to the recipient to include such items as
numbers of accommodation days, pints of blood, treatments,
etc.

TOTAL CHARGES

Enter the total charges pertaining to the related Revenue
codes for the billing period.

The detailed amounts, by Revenue codes, shall equal the
entry "Total Charges."

NON-COVERED CHARGES

Enter the charges from form locator 53 that are non-
payable items by Kentucky Medicaid.

*Form locators 57-70 are divided into 3 lines to *
*accommodate the primary, secondary, and tertiary payers*
*Payment information shall be indicated on the

*corresponding line of the appropriate payer in the *
*correct form locators 57-64. Enter the Insured®s Name *
*in form locator 65 A, B, and C, respectively *

PAYER IDENTIFICATION

Enter the name of payer organization from which the
provider expects payment.

All other liable payers, including Medicare, shall be
billed first; after settlement has been made with these
payers, meéadicaid can be billed for any payable balance.
The Medicaid Program is payer of last resort and shall be
identified as Kentucky Medicaid or KY Medicaid.
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F.L.60

F.L.61

F.L.63

F.L.65

F.L.68

DEDUCTIBLE (Medicare Crossover Claims)

Enter the amount as shown on the Medicare EOMB to be
applied to the recipient®s deductible amount due. Attach
Medicare documentation.

CO-INSURANCE (Medicare Crossover Claims)

Enter the amount as shown on the Medicare EOMB to be
applied toward the recipient®s coinsurance amount due.
Attach Medicare documentation.

PRIOR PAYMENTS

Enter the amount the facility has received toward payment
of the account prior to the billing date. Spend-down
amount and third party payment shall be entered in this
area.

NOTE: Effective for claims from Kentucky hospitals
RECEIVED MARCH 1, 1987, and after, do not enter the
inpatient charges being billed to Medicare Part B in Form
Locator #63 of the UB-82 claim form, type of bill 111.
This does not apply to out-of-state hospitals which
participate in the Medicaid Program.

INSURED"S NAME

Enter the recipient®s name in last name and first name
sequence as it appears on his or her current Medical
Assistance ldentification Card.

IDENTIFICATION NUMBER

Enter the 10 digit MAID number as it appears on his or her
current Medical Assistance ldentification Card.
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F.L.77 PRINCIPAL DIAGNOSIS CODE

F.L.7881

F.L.84

— F.L.85

Enter the ICD-9-CM, Vol. 1 & 2 code describing the
principal diagnosis at the time of admission.

OTHER DIAGNOSIS CODES

Enter the ICD-9-CM, Vol. 1 & 2 diagnosis codes
corresponding to additional conditions that co-exist at
the time of admission.

PRINCIPAL PROCEDURE CODE

Enter the ICD-9-CM (Vol. 3) code that identifies the
principal obstetrical or surgical procedure performed
during the period covered by the bill and the date on
which-the procedure was performed.

OTHER PROCEDURES CODE(S) AND DATE(S)

Enter the codes identifying the procedures, other than the
principal procedure, performed during the billing period
covered by this bill and the date on which the procedures
were performed.
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F.L.87

F.L.92

F.L.93

F.L.95

F.L.96

PRO/UR INDICATOR

Enter the indicator describing the determination arrived
at by the PRO/Utilization Review Committee.

Indicator 1 = Approved as Billed
2 = Automatic Approval as Billed Based on Focus
Review
3 = Partial Approval*

*If PRO/UR grants partial approval for a portion of the
recipient”s hospital stay, the approved dates shall be
indicated in form locators 88 and 89. These dates shall
agree with the dates in form locator 22.

ATTENDING PHYSICIAN

Enter the six-digit Unique Physician Identification Number
(UPIN) and name of the attending physician.

OTHER PHYSICIAN ID

Enter the name and license number of physician other than
attending physician.

PROVIDER REPRESENTATIVE SIGNATURE

The actual signature of the provider®s authorized
representative is required. Stamped signatures are not
accepted.

DATE BILL SUBMITTED

Enter the date in month, day, year sequence in numeric
format that the UB-82 form was completed and signed.
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UB-82 BILLING | NSTRUCTI ONS
Disproportionate Share Hospitals Covering Services Provided

July 1, 1989 through June 30, 1990

1. Charges for newborns shall be submitted under the mother™s name
and Medical Assistance identification number (MAID#) until the
date of the mother®s discharae. The mother®s date of discharae
is the "From" date in Form locator 22 onthe initial claim for
the infant.

2. Only services provided during medically necessary admissions,
as determined by the PRO, are billable. Out-of-state hospitals
shall perform utilization review In accordance with standards
set by their state"s Medicaid agency.

3. Although the date of discharge and the first birthday are
non-covered days, ancillary charges incurred on the date of
discharge or first birthday are covered.

4. Claims for these services shall be calendar month pure, e.g.
July 1, 1989 through July 31, 1989, August 1, 1989, through
August 31, 1989.

5.  All Kentucky Medicaid recipients are eligible for a maximum of
fourteen (14) days of medically necessary inpatient hospital
services per admission; therefore, when a recipient in a
disproportionate share hospital reaches ageone (1) and the
CURRENT admission is less than fourteen (14) days in length,
the balance of the admission (first birthday through the 14th
day) shall be billed on a separate UB-82 claim form which will
be reimbursed at the hospital®s regular Medicaid per diem
rate. Charges incurred on the first birthday must be included
ONLY on the claim which will be reimbursed at the hospital”s
regular Kentucky Medicaid per diem rate.

6. When a recipient in a disproportionate share hospital reaches
age one (1) and the CURRENT admission is equal to, or greater
than, fourteen (14) days in length, the first birthday becomes
the "THROUGH™ date in Form Locator 22 and additional days
cannot be billed to Medicaid for the admission.
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BILLING EXAMPLES FOR DISPROPORTIONATE SHARE HOSPITALS
Services Provided July 1, 1989, through June 30, 1990

A. The infant"s date of birth is 08/20/88; admitted to a dis-

proportionate share hospital on 07/06/89, discharged 09/02/89, the
billings would be as follows:

First Bill:

Second Bill:

DOA 07/06/83, TOB 112, Patient Status 30, Statement
Covers Period 07/06/89-07/31/89, 26 covered days to
be paid at the disproportionate share hospital rate.

DOA 07/06/89, TOB 114, Patient Status 01, Statement
Covers Period 08/01/89-08/20/89, 19 covered days to
be paid at at the disproportionate share hospital
rate.  Enter code 42 and 09/02/89 in form locator
28. The infant"s first birthday is non-covered, and
therefore considered the date of discharge for
billing purposes.

B. The infant"s date of birth is 08/20/88; admitted to a

disproportionate share hospital on 08/10/89, discharged 09/02/90,
and readmitted 09/29/89, the billings would be as follows:

First Bill:

Second Bill:

Third Bill:

DOA 08/10/89, TOB 111, Patient Status 01, Statement
Covers Period 08/10/89-08/20/89, 10 covered days to
be paid at the disproportionate share hospital rate.

DOA 08/10/89, TOB 111, Patient Status 01, Statement
Covers Period 08/20/89-08/24/83, 4 covered days to be
paid at the regular hospital per diem. Enter code 42
and 09/02/89 in form locator 28 as the actual date of
discharge.

DOA 09/29/89, TOB 111, Patient Status 01, Statement
Covers Period 09/29/89-10/13/89, 14 covered days to
be paid at the regular hospital per diem rate with
appropriate justification attached to indicate reason
for readmission within 30 days of previous discharge.
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C. The infant"s date of birth is 07/05/89, the mother is discharged
from the hospital on 07/10/89, and the infant remains hospitalized
until 12/20/89, the billings would be as follows:

First Bill:

Second Bill:

Third Bill:

Final ¢ 11:

DDA 07/05/89, TOB 110, Patient Status 01, Statement
Covers Period 07/05/89-07/10/89,5 covered days.
This bill is submitted under the mother"s MAID
number . This bill is a zero payment bill for
in-state hospitals. All out-of-state hospitals shall
bill this service using TOB 111 because services are
paid at a percentage of usual and customary charges
without year-end cost adjustment.

DOA 07/05/89, TOB 112, Patient Status 30, Statement
Covers Period 07/10/89-07/31/89, 22 covered days to
be paid at the disproportionate share hospital rate.

DOA 07/05/83, TOB 113, Patient Status 30, Statement
Covers Period 08/01/89-08/31/83, 31 covered days to
be paid at disproportionate share hospital rate.

Interim billings shall be submitted until the infant
Is discharged from the facility or until the infant"s
first birthday. Bills shall be submitted for one
calendar month per UB-82.

DOA 07/05/89, TOB 114, Patient Status 01, Statement
Covers Period 12/01/89-12/20/89, 19 covered days to
be paid at disproportionate share hospital rate.
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UB-82 Billing Instructions
Disproportionate Share Hospitals Covering Services Provided
On and After July 1, 1990

1.  Services provided July 1, 1990 through June 30, 1991, to recipients
under age one in hospitals designated as disproportionate share
hospitals by Kentucky Medicaid shall be reimbursed at the regular
Medicaid rate for the first thirty (30)days of the admission.
Beginning on the thirty-first (31st) day of the admission, the
disproportionate share rate becomes effective.

2. For newborns, the date of admission is the date of the mother®s
discharge on all claims for services provided onand after the
mother"s discharge. Because the rate change is enacted in relation
to the admission date, it is critical that the admission date be
correct and constant on all claims.

3. Transfers between hospitals for individuals under age one (1) shall
constitute new admissions and the receiving hospital shall receive
its regular Kentucky Medicaid rate for the first thirty (30) days of
the admission.

4. When Kentucky Medicaid payment for an admission will include the
disproportionate rate, i.e. the admission surpasses thirty days,
separate UB-82 claim forms must be submitted to coincide with the
appropriate rates. In addition, you are reminded that these claims
shall be calendar month pure.

5. Effective for services provided on and after July 1, 1991, by
hospitals designated by the Kentucky Medicaid Program as
disproportionate share hospitals, recipients under age six (6) are
eligible for medically necessary inpatient services without
durational limits, regardless of any prior utilization of hospital
services.

6. Effective for services provided on and after July 1, 1991, the
Kentucky Medicaid Program will provide reimbursement for medically
necessary inpatient services, without durational limits, regardless
of any prior utilization of hospital services, for recipients under
age one (1). Reimbursement is available as described above
iIrrespective of designation as a disproportionate share hospital.
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BILLING EXAMPLES FOR DISPROPORTIONATE SHARE HOSPITALS
Services provided on and after July 1, 1990

A.  An infant is born in a disproportionate share hospital on July 15,
1990, the mother is discharged on July 18, 1990, and the infant is
discharged on October 13, 1990.

STATEMENT TYPE OF NUMBER OF RATE OF
COVERS PERIOD BILL DAYS REIMBURSEMENT
Claim #1 07/15/90 to 07/18/90 110* 3 Zero Pay*
o i N 14 Regular
Claim #3 08/01/90 to 08/16/90 112 16 Regular
Claim #4 08/17/90 to 08/31/90 113 15 Disproportionate
Share
Claim #5 09/01/90 to 09/30/90 113 30 Disproportionate
Share
Claim #6 10/01/90 to 10/13/90 114 12 Disproportionate
Share

*Because Kentucky Medicaid does not cost settle with out-of-state
hospitals, out-of-state disproportionate share hospitals shall
continue to bill this claim as Type of Bill 111 and reimbursement
will be the lower of the two methodologies.

B. The infant is born on July 10, 1990, is admitted to a dis-
proportionate share hospital on August 2, 1990, becomes Kentucky
Medicaid eligible on August 14, 1990, and is discharged on September

10, 1990.

STATEMENT

COVERS PERIOD TYPE NUMBER RATE OF

OF PERIOD OF BILL OF DAYS REIMBURSEMENT
Claim #1  (8/14/90 09/0/%0 toto 0831/ 09/10/%0 10114 189 Disproportionate Regular
Claim #2

Share
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Field

HCFA-1500 (12/90) Billing Instructions

The Medicare Part B cross-over claims covering hospital-based
physician services (i.e., emergency room physician,
anesthesiologist, cardiologist, etc.) are transmitted to the
Kentucky Medicaid Program by Blue Cross/Blue Shield, Lexington,
Kentucky via tape. IT a claim, covering the Part B deductible or
coinsurance amount, does not appear on the Medicaid Remittance
Statement within thirty (30) days of the Medicare adjudication date,
a paper HCFA-1500 (Rev. 12/90) with the corresponding Explanation of
Benefits shall be submitted to Kentucky Medicaid utilizing the
billing instructions listed below.

Note: Only those fields required for billing Kentucky Medicaid are
completed. Specific billing requirements are indicated within the
claim form field description.

Description

VS

G.
Ve

1

1A
/L

INSURANCE IDENTIFICATION [INDICATOR

Check the "Medicare™ and "Medicaid™ blockswhen billing a claim
to Medicare requesting Medicare to send the claim to Medicaid
for processing coinsurance and deductible amounts.

INSURED*S 1.D. NUMBER

Required only if billing Kentucky Medicaid for coinsurance and
deductible (Medicare\Medicaid crossover claims). Enter the
recipient®s Medicare identification number.

PATIENT"S NAME (LAST NAME, FIRST NAME, MIDDLE INITIAL)
Enter the recipient®s last name, first name, middle initial

exactly as it appears on the Medical Assistance ldentification
(MAID) Card.
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9A

10

11

11C

17

17a

19

OTHER INSURED*S POLICY OR GROUP NUMBER

Enter the recipient”s ten-digit Medical Assistance

Identification Number (MAID) exactly as it appears on the
recipient"s MAID card.

PATIENT®S CONDITION

Required if recipient”s condition is related to employment,
auto accident, or other accident. Check the appropriate "yes"

block if recipient®s condition relates to one of the above;
otherwise, leave blank.

INSURED*S POLICY GROUP OR FECA NUMBER

Required if recipient has another insurance other than Medicaid
or Medicare and the other insurance has made a payment on the
claim. Enter the policy number of the other insurance.

INSURANCE PLAN NAME OR PROGRAM NAME

Required if recipient has another insurance other than Medicaid
or Medicare and the other insurance has made a payment on the
claim. Enter the name of the other insurance company.

NAME OF REFERRING PHYSICIAN OR OTHER SOURCE

Complete if recipient was referred from another provider to the
billing provider for consultation procedures. Enter the name
of the referring provider, if applicable.

1.D. NUMBER OF REFERRING PHYSICIAN

Enter the six-digit Unique Physician ldentification Number
(UPIN) of the referring physician, if applicable.

RESERVED FOR LOCAL USE

Required for KenPac and Lock-In recipients who are referred for
treatment. Enter the eight-digit Medicaid provider number of
referring KenPac or Lock-In provider.

TRANSMITTAL #19 Page 7.22



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

SECTION VII1 - COMPLETION OF INVOICE FORM

21

24A

24B

24D

24E

24F

26

DIAGNOSISOR NATURE OF ILLNESS OR INJURY

Enter the appropriate I(D-9-CM diagnosis code as the diagnosis
code appears in the ICD-9-CM International Classification of
Disease Book. You may enter up to three diagnosis codes.

DATE(S) OF SERVICE

Enter the date(s) the service was provided in month, day, year
sequence and in numeric format; for example 03/02/92.

PLACE OF SERVICES

Enter the appropriate two-digit place of service code which
identifies the location where the service was provided to the
recipient. The correct code for inpatient hospital services is
21 and outpatient hospital services is 22.

PROCEDURES, SERVICES, OR SUPPLIES
CPT/HCPCS

Enter the appropriate procedure code identifying the service or
supply provided to the recipient.

DIAGNOSISCODE

Enter "1", “2", "3" referencing the diagnosis for which the
recipient iIs being treated as indicated in field 21.

CHARGES

Enter the usual and customary charge for the service being
provided to the recipient.

PATIENT"S ACCOUNT NO.
Enter the patient account number, if desired. EDS will key up

to seven (7) alpha/numeric characters. This number appears on
the Medicaid remittance statement as the invoice number.
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28

29

30

31

33

TOTAL CHARGE

Enter the total of all individual charges entered in column
24F. Total each claim separately.

AMOUNT PAID

Enter the amount paid, if any, by a private insurance. DO NOT
ENTER MEDICARE PAID AMOUNT.

BALANCE DUE

REQUIRED ONLY IF A PRIVATE INSURANCE MADE PAYMENT ON THE
CLAIM.  Subtract the private insurance payment entered in field
29 from the total charge entered in field 28, and enter the net
balance due in field 30.

SIGNATURE OF PHYSICIAN OR SUPPLIER INCLUDING DEGREES OR
CREDENTIALS

A handwritten signature is required. A delegated signature
such as an authorized representative of the provider is
acceptable. Stamped signatures, however, are not acceptable.

DATE

Enter the date in a month, day, year sequence and In numeric
format. “This date must be on or after the date(s) of service
billed on the claim. For example, enter the date as 04/18/92.

PHYSICIAN'S SUPPLIERS BILLING NAME, ADDRESS, ZIP CODE, AND
PHONE NUMBER

Enter the provider®s name, address, zip code and telephone
number .

PIN#

Enter the eight-digit individual Kentucky Medicaid hospital
provider number.
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VI, REMIT

A.

TANCE STATEMENT
General

The EDS Remittance Statement furnishes the provider with an
explanation of the status of those claims EDS processed. The
Remittance Statement accompanies the payment check and 1is
divided into six sections.

The first section provides an accounting of those claims which
are being paid by the Medicaid Program with the accompanying
payment check.

The second section provides a list of claims which have been
rejected (denied) in total with the corresponding Explanation
of Benefit (EOB) code.

The third section provides a list of claims EDS received which
did not complete processing as of the date indicated on the
Remittance Statement.

The fourth section provides a list of claims received by EDS
that could not be processed as the result of incomplete claim
information. These claims have been returned to the provider
along with a cover letter that explains the reasons for the
return.

The fifth section. includes the summation of claims payment
activity as of the date indicated on the Remittance Statement
and the year-to-date claims payment activities.

The sixth section provides a list of the EOB codes which
appeared on the dated Remittance Statement with the
corresponding written explanation of each EOB code.

Claims appearing in any section of the Remittance Statement
will be in alphabetical order according to the patient®s last
name.
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ITEM

INVOICE NUMBER

RECIPIENT NAME

Medicare Deductibles and Coinsurance

The explanation of payment for any MEDICARE deductibles an
coinsurance will appear on a separate page from regula
Medicaid claims and in a slightly different format. Th
provider shall bill the Medicare program for any Medicar
covered services provided to recipients over 65 and othe
eligible persons (the disabled and the blind). The Medicar
Program does not cover the patient"s deductible and coinsuranc
amounts but the the Medicaid Program will make payment of thes
amounts for Medicaid eligible recipients.

Section | ~ Claims Paid

Examples of the first section of the Remittance Statement ar
shown in Appendix XVI. This section lists all of those claim
for which payment is being made for inpatient and outpatien
services. On the pages immediately following are item-by-ite
explanations of each individual entry appearing in this sectio
of the Remittance Statement.

EXPLANATION OF REMITTANCE STATEMENT FOR HOSPITAL SERVICES

The preprinted invoice number (or patient account number)
appearing on each claim form is printed in this column fc
the provider®s reference.

The name of the recipient as it appears on the Department®
file of eligible Medicaid recipients.

RECIPIENT NUMBER The Medical Assistance 1.D. Number of the recipient as

shown on the claim form submitted by the provider.

INTERNAL CONTROL The internal control number (ICN)assigned to the clai

NO.

for identification purposes by EDS. The ICN consists of
13 digits and five different identifying components. A
detailed example follows.
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98 - 90 - 219 - 400 - 020
12 3 4 5

1 - Region Code
98 - UB-82 Crossovers
10 - Electronic Media
50 - Adjustment
60 - Mass Adjustment

2 - Calendar Year
1990

3 - Julian Date
219 = August 7

4 - Batch Range

400-499 = Claims without attachments
860-899 = Claims with attachments
800-849 = Crossover Claims

5 - Document Number
This number indicates the claim location within a batch (020 is
the third claim).

DATES OF SERVICE The earliest and latest dates of service as shown on
the claim form.

TOTAL CHARGES The total charges billed by the provider for the
services on this claim form.

PROFESSIONAL That portion of the charges billed by the provider

COMPONENT that represents the professional component payable by
the Program.

AMT. FROM The amount indicated by the provider as received from

OTHER SRCS a source other than the Medicaid Program for services
on the claim.

CLAIM PMT The amount being paid by the Medicaid Program to the

AMOUNT provider for this claim.
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EOB For explanation of benefit code, see back page of
Remittance Statement.
*INPATIENT*
ACCOM/ANCIL The accommodation and ancillary charges.
QTyY The number of procedures/supply for that line item charges.
LINE NO. The number of the line on the claim being printed.
LINE ITEM The charge submitted by the provider for the procedure
PROF COMP That portion of the charges billed by the provider that

represents the professional component payable by the
Program for that line item.

EOB Explanation of benefit code which identifies the payment
process used to pay the line item.

All items printed have been previously defined in the descriptions
of the paid claims section in the inpatient paid claims section of
the Remittance Statement.

*QUTPATIENT*

PS Place of service code depicting the location of the
rendered service.

TS Type of service code depicting the type of service.

PROC The procedure code in the line item.

D. Section 11 - Denied Claims

The second section of the Remittance Statement appears whenever
claims are rejected in total. This section lists all such claims
and indicates the EOB code explaining the reason for each claim
rejection. Appendix XVI
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All items printed have been previously defined in the descriptions of the
paid claims section of the Remittance Statement.

E. Section Ill - Claims in Process

The third section of the Remittance Statement (Appendix XVI) lists those
claims which have been received by EDS but which were not adjudicated as
of the date of this report. A claim in this category usually has been
suspended from the normal processing cycle because of data errors or the
need for further review. A claim appears in the Claims InProcess
section of the Remittance Statement at the time of its suspension and
again at the time of the last processing cycle of the month, if the
claims remains in a suspended status. At the time a final determination
can be made as to claim disposition (payment or rejection), the claim
will appear in Section 1 or Illof the Remittance Statement.

F. Section IV~ Returned Claims

The fourth section of the Remittance Statement (Appendix XVI) lists those
claims which have been received by EDS and returned to the provider
because required information is missing from the claim. The claim has
been returned to the provider with a cover sheet which indicates the
reason(s) that the claim has been returned.

G. Section V - Claims Payment Summary

This section is a summary of the claims payment activities as of the date
indicated on the Remittance Statement and YTD claim payment activities.

CLAIMS PAID/  The total number of finalized claims which have been determined

DENIED to be denied or paid by the Medicaid program, as of the date
indicated on the Remittance Statement and YTD summation of
claim activity.

AMOUNT PAID The total amount of claims that paid as of the date on the
Remittance Statement and the YTD summation of payment activity.

WITHHELD The dollar amount that has been recouped by Medicaid as of the
AMOUNT date on the Remittance Statement (and YTD summation of
recouped monies).
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NET PAY The dollar amount that appears on the check.
AMOUNT
CREDIT The dollar amount of a refund that a provider has sent to EDS
AMOUNT to adjust the 1099 amount (this amount does not affect claims

payment, it only adjusts the 1099 amount).
NET 1099 The total amount of money that the provider has received from
AMOUNT the Medicaid program as of the date on the Remittance Statement

and the YTD total monies received taking into consideration
recoupments and refunds.

H. Section VI - Description of Explanation Codes Listed Above
Each EOB code that appeared on the dated Remittance Statement will

have a corresponding written explanation pertaining to payment,
denial, suspension and return for a particular claim (Appendix XVI).
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A. Correspondence Forms Instructions
TYPE OF
INFORMATION TIME
REQUESTED FOR INQUIRY MAILING ADDRESS
Inquiry 6 weeks after EDS
billing P.0. Box 2009
Frankfort, KY 40602
Attn: Communications Unit
Adjustment Immediately EDS
P.0. Box 2009
Frankfort, KY 40602
Attn: Adjustments Unit
Refund Immediately EDS
P.0. Box 2009
Frankfort, KY 40602
— ATTN: Cash and Finance
Unit
TYPE OF
INFORMATION
REQUESTED NECESSARY INFORMATION
Inquiry 1. Completed Inquiry Form
2. Remittance Statement or Medicare EOMB,
when applicable
3. Other supportive documentation, when
needed, e.g., a photocopy of the Medicaid
claim when a claim has not appeared on a
Remittance Statement within a reasonable
amount of time
TYPE OF
INFORMATION
REQUESTED NECESSARY INFORMATION
Adjustment 1. Completed Adjustment Form
2. Photocopy of the claim in question
3. Photocopy of the applicable portion of
the Remittance Statement in question
/‘\
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TYPE OF

INFORMATION

REQUESTED NECESSARY INFORMATION

Refund 1. Cash Refund Documentation

2. Refund Check
3. Photocopy of the applicable portion of the
Remittance Statement iIn question

B. Telephone Inquiry Information
WHAT IS NEEDED?

-Provider number

-Patient™s Medicaid ID number
-Date of service

-Billed amount

-Your name and telephone number

WHEN TO CALL?

-When claim 1s not showing on paid, pending or denied sections
of the Remittance Statement within 6 weeks

-When the status of claims is needed and they do not exceed five
in number

WHERE TO CALL?

-Toll-free number 1-800-756-7557 (within Kentucky)
-Local (502) 227-2525

C. Filing Limitations

NEW CLAIMS - 12 months from date of service
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MEDICARE AND MEDICAID
CROSSOVER  CLAIMS

THIRD-PARTY
LIABILITY CLAIMS

ADJUSTMENTS

D. Provider Inquiry Form

12 months from date of service

NOTE: IT the claim is a
Medicare crossover claim and is
received by EDS more than 12
months from date of service,
but less than 6 months from the
Medicare adjudication date, EDS
considers the claim to be
within the filing limitations
and will proceed with claims
processing.

12 months from date of service

NOTE: If the other insurance
company has not responded within
120 days of the date a claim is
submitted to the insurance
company, submit the claim to
EDS indicating ""NO RESPONSE"
from the other insurance
company.

12 months from date the paid
claim appeared on the Remittance
Statement

The Provider Inquiry form shall be used for inquiries to EDS
regarding paid or denied claims, billing concerns, and claim
status. If requesting more than one claim status, a Provider
Inquiry form shall be completed for each status request. The
Provider Inquiry form shall be completed in its entirety and

mailed to the following address:

EDS
P.0. Box 2009

Frankfort, KY 40602
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Supplies of the Provider Inquiry form may be obtained by writing
to the above address or contacting EDS Provider Relations Unit at
1-(800)-756-7557 or 1-(502)-227-2525.

Please remit BOTH copies of the Provider Inquiry form to EDS. Any
additional documentation that would help clarify your inquiry
shall be attached. EDS shall enter their response on the form and
the yellow copy shall be returned to the provider.

It is NOT necessary to complete a Provider Inquiry form when
resubmitting a denied claim.

Provider Inquiry forms shall NOT be used in lieu of the Medicaid
Program claim forms, Adjustment forms, or any other document
required by the Medicaid Program.

Incertain cases it may be necessary to return the Inquiry form to
the provider for additional information iIf the iInquiry is
illegible or unclear.

Instructions for completing the Provider Inquiry form are found

below.
FIELD NUMBER INSTRUCTIONS
1 Enter the 8-digit Kentucky Medicaid
Provider Number.
2 Enter the Provider Name and Address.
3 Enter the Medicaid recipient™s name as it
appears on the Medical Assistance
Identification Card.
4 Enter the recipient®s 10 digit Medical
Assistance ldentification number.
5 Enter the billed amount of the claim on

which you are inquiring.
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FIELD NUMBER INSTRUCTIONS
6 Enter the claim service date(s).
7 If you are inquiring in regard to an in-process,

paid, or denied claim, enter the date of the
Remittance Statement listing the claim.

8 If youare inquiring in regard to an in-process,
paid, or denied claim, enter the 13-digit internal
control number listed on the Remittance Statement
for that particular claim.

9 Enter your specific inquiry.
10 Enter your signature and the date of the inquiry.

E. Adjustment Request Form

The Adjustment Request form is to be used when requesting a change on a
previously paid claim. This does not include denied claims or claims
returned to the provider for requested additional information or
documentation.

For prompt action and response to the adjustment requests, please
complete all items. COPIES OF THE CLAIM AND THE APPROPRIATE PAGE OF
THE REMITTANCE STATEMENT MUST BE ATTACHED TO THE ADJUSTMENT REQUEST
FORM. If items are not completed, the form may be returned.

FIELD NUMBER DESCRIPTION

1 Enter the 13-digit ICN number for the particular
claim in question.

2 Enter the recipient®s name as it appears on the
Remittance Statement (last name first).

3 Enter the complete recipient identification number
as it appears on the Remittance Statement. The
complete Medicaid number contains 10 digits.
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FIELD NUMBER
4

10

11

12

13

DESCRIPTION

Enter the provider®s name, address and complete provider
number .

Enter the "From Date of Service" for the claim in
guestion.

Enter the "To Date of Service™ for the claim in question.
Enter the total charges submitted on the original claim.
Enter the total Medicaid payment for the claim as found
under the "Claims Payment Amount™ column on the
Remittance Statement.

Enter the Remittance Statement date which is found on

the top left corner of the remittance. Please do not
enter the date the payment was received or posted.

Specifically state WHAT is to be adjusted on the claim
(i.e. date of.service, units of service).

Specifically state the reasons for the requested
adjustment (i.e. miscoded, overpaid, underpaid).

Enter the name of the person who completed the
Adjustment Request Form.

Enter the date on which the form was submitted,

Mail the completed Adjustment Request form, claim copy and Remittance
Statement to the address on the top of the form.
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To reorder these inquiry forms contact the Communications Unit by mail:

EDS
P.0. Box 2009
Frankfort, KY 40602

Be sure to specify the number of forms you desire. Allow 7 days for
delivery.

F. Cash Refund Documentation Form

The Cash Refund Documentation form shall be completed when a provider
sends a refund check. The completed form and a copy of the remittance
statement page showing the paid claim being refunded shall accompany
the check. Please mail to the following address:

EDS

P.0. Box 2009

Attn: Financial Services
Frankfort, KY 40602

Ifa check i1s sent without the Cash Refund Documentation form, the
check will not be posted to a specific claim. Thisaction would not
reflect the refund being made for a particular claim, possibly leaving
the provider responsible for another refund at a later date. If there
are any quest ions concerning the form, please call the Provider
Relations Unit at 1-800-756-7557or 1-(502)-227-2525.

FIELD NUMBER DESCRIPTION
| Enter the check number
2 Enter the amount of the check
3 Enter the provider name, provider number

and address

4 Enter the name of recipient on claim
being refunded

5 Enter the recipient™s Medicaid
identification number (10 numeric digits)
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6 Enter the "From Date of Service" on claim
being refunded

7 Enter the "To Date of Service" on claim
being refunded

8 Enter the date of the Paid
Remittance Statement on which the claim
appears

9 Enter the 13-digit Internal Control

Number (ICN) of the particular claim for
which you are refunding. This is listed
on the ""Paid Claims"™ page of your
remittance statement. (If several ICN's
are to be applied to one check, they can
be listed on the same form only if they
have the same reason for refund
explanation)
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REASON FOR REFUND

Check the appropriate reason for which the claim is being refunded. Be sure
to complete all blanks. The example listed below shows how each refund
reason is to be completed accurately. Only one reason can be completed per
Cash Refund Documentation form. IT multiple claims with multiple refund
reasons are included in one check, complete a separate form for each refund
reason.

a. Payment from other source - check the category and list name
Health Insurance (attach a copy of EOB)
Auto Insurance
Medicare paid
Other

b. Billed in error

C. Duplicate payment (attach a copy of both Remittance

Statements. IT Remittance Statements are paid to 2 different
providers specify to which provider number the check is to be
applied.

d. Processing error or Overpayment

Explain why

e. Paid to wrong provider

f.  Money has been requested - date of the letter (Attach a copy
of letter requesting money)

g. Other

Contact Name Phone
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DEPARTMENT FOR MEDICAID SERVICES

ADVANCED REGISTERED NURSE PRACTITIONER SERVICES

Services by an Advanced Registered Nurse Practitioner shall be payable if the
service provided is within the scope of licensure. These services shall
include, however not be limited to, services provided by the certified nurse
midwife (CNM), Tamily nurse practitioner (FNP), and pediatric nurse
practitioner (PNP).

AMBULATORY SURGICAL CENTER SERVICES

Medicaid covers medically necessary services provided in free-standing
ambulatory surgical centers.

BIRTHING CENTER SERVICES

Covered birthing center services include an initial prenatal visit, follow-up
prenatal visits, delivery and up to two (2) follow-up postnatal visits within
four (4) to six (6) weeks of the delivery date.

DENTAL SERVICES

Coverage shall be limited but includes cleanings, oral examinations, X-rays,
fillings, extractions, palliative treatment of oral pain, hospital and
emergency calls for recipients of all ages. Other preventive dental services
(1.e. root ccanal therapy) and Comprehensive Orthodontics are also available
to recipients under age twenty-one (21).

DURABLE MEDICAL EQUIPMENT

Certain medically-necessary i terns of durable medical equipment, orthot ic and
prosthetic devices shall be covered when ordered by a physician and provided.
by suppliers of durable medical equipment,orthotics and prosthetics. Most
items require prior authorization.
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EARLY PERIODIC, DIAGNOSIS, AND TREATMENT (EPSDT)

Under the EPSDT program, Medicaid-eligible children, from birth through the
end of the birth month of their twenty-second birthday, may receive the
following tests and procedures as appropriate for age and health history when
provided by participating providers:

Medical History

Physical Examination

Growth and Development Assessment
Hearing, Dental, and Vision Screenings
Lab tests as indicated

Assessment or Updating of Immunizations

(EPSDT) SPECIAL SERVICES PROGRAM

The EPSDT Special Services Program considers medically necessary
items and services that are not routinely covered under the state
plan. These services are for children from birth through the end
of their twenty-first year. All services shall be prior authorized
by the Department for Medicaid Services.

FAMILY PLANNING SERVICES

Comprehensive family planning services shall be available to all eligible
Medicaid recipients of childbearing age and those minors who can be
considered sexually active. These services shall be offered through
participating agencies such as local county health departments and
independent agencies, i.e., Planned Parenthood Centers. Services also shall
be available through private physicians.

A complete physical examination, counseling, contraceptive education and
educational materials, as well as the prescribing of the appropriate contra-
ceptive method, shall be available through the Family Planning Services
element of the Kentucky Medicaid Program. Follow-up visits and emergency
treatments also shall be provided.
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HEARING SERVICES

Hearing evaluations and single hearing aids, when indicated, shall be paid
for by the program for eligible recipients, to the age of twenty-one (21).
Follow-up visits, as well as check-up visits, shall be covered through the
hearing services element. Certain hearing aid repairs shall also be paid
through the program.

HOME HEALTH SERVICES

Skilled nursing services, physical therapy, speech therapy, occupational
therapy, and aide services shall be covered when necessary to help the
patient remain at home. Medical social worker services shall be covered when
provided as part of these services. Home health coverage also includes
disposable medical supplies. Coverage for home health services shall not be
limited by age.

HOSPICE

Medicaid benefits include reimbursement for hospice care for Medicaid
recipients who meet the eligibility criteria for hospice care. Hospice care

provides to the terminally ill relief of pain and symptoms. Supportive
services and assistance shall also be provided to the patient and family in
adjustment to the patient"s illness and death. A Medicaid recipient who

elects to receive hospice care waives all rights to certain separately
available Medicaid services which shall also be included in the hospice care
scope of benefits.
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HOSPITAL SERVICES
INPATIENT SERVICES

Kentucky Medicaid benefits include reimbursement for admissions to acute care
hospitals for the management of an acute illness, an acute phase or
complications of a chronic illness, injury, impairment, necessary diagnostic
procedures, maternity care, and acute psychiatric care. All non-emergency
hospital admissions shall be preauthorized by a Peer Review Organization.
Certain surgical procedures shall not be covered on an inpatient basis,
except when a life-threatening situation exists, there is another primary
purpose for admission, or the physician certifies a medical necessity
requiring admission to the hospital. Elective and cosmetic procedures shall
be outside the scope of program benefits unless medically necessary or
indicated. Reimbursement shall be limited to a maximum of fourteen (14) days
per admission except for services provided to recipients under age six (6) in
hospitals designated as disproportionate share hospitals by Kentucky Medicaid
and services provided to recipients under age one (1) by all acute care
hospitals.

OUTPATIENT SERVICES

Benefits of this Program element include diagnostic, therapeutic, surgical
and radiological services as ordered by a physician, clinic visits,
pharmaceuticals covered, emergency room services In emergency situations as
determined by a physician, and services of hospital-based emergency room
physicians.

There shall be no limitations on the number of hospital outpatient visits or
covered services available to Medicaid recipients.

KENTUCKY COMMISSION FOR HANDICAPPED CHILDREN

The Commission provides medical, preventive and remedial services to
handicapped children under age twenty-one (21). Targeted Case Management
Services are also provided. Recipients of all ages who have hemophilia may
also qualify.
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LABORATORY SERVICES

Coverage of laboratory procedures for Kentucky participating providers
includes all Medicaid covered procedures for which the provideris certified
by the Clinical Laboratory Improvement Amendments (CLIA) requirements.

LONG TERM CARE FACILITY SERVICES

INTERMEDIATE CARE FACILITY SERVICES FOR THE MENTALLY RETARDED AND
DEVELOPMENTALLY DISABLED (ICF/MR/DD)

The Kentucky Medicaid Program shall make payment to intermediate care
facilties for the mentally retarded and developmentally disabled for services
provided to Medicaid recipients who are mentally retarded or developmentally
disabled prior to age twenty-two (22), who because of their mental and
physical condition require care and services which are not provided by
community resources.

The need for the ICF/MR/DD level of care shall be certified by the Kentucky
Medicaid Peer Review Organization (PRO).

NURSING FACILITY SERVICES

The Department for Medicaid Services shall make payment for services provided
to Kentucky Medicaid eligible residents of nursing facilities which have been
certified for participation in the Kentucky Medicaid Program. The need for
admission and continued stay shall be certified by the Kentucky Medicaid Peer
Review Organization (PRO). The Department shall make payment for Medicare
deductible and coinsurance amounts for those Medicaid residents who are also
Medicare beneficiaries.
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MENTAL HEALTH SERVICES
COMMUNITY MENTAL HEALTH CENTER SERVICES

Community mental health-mental retardation centers serve recipients of all
ages In the community setting. From the center a patient may receive
treatment through:

Outpatient Services
Psychosocial Rehabilitation
Emergency Services
Inpatient Services

Personal Care Home Visits

Eligible Medicaid recipients needing psychiatric treatment may receive
services TfTrom the community mental health center and possibly avoid
hospitalization. There are fourteen (14) major centers, with many satellite
centers available. The Kentucky Medicaid Program also reimburses
psychiatrists for psychiatric services through the physician program.

MENTAL HOSPITAL SERVICES

Reimbursement for inpatient psychiatric services shall be provided to Medicaid
recipients under the age of twenty-one (21) and age sixty-five (65) or older
in a psychiatric hospital. There shall be no limit on length of stay;
however, the need for inpatient psychiatric hospital services shall be
verified through the utilization control mechanism.

PSYCHIATRIC RESIDENTIAL TREATMENT FACILITIES

Inpatient psychiatric residential treatment facility services are limited to
residents age six (6) to twenty-one (21). Program benefits are limited to
eligible recipients who require inpatient psychiatric residential treatment
facility services on a continuous basis as a result of a severe mental or
psychiatric illness. There is no limit on length of stay; however, the need
for inpatient psychiatric residential treatment facility services must be
verified through the utilization control mechanism.
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TARGETED CASE MANAGEMENT SERVICES

ADULTS Case management services are provided to recipients eighteen (18)
years of age or older with chronic mental illness who need
assistance in obtaining medical, educational, social, and other
support services.

CHILDREN Case management services are provided to Severely Emotionally
Disturbed (SED) children who need assistance in obtaining medical,
educational, social, and other services.

NURSE ANESTHETIST SERVICES

Anesthesia services performed by a participating Advanced Registered Nurse
Practitioner - Nurse Anesthetist shall be covered by the Kentucky Medicaid
Program.

NURSE MIDWIFE SERVICES
Medicaid reimbursement shall be available for covered services performed by

and within the scope of practice of certified registered nurse midwives
through the Advanced Registered Nurse Practitioner Program.
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PHARMACY SERVICES

Legend and non-legend drugs from the approved Medical Assistance Outpatient
Drug List when required in the treatment of chronic and acute illnesses shall
be covered. The Department is advised regarding the outpatient drug coverage
by a formulary subcommittee composed of persons from the medical and pharmacy
professions. A Drug List is available to individual pharmacists and
providers upon request and routinely sent to participating pharmacies and
nursing facilities. The Drug List is distributed periodically with monthly
updates. Certain other drugs which may enable a patient to be treated on an
outpatient basis and avoid institutionalization shall be covered for payment
through the Drug Preauthorization Program.

Inaddition, nursing facility residents may receive other drugs which may be
prior authorized as a group only for nursing facility residents.

PHYSICIAN SERVICES
Covered services include:

Office visits, medically indicated surgeries, elective sterilizations*,
deliveries, chemotherapy, selected vaccines and RhoGAM, radiology services,
emergency room care, anesthesiology services, hysterectomy procedures*,
consultations, second opinions prior to surgery, assistant surgeon services,
oral surgeon services, psychiatric services.

*Appropriate consent forms shall be completed prior to coverage of these
procedures.

Non-covered services include:

Most injections, supplies, drugs (except anti-neoplastic drugs), cosmetic
procedures, package obstetrical care, IUDs, diaphragms, prosthetics, various
administrative services, miscellaneous studies, post mortem examinations,
surgery not medically necessary or indicated.

Limited coverage:
Certain types of office exams, e.g. new patientcomprehensive office visits,

shall be limited to one (1) per twelve (12) month period, per patient, per
physician.
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PODIATRY SERVICES

Selected services provided by licensed podiatrists shall be covered by the
Kentucky Medicaid Program. Routine foot care shall becovered only for
certain medical conditions where the care requires professional supervision.

PREVENTIVE HEALTH SERVICES

Preventive Health Services shall be provided by health department or
districts which have written agreements with the Department for Health
Services to provide preventive and remedial health care to Medicaid
recipients.

PRIMARY CARE SERVICES

A primary care center is a comprehensive ambulatory health care facility
which emphasizes preventive and maintenance health care. Covered outpatient
services provided by licensed, participating primary care centers include
medical services rendered by advanced registered nurse practitioners as well
as physician, dental and optometric services, family planning, EPSDT,
laboratory and radiology procedures, pharmacy, nutritional counseling, social
services and health education. Any limitations applicable to individual
program benefits shall be generally applicable when the services are provided
by a primary care center.

RENAL DIALYSIS CENTER SERVICES

Free-standing renal dialysis center benefits include renal dialysis, certain
supplies and home equipment.
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RURAL HEALTH CLINIC SERVICES

Rural health clinics are ambulatory health care facilities located in rural,
medically underserved areas. The program emphasizes preventive and
maintenance health care for people of all ages. The clinics, though
physician directed, shall also be staffed by Advanced Registered Nurse
Practitioners. The concept of rural health clinics is the utilization of
mid-level practitioners to provide quality health care in areas where there
are few physicians. Covered services include basic diagnostic and
therapeutic services, basic laboratory services, emergency services, services
provided through agreement or arrangements, visiting nurse services and other
ambulatory services.

TRANSPORTATION SERVICES

Medicaid shall cover transportation to and from Medicaid Program covered
medical services by ambulance or other approved vehicle if the patient®s
condition requires special transportation. Also covered shall be
preauthorized non-emergency medical transportation to physicians and other
non-emergency, Medicaid-covered medical services when provided by a
participating medical transportation provider. Travel to pharmacies shall
not be covered,

VISION SERVICES

Examinations and certain diagnostic procedures performed by ophthalmologists
and optometrists shall be covered for recipients of all ages. Professional
dispensing services, lenses, frames and repairs shall be covered for eligible
recipients under age twenty-one (21).
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**SPECIAL  PROGRAMS**

ALTERNATIVE INTERMEDIATE SERVICES FOR THE MENTALLY RETARDED

The Alternative Intermediate Services for the Mentally Retarded (AIS/MR)
home-and community-based services project provides coverage for an array of
community based services that shall be an alternative to receiving the
services In an intermediate care facility for the mentally retarded and
developmentally disabled (ICF/MR/DD).

HOME AND COMMUNITY BASED WAIVER SERVICES

A home- and community-based services program provides Medicaid coverage for a
broad array of home- and community-based services for elderly and disabled

recipients. These services shall be available to recipients who would
otherwise require the services in a nursing facility. The services became
available statewide effective July 1,1987. These services shall be

arranged for and provided by home health agencies.
KenPAC

The Kentucky Patient Access and Care System, or KenPAC, is a special program
which links the recipient with a primary physician or clinic for many
Medicaid-covered services. Only recipients who receive assistance based on
Aid to Families with Dependent Children (AFDC) or AFDC-related Medical
Assistance Only shall be covered under KenPAC. The recipient shall choose
the physician or clinic. It is especially important for the KenPAC recipient
to present his or her Medical Assistance ldentification Card each time a
service is received.

SPECIAL HOME- AND COMMUNITY-BASED SERVICES MODEL UAIVER PROGRAM

The Model Waiver Services Program provides up to sixteen (16) hours of
private duty nursing services and respiratory therapy services to disabled
ventilator dependent Medicaid recipients who would otherwise require the
level of care provided in a hospital-based skilled nursing facility. This
program shall be limited to no more than fifty (50) recipients.
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PROGRAMS

The Department for Social Insurance, Division of Field Services local office
staff have primary responsibility for accepting and processing applications for
benefit programs administered by the Cabinet for Human Resources, Department
for Social Insurance. These programs, which include eligibility for Medicaid,
include:

AFDC (Aid to Families with Dependent Children)

AFDC Related Medical Assistance

State Supplementation of the Aged, Blind, or Disabled
Aged, Blind, or Disabled Medical Assistance

Any individual has the right to apply for Medicaid and have eligibility
determined. Persons wanting to apply for Medicaid benefits shall be referred
to the local Department for Social Insurance, Division of Field Services office
in the county in which they live. Persons unable to visit the local office may
write or telephone the local office for information about making appl ication,
For most programs, a relative or other interested party may make application
for a person unable to visit the office.

In addition to the programs administered by the Department for Social
Insurance, persons eligible for the federally administered Supp!lemental
Security Income (SSI) program also receive Medicaid through the Kentucky
Medical Assistance Program. Eligibility for SSI is determined by the Social
Security Administration. Persons wanting to apply for SSI shall be referred to
the Social Security Administration office nearest to the county in which they
live.  The SSI program provides benefits to individuals who meet the federal
definitions of age, blindness, or disability, in addition to other eligibility
requirements.

MAID CARDS

Medical Assistance ldentification (MAID) cards are issued monthly to recipients
with ongoing eligibility. These cards show a month-to-month eligibility period.

Eligible individuals with excess income for ongoing eligibility may be eligible
as a "spend down™ case if incurred medical expenses exceed the excess income
amount.  Individuals eligible as a "spend down"™ case receive one (1) MAID card
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ELIGIBILITY INFORMATION

indicating the specific period of eligibility. After this eligibility period
ends, the person may reapply for another "spend down™ eligibility period.

MAID cards may show a retroactive period of eligibility. Depending on the
individual circumstances of eligibility, the retroactive period shall include
several months.

Duplicate MAID cards may be issued for individuals whose original card is lost
or stolen. The recipient should report the lost or stolen card to the local
Department for Social Insurance, Division of Field Services worker responsible
for the case.

VERIFYING ELIGIBILITY

The local Department for Social Insurance, Division of Field Services staff may
provide eligibility information to providers requesting MAID numbers and eligi-
bility dates for active, inactive or pending cases.

The Department for Medicaid Services, Eligibility Services Section at (502)
564-6885 shall also verify eligibility for providers.

TRANSMITTAL #17 APPENDIX I1, Page 2



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES .

APPENDIX II-A

HOSPITAL SERVICES MANUAL

KENTUCKY MEDICAL ASSISTANCE IDENTIFICATION (M.A.1.D.) CARD

(FRONT OF CARD)

Eigdilty period s the month, dey and yeer of

KMAP sligdiny representnd by fhis card.

* From* date is first day of edgibiity of ha card
“To* dam & hw cay eigdity of ths card encs
and 8 not NCiudied s an shpidie day.

ATTENTION. é THS CARD TO YENDORS WHEN
YING FOR MEDICAL BENEFITS

ML OTvR _——tyeg [ 4 3 ] ]

Case name and skess show
whom the card s maind. The neme
@ this tlock may b Pt of & relatw
or other nBrwd pary and may not
b8 on eigibis member.

Narre of members elghis tr Medicl
Assswrce boreflits. Only frose
porsore whose names are » Pus biock
are shghie for KIMA.P. berefts.

Date of Bt shows morth o omr

of birth of sach member . Reder 10 this
biock when provading services imisd
o age.

L)
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

APPENDIX T11-A

HOSPITAL SERVICES MANUAL

KENTUCKY MEDICAL ASSISTANCE IDENTIFICATION (M.A.1.D.) CARD

Insurance ldentification
codes findicate type of
insyrance coversge as
shown on the froat of
thecardin “Ins® block.

Information to Providers.

/

PROVIOLRS OF SEIWVICL
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WP M PRMrR. MRk Wt @ $5¢ WY Ouh  Sa

#tCIPi Nt OF SERVICES

I N R W e SER (FUR e Cw W ey
e GG PR Prmen EGEAS wum wan PR
(G e CEEtE S aTS W Gee wmw =
UG WD (e S0 AN AN PP & SO
L AR WS ) PRI A Wiy S
By wrasn

1 e B (20 MEEE Ey WWm LS I & W S SRED
W s W peEs Gew e @ -

I e Rem e e (e # BE Su & Gt W A N @ W@ SV
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D el
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- N W P @ SIS SvetTD e o smw WA

Potury Gm grovdne W ¢ 110 S0 G @ WRprscEmt WP ¢ PR @ R O JPPOES She Gl PUe NN SAPENERS @ Py
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Notification
of 3ss15rment t0 e Cadinet
for wuman Resources of nirg
sarty ayrents,

Lo recotent

‘ec131ent’s signature
is *0¢t ~equired.
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

APPENDIX 11-B

HOSPITAL SERVICES MANUAL

KENTUCKY MEDICAL ASSISTANCE IDENTIFICATION (M.A.1.D./Q.M.B.) CARD

Deparament kv Social Medical insurance Code
insurance case number. This .
(FRONT OF CARD) s NOT tho barica Assismnce indicaws type of nsuance
idenshcaton Number 9
Eligitxity penod is the month, day and yeer of T
KMAP engddity represented by s card.
* From® cam s firs) dey of ebpilxity of ha card. Mecical Assistance idensficason
“To® daw & 1 Cay ity of tha card encs : Number (MAID) 13 the 10-grt number
and 13 not nchuded as an ebgdis dey. NOTMCE requIred for biling meaicl senices on
oMB he cam form.
info.

++« THIS PERSON IS ALSO
ELIGIBLE FOR OB BENEFITS + « «

ATTENTION:

TS CARD TO VENDORS WHEN
PPALYING FOR MEDICAL BENEFITS

S NN s i ayy o

Case name and ackiess show ©
whom e card is maded. The name
n s biock may de thet of 8 relerve
or other nresIs party and mey not
be an sigible member.

RANSMITTAL #17

s

Name of members sigible for Mecical
Assstnce benefts. Only hose
persons whose names are i Pis block
are shgptie for ICMA P benefts.

Seith, Jane

4

124567890

For KMAP
Stansacal

Dam of Brth shows month and yesr
of terth of sach member . Refer © this
biock when provicing services imned
© 8Qe.
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APPENDIX 11-B

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES .

HOSPITAL SERVICES MANUAL

KENTUCKY MEDICAL ASSISTANCE IDENTIFICATION (M.A.1.D./0.M.B.) CARD

(BACK OF CARQ
Informaton 16 Providers.
Insurance idensficsson
coces nacate type of
NILANCE COVESYe 88
shown on the tront of he
card » Ing* diock.

™ § A aNIEs NS P e L e AECTENT OF SEAVELS

. Nmm.--”"mmm
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APPENDIX 11-C

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

KENTUCKY MEDICAL ASSISTANCE IDENTIFICATION (M.A.1.D.) CARD FOR KENPAC PROGRAM

Department for 30Cial lasurance Case
numbsr. This is NOT the Medical

Assistance dentification Number Date of Birth shows month and year of
birth of mach member. Asfwr to this

block when providing services limited
to age.

Z1igibility pariod shows dates of
e1igibility representad by this card.
frow' date is first day of eligibility of|
this card. *To” date is the day
aliginility of this card ends and is not
included as an eligible day. KenPAC Names Of mambers eligidle for RArF.
services provided during this eligibility| Parsons whose names are in tais block
period must be authorized by the Primary have the Primary Care provider listet
care pnysician listed on this card. on this card.

KENPAC/MEDICAL ASSISTANCE IDENTIFICATION CARD Y ppyy —
COMMONWEALTH OF KENTUCHY (—Y T [~ [
CABINET FOR HUMAN RESOURCES [ ctnd —

e 06-01-85 I

w» 07-01-85 057 C 000123456 Smith, Jane 1234567890' 7' [ G353

CASE NAME AND ADDRESS &ﬂith, Ki .
| Issue Late: m 2345678912 |2 | 1284

12-27-83

Jane Smith
400 Block Avenue
Frankfort, Xentuckv 40601

e

KENPAC PROVIDER AND A

Warren Peace, M.D.
ATTENTION: SHOW THIS CARD TO VENDORS WHEN 1010 _Tolstoy lane
APPLYING FOR MEDICAL BENEFTS

Frankfort, KY 40601
—— Ty WA oM N8 91y

l

— Y

Mecical Assistance ldentification
Number (MAID) is the 10-digit number
required for biiling medical services
on the clais form.

Case name and address sShow to whom the
card is mailed. Tnis parson may be
that of a relative Of other interested

party and may hot be an aligidle ssmber.

fans, address and phons number of the
Primary Care Poysician.
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APPENDIX 11-C

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

KENTUCKY MEDICAL ASSISTANCE IDENTIFICATION (M.A.1.D.) CARD FOR KENPAC PROGRAM

(BACK OF CARD)

Information to Providezs, including
insurance identification codes which

information to Recipiests, including
limitaticns, coverags, and emergency
as shown onh the front of the care in Cars through the KenPAC systec.

“Ins." block.

PFROVIDERS OF SIRVCE RECIENTS DF SEAVCES

7 Card Catbhes At the Denon inied hveon 11 phg:ble Oumg the Derod The gesgrated KenPAC prvnary proveder st Drovde oF SUINONUY (9 I0RCEwY) SErVCES. Pryyscan
cated on the reverse ide, Jor Current benelits of the Kentucky Medical ':;ﬁim-n CUDINeL). NOME MeEi SOPNCY. tatwy = M.ll:mwp’w- e
Asstance detiication Ho mutl be emtensc mw Mamnnmmnmwmw
SHMement Drecrisiy 83 Cornaned on tws Card & Order Kor paY- Pracesongr. Authonzason Oy mm-mmnw

' mmmm-hnmmnu
- The strson 8 KenPAC recxuent. snd you Showsd refer 10 secviom (1) I 0 event Of an SMINDENCY, PIYNSNE Can De MAde % & OGRS ProVON RNSenng SErcy
80 (2) unoer "Recibent of Serwces ™ 10w DEION. € § B 3 COVEred SENMOR. WINOUl PNO! JUhONIANON Of e [FYRIrY proveosr Shown oR I

B0 EEMTIG DIOVSE! DANCIION, IyDe. SCODE 3n0 GUration of henetas, toverss s

g DIOCERNES. PMEANNS Daug. OF Nwrg Darty halubty, shoasd De dwecied Covarso Sorvices wihach mdy Do OUIWD BRI DISMACVZINON dovm e KenPAC prwary provess

ot Murnen Aescurces
Depanment 10¢ MeOwd Servcey of ereni. heanng. w STOUINCE, AOR-GNergarcy
Franhion. Kennschy 40821 iw ACTPOINg. ey DHEYENG MeTVICES. 8NG b Carers
Show I8 Card 10 the PEMOn who Provides 1ese JETVICES 10 YOU FHINEVEr YOU DEVS Ml Care
vuumamm-unumm-w‘.ﬂnmvmnm
PIOICEON, PAORNE SIHN ON The NE DETw 8nd CESHOY your 3 Aerewibe 1l ¢ & gEnE o be
G- Chompus o Syone 10 use e CArd Sxcat ¥t PERLOR 18400 ON T bont of e card
= Mesrn Mewvenance ¥ you Aeve QurSions, COMECE YOl ShOiry wOker Bt I Courdy ohce
Orgarmsnron Reugme(s) wraporenly out of mmm WMwMNM
:-u-m..-. conact the Kenucky Cabwet ior Humsn m(ﬁ Orparwnens 10r Meocad Serve
L ~— Absem Parent s
Seosursnce
M= None
N = United Mme Worren
P = Biach Lung

indicats type of insurance coverage

Segruture

CleNT OF SERVICES: You are hereby nolified that under State Law, KRS 205.524, your right 10 third narty pallyment hos been s33igned 1o the Cabinel fo
paid on your behasit.
mmwmuswm«munmnmnwunn ©f both, fer mvyone who willluily gives teise inthrmation In appiying s medical sesistanct
is to veport 0 9 10 eiig Y. of permiis use of the card by an ineligibie person.

Notification to recipient o! assignment
to the Cabinet for Human Resources of

third party paymsants.

Recipient’s signature is not required.
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

APPENDIX 11-D .

HOSPITAL SERVICES MANUAL

OUALIFIED MEDICARE BENEFICIARY IDENTIFICATION (0.M.B.) CARD

(FROM OF CARD)

F =

day.

Elgdiity penod 3 1o month, dey and yems of
QMB obgpiuiity repressrand by this card

* From"® dste o rst any & ebgeality of his
card.~ To’ dutp » P OBy Sgtxity of his
card ends and 8 /St FOARd a8 B eihie

ATTENTON SOW Mg CASD TO v MODAS WHEN
i SEEXME) MEDCA, CANE

it LIDL Oy S |

Name of membder eugidis © De 8
Quasfed Meacare Benetery.
Onty 1he Derson whome rame 8
n ha bock 8 sigiie kr O MR
benefs.
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APPENDIX 11-D

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

QUALIFIED MEDICARE BENEFICIARY IDENTIFICATION (Q.M.8.) CARD

(BACK OF CARD)

Informanan B Providers. ncluang insurance immasons. cOVErage and emergency
Idensficanon coass whuch ndcam lype of
INSUANCH CIVErBgN &8 shown on e ront of the

CarY i “Ins.* Dlock,
\ /

\  eemen e . p—

1. ThE REVEUS ASYES 5 P VY © & Guasied WaRaEe SowaYy ol B ! S OB G ens e d ]
“.?“-mmhnbulm-

3 Yo al SIS ¢ Smw @I @ S DU o Sk DD 85 Wy & I O chglD

f A PRy PO A same WY S o bl W . Ap pur PO Suune Gy o TE G0N @ he
Dhry PUENASEL. STRVE AEA. & TUrd SIYY RGNy, WM U8 GrRISE WX o

1 AUnouD S5l ¢h I S U I SYED & Wi S are aueh e
POUR GED W 05 ST © S8 ot

£ 2 D Cumio AT Y E W @ 0O g © et
rom Cany el
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LA SUn O pas WhER
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APPENDIX 111

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES
HOSPITAL SERVICES MANUAL

PROVIDER AGREEMENT

Any hospital wishing to participate in the Medicaid Program shall submit a
Provider Agreement (MAP-343). The signing of a Provider Agreement does not
commit the facility to participate but indicates the intent to participate.
The Provider Agreement does not become a legal contract until the facility
has been approved and the Provider Agreement has been signed by the
authorized official, Department for Medicaid Services.

A.  The Provider Agreement (MAP-343) is to be reviewed by the governing
body, completed by the authorized representative of the facility having
authority to commit the facility to the terms of the contract, and the
original and yellow copy submitted to Provider Enrollment, Department
for Medicaid Services. The yellow copy will be returned to the
facility when certification is completed.

B. INSTRUCTIONS FOR COMPLETING THE PROVIDER AGREEMENT
Provider Number -- Will be completed by the Medicaid Program.
Lines 1-2 -- Enter the date on which the agreement is submitted.
Line 4 -- Enter the name of the facility as it appears on the license.
Line 5 -- Enter the address of the actual location of the facility.

Under the "WITNESSETH, THAT:" section, enter type of provider, e.g.
acute care hospital, in the two (2) spaces indicated.

Page three, item 5 will be completed by the Medicaid Program after the
facility has been certified.

Page three, "PROVIDER* section shall be signed and completed by the
authorized representative of the facility.

TRANSMITTAL #17 _ APPENDIX 111



APPENDIX [1I-A

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

PROVIDER AGREEMENT (MAP-343)

WAP.343 {Rev, 5/86) Provider Wumber:

(1f Xnown) I—

COMMCNWEALTH OF XENTUCKY
CABINET FOR <“UMAN RESOURCES
DEPARTMENT FOR “ED[CAID SERVICES

PROVIDER AGREEMENT

THIS PROVIDER AGREEMENT, made andentered ints as Of the day of
s 19___+ by and detween the {cmrorwealth of Kemtucky, Cabinet

for Human Resources, Department for Medicaid Services, hereinafter referred tO

43 the Cadinet, and

(Name of 7Provider)

1icdress of Proviger)
rereinafter referred to as the Provider.
WITRESSETH, THAT:
drereas, the Cabinet for HWuman Resources, Zepartment for Medicaid Services,
1n the ezercise Of 128 lawfu?! duties tn relation to the 3¢vrmrstration of the

Kentucky Medical Assistance Program (Title XIX) s required Sy applicablefedera)
ang state regulétions and policies to eater into Provider Greements, ¢nd

dhereds, the adove named Provider desires 2o partic pite ' the Kentucky
Medical Assistance Program as a

{Type Of Provider and/or level 3f care)

Now, therefore, itts hereby and herewi th wtudlly agreet by and between
the parties hereto #s follows:

1. The Provider:

{1) Mgrees to comply with and adide by a)lapp)icadle feceral and state
Taws and requlations, and with the Kentycky Medicdl dssistince Program policties
Jnd procedures governinqTitle XIX Providers and reciptents,

{2) certifies that he (it) is Yicensed as a
1f epplicadle, under the 14w8 of Kentucky for the level or type of Careto
which this sgreement applies.

(3) Mgrees to comply 4th the civil rights requiraments set forth in 4§
CFR Parts 80, 84, and 90. (The Cadinet for “uman 2escurces shall=akens
payment to Providers of service who discriminate on the dasis of race, color,
nat:onal origin, sex, handicag, religion, or Jge in the proviston Of services.)

TRANSMITTAL #17 APPENDIX 11I-A, Page 1



APPENDIX T11-A

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL
PROVIDER AGREEMENT (MAP-343)

wAP.14) (%ey, 5/26)

(4) Agrees to maintain such records o s are necessary to disclose the
extent of services furnishad to Title xix recipients for anininumsf s years
and for Such ddditional time as may be necessary in the event of an audit
exception or dther 315aute and CO furnish the Cadbinet @ Itk any information
requested regarding payments claimed for furnishing services.

{8) Agrees t9 2ermit eepresentatives of the state and/or feders) government
to havelRreright iy examire, inspect, CoPy and/orauditallireccrds pertaintng to
she provisign of services furnisred rg Trtle {X recrorents. {Such examingtrang,
INSDECTIONS, coDying #nd/Or 4udIts ™ay DeTale @ rthout prior A0t'Ceto thePravider.)

(6) ssuresshatne(1t)isamare of Sectfoni309 of the Socfal Security
Act; Pud) 1¢ Law 32-503!4s Amended), repraducad on e reverse s‘de of this
ireement 3nd 9f (RS (34,330 to 134,990 and KRS 205,845 £0 205.355 and 235.990
relating to nedical assrstance fraud.

{7)2grees to inform the cabinet for Human Resources, Depariment for
Medicaid Services, withia 30 3ays of any chenge 'n the following:

fa) name;
(b) ewnership;

[¢) Vicensure/certification/regulation status; or
(a) 4cdress.

18) Szrees not *9 4iscriminate in services rendeced to elig ble Title
XIX recipients an t™e Sasts of marctal status.

(9) '3} In ove event that the drovider 'sa sdecialty hosnital oroviding
services 0 fersars 3384 33 and over, ~c-etedit™ajency,or d sci'lagagrgceg
fyctlizy, tne Prav-Zer su4ll De certifred for sariictoation urzer Title V]|
of the %¢1al Security Act.

() Inthe went that the “rovider i3, sdecralty hesoitsl providing
Dsychidtric services to persons age 21 dnd under, the >rovider shall be adoroved
bythe Joint Zermrssion on Accreditation of <2spitals.  In the event that the
Oravider is d jerers) A7spital, the Prcviler shgll be certified ‘or sarlicipation
anger Titte U411 Of the Socral Security ACt 9r tne Jo:nt Zommission on Accreditie
tion 2f -“ospitals.,

{10) In the eventthattheprovider Zesires to participate in the prysiciaa
or dental climic/cornoration reimbursement System, Kentucky Yedical Assistance
Program dsyment for pAysicrans’ or dentistS’ servicesoroveded O recipre~tsof
the Centucky Yedica) dssistance Program will Se =afe Jirectly to the clinic/
Corooration Joon Jraper 1ssuaace by the enployed physicidn or dentist of J
Statement Jf _igthorizatton{MAP.347).

Thig clinic/corporation does meet the definitionestadblished for
sarticioation and dces “eredy agree to abdidedy all ~'es, ‘~2qulations, policies
andprocedures pertaining co the c¢linic/corporation reimbyrsement system,

2. 'n zongideration 3f 4approved services readered to “itle XII recipients
certifiag by ¢ ‘ent iy Vedical Aggistance Program, the Zabinet Yor man
Sescurces, cepartment fsr “esicad Services ijrees, subcect to the pvailadbrlity
of ‘ereryl -8 1tate f.-2g, %3 rermdurse the Crovider 'A JCIIrTéNCe aith
careent 3cplizan’e Sateryl 3nd scate laws, riTes acd regulitiong and Solicies
of *me Tsvvapt Sar -_=3n lescurcey,  Payment s=all Se -ale inly oon recerpt
2% yoprocriste D117 R3S ard cerorrs gs Jrescriied Sy tne libtmer Or Yuran
ez rzes, Tenart-ent I Mestycd Senvices.
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APPENDIX I1I-A

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

PROVIDER AGREEMENT (MAP-343)

MAP-343 (Rev. 5/86)

3. Eitherparty shallnavethe right tO terinate this agreesent atany
time ypon 30 days' writlen notice served upon the other zarty Dy certtéted or
registered na1l; proviced, however, that the Cabtraet for -uman Jesdurces,
Oesartment for Medica'd Services, may terminate this agreement ‘==~ediately “or
cause, or ingccordance with federal requlations ypon written notice served
upon the Provider by reqistered or certified mail with return @ ezel)t requested.

4, In the event Of d change Of ownership of an SNF, ICF, or .25 wR/9D
facility, the Cabinet for =uman lesources dgrees o automatically assign chis
dgreement %0 the rew dwner in dccardénce with 42 TFR 842, 14,

S. In the event the named Provider in this agreement 1$an SWF,

1CF, or (CF,vR/00 this agreement shall begin on » 19, wmth

conditional termination on .19 . endsmallautomtically

terming te on . 19 untess the “3¢111ty is ~ecertified
inaccordance with appTicabTe regulations and policres.

PAVINR

BY: 8Y:

S‘;ﬂlmr! Di :Uthc"’Za 5' ‘C“I Slqnlﬁre Oi !UE c"':ﬁ v? ‘C’ll
NAME : NAME :

TITLE: TINE:

DATE: DATE :
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APPENDIX 111-B

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

CERTIFICATION ON LOBBYING (MAP-343 A)

MAP-343 A
(11/91)

CERTIFICATION ON LOBBYING
CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

The undersigned Second Party certifies, to the best of his
or her knowledge and belief, that for the preceding con-
tract period, if pny, and for this current contract period:

1. Ho Federal appropriated funds have been paid or will
be paid, by or on behalf of the undersigned, to any
person for influencing or attempting to influence an
officer or employee of any agency, a Member of Con-
gress, an officer or employee of Congress, or an em-
ployee of a Member of Congress in connectionwith the
awarding of any Federal contract, the making of any
Federal grant, the making of any Federal loan, the
entering into of any cooperative agreement, and the
extension, continuation, renewal, amendment, or modifi-
cation of any Federal contract, grant, loan, or cooper-
atlve agreement.

If any funds other thdn Federal appropriated funds
have been palid or will be paid to any person for influ-
encing or dttempting to influence an officer or employ-
ee of any agency, a Member of Congress, an officer or
employee of Congress, or an employee of a Member of
Congress in connection with this Federal contract,
grant, loan, or cooperative agreement, the undersigned
shall complete and submit Standard Form-LLL *"Disclo-

. sure Form to Report Lobbying,” in accordance with it8
instructions.

The undersigned shall require that the language of
this certification be included in the award documents
forall subawards atalltiers (Including subcon-
tracts, subgrants, and contracts under grants, loans,
and cooperative agreements) and that 211l subrecipients
shall certify dnd disclose accordingly.

This certification i1s a material representation of
fact upon which reliance was placed when this transac-
tion was made or entered into. Submission of this
certification 48 a prerequisite for making or entering
into this transaction imposed under Section 1352, Ti-
tle 31, U.S. Code. Any person who falls to file the
required certification shall be subject to a civil
penalty of not less_than $10,000 and not more than
$100,000 for such flailure.

SIGNATURE :

TRANSMITTAL #19 APPENDIX 111-B



APPENDIX 1V

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

PROVIDER INFORMATION

Each hospital shall complete a Provider Information form (MAP-344) and submit
it as requested. Any changes in submitted information are to be reported in
writing to Provider Enrollment, Department for Medicaid Services as the
changes occur.

INSTRUCTIONS FOR COMPLETING THE PROVIDER INFORMATION FORM (MAP-344)

1.  Enter the name of the facility as shown on the facility license and the

county of location.

-3. Enter mailing address.

Enter telephone number, including area code.

Enter the name of the person, agency or corporation to whom payment

is to be made.

6. IT address of payee is different from facility as listed on lines 2-3,
enter the address of payee.

7. Enter Federal Employer ID number.

8. Not applicable.

9. Enter number as shown on facility license.

10. Enter name of the facility licensing board.

11. Enter original facility license date of the present owner.

12. Enter provider number assigned by the Medicaid Program, if known.

13. Enter hospital Medicare provider number, if known.

14. Check the applicable types of practice organization structure.

15.-16. Not applicable.

17. Enter the name of corporation owning the facility, address and telephone
number of Home Office. Give names and addresses of corporation officers
(attach a continuation sheet i1f necessary).

18. Enter names and addresses of partners in a partnership (attach a
continuation sheet if necessary).

19-21. Not applicable.

22. Check only one block under this section.

23. Enter the fiscal year ending date as established by the facility.

24-28.Self-explanatory.

29. Self-explanatory;add continuation sheet if additional space is
necessary.

30. Enter the name and home office address of the firm managing the facility
it different from ownership.

31. Self-explanatory.

[S2E = S
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APPENDIX IV

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES
HOSPITAL SERVICES MANUAL

PROVIDER INFORMATION

32. Enter the number of licensed beds, as shown on license for their
corresoondino acute care, and total beds certified under Title XIX.

33. Not applicable.

34. Self-explanatory. If additional space is needed, use a continuation
sheet.

35. Not applicable.

36. Not applicable.

37. Enter signature of person authorized by facility to submit information.
Type or print name of authorized person below the signature with his or

her title.
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES
HOSPITAL SERVICES MANUAL

PROVIDER INFORMATION (MAP-344)

MAP-344 (Rev. 3/91)

Kentucky Medicaid Program

Provider Information

(Name) (County)

(Location Address, Street, Route No, P.0. Box)

(City) (State)

(Office Phone# of Provider)

(Pay to, In care of, Attention, etc. [Tdifferent from above address.)

Pay to address (If different from aDOVe)

7. federal Employee 1D No.

8. Social Security No.

9. License No.

10. Licensing Board (If applicable):

11. Original license date:

12. Kentucky Medicaid Provider No. (If known)

13. Medicare Provider No. (If applicable)

14. Practice Organization/Structure: (1) corporation
(2) Partnership (3) Individual
(4) Sole Proprietorship (5) Public Service Corporation
(6) Estate/Trust ___ (7) Government/Kon-Profit

15. Are you a hospital based physician (salaried or under contract
by a hospital)? yes ___no
Name of hospital(r)
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APPENDIX 1V-A

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES
HOSPITAL SERVICES MANUAL

PROVIDER INFORMATION (MAP-344)

. If group practice, number of providers in group (specify provider type):

. }f corporation, name, address, and telephone number of corporate office:

Telephone No:

Name and address of officers:

. If partnership, name and address of partners:

. National Pharmacy No. (If applicable):
(Seven-digit number assigned by the National Council for Prescription Drug

Programs.)

. Physician/Professional Specialty Certification Board (submit copy of

Board Certificate):
Ist Date

2nd Date

. Name of Clinic(s) in which Provider is amember:
1st

2nd

3rd

4th

. Control of Medical facility:
___ Federal State __ County __City
T CheritabTe or religious
___ Proprietary (Privately-owed) _ Other

TRANSMITTAL #19 APPENDIX IV-A, Page 2



APPENDIX 1V-A

CABINET FOR HUMAN RESOURCES

DEPARTMENT FOR

MEDICAID SERVICES
HOSPITAL SERVICES MANUAL

PROVIDER INFORMATION (MAP-344)

Fiscal Year End:

. Administrator : Telephone No.

. Assistant Admin: Telephone No.

. Controller: Telephone No.

Independent Accountant or CPA:
Telephone No.

If sole proprietorship, name, address, and telephone number of owner:

If facility is government Owned, list names and addresses of
board members:

President or Chairman of Board:

Member:

Member :

Management firm (If applicable):

Lessor (If applicable):

. Distribution of beds in facility:

Total Kentucky
Total licensed Medicaid
Beds Certified Beds

Acute Care Hospital
Psychiatric Hospital
Nursing facility
MR/DD

Nf or MR/DD owners with 5% or more ownership:
Name Address % of Ownership
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CABINET FOR HUMAN RESOURCES

DEPARTMENT FOR

MEDICAID SERVICES

1V-A

HOSPITAL SERVICES MANUAL

PROVIDER INFORMATION (MAP-344)

Institutional Review Committee Members (If applicable):

Providers of Transportation Services:

Number of Ambulances in Operation:

Number of Wheelchair Vans in Operation: ____

Basic Rate 3 (Includes up to ___ miles)
Per Mile 3 Oxygen

Extra Patient $ __ Other §

. Has this application been completed as the result of a change of ownership of a

previously enrolled fledicaid provider? yes no

. Provider Authorized Signature: [ certify, under penalty of law, that the infor-

mation given in this Information Sheet is correct and complete to the best of

my knowledge. 1 am aware that, should investigation at any time show any falsi-
fication,! will be considered for suspension from the Program and/or prosecu-
tion for Medicaid fraud. | hereby authorize the Cabinet for Human Resources to
make all necessary verifications concerning me and my medical practice, and
further authorize and request each educational institute, medical/license board
or organization to provide all information that mdybe $ought Yi connectron
with my application for participation in the Kentucky Medicaid Program.

Signature:

Name:

Title:

Return a1l enrollment fonns, changes and inquiries to:

Medicaid-Provider Enrollment
Third floor East

275 East Main Street
frankfort, KY 40621

INTER-OFFICE USE ONLY
License Number Verified through (Enter Code)

Comments:

Date:

A i . R D Lkt i g S S R ek i AN BT A et T X P AN g FE S e e
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

STATEMENT OF AUTHORIZATION (MAP-347)

MAP.347
(02/86)

KENTUCKY MEDICAL ASSISTANCE PROGRAM
STATEMENT OF AUTHORIZATION

{ neredy daclars that I,

(Licensed Professtonal)

2 duly-licemsed , have antered into s

conmtractual agreament with

(CTinic/Corporation or Factiity Wame;

{City, State, & {ip Lode)
to provide professional services. | authorize peymest to

(CTinlc/Corporation or Facility Kams)

from the Kentucky Nedical Assistancs Program for coversd services orovided by ee
and specified by tme criteria of our comtract. | uncerstand that I, personally,
cannot b1l the Kamtycky Medical Asstttance Program for any service that is

reimdursed to

(C11A1C/COMDOrFAtIOn oF Fac' 11ty Name)
as part of our comtractua! agremment, and that | am solely and completely ~esoonsidle
for a1) Kemtucky Medics) Assistance Program documents submitted By this emoloyer
in my nase for services | provided.

Signatire of Professional Vate Signed

TTcemse and/or Certification Number dpeciaity

Social Secyrity Numoer

Fedars| tmployer lantification Wumber

KT Provider Number of
Clintc/Corporstion or Facility
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STATEMENT OF AUTHORIZATION (MAP-347)
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APPENDIX VI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

CERTIFICATION FOR ABORTION OR MISCARRIAGE (MAP-235)

CERTIFICATION FORM FOR INDUCED ABORTION
OR IMDUCED MISCARRIAGE

I, , certify that on the basis of my
Physician's Name

profassiondl judgment, the life of

Patient’'s Name

at
MALD ¢ Patient’s Address

would be endangered If the fetus were carried to ten. | further

certify that the following procedure(s) was medically necessiry to

Induce the abertion or miscarriage.

(Plaase indicate date and the procedure thatwas performed.)

Physiciran Signatyre

License humber

MAP-238 (7/78)
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

CERTIFICATION FOR PREMATURE BIRTH (MAP-236)

CERTIFICATION FORY FOR INDUCED PREMATURE B[RTH

i, , certify that an the basis of
Physicrrn®s Name

my professional judgement, it was necessary to perform the following

procedure on to induce prematyre birth intended tO
Date

produce & live viable child.

Procedure

This procedure, WS necessary for the health of

kdme of Mother

MAID ¢ Adorers
and/or her unborn child.

Physician’s Signature

Name of Paysician

License tiumper

MAP-236 (7/78)
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

STERILIZATION CONSENT FORM (MAP-250)
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

COMPLETION OF "CONSENT FORM,"™ (MAP-250)

Completion of "Consent Form," MAP-250
1. Purpose

Federal regulations (42 CFR 441.250-441.258) require any individual being
sterilized to read and sign a federally approved consent form with
information about the procedure and the results of the procedure. Form
MAP-250, "Consent Form"™ or another form approved by the Secretary of
Health and Human Services, provides this documentation and Program

policy requires that it be signed by the recipient, the person obtaining
the consent, and the physician. Refer to Section |V for Program

policies pertaining to sterilizations.

2.  General Insturctions
The "Consent Form™ (MAP-250) is a 5-part form.
All blanks shall be completed.

The following individuals or offices shall receive a copy of the
completed MAP-250 form:

-the surgeon, to attach to the surgeon®s claim form;

-the assistant surgeon, to attach to the assistant surgeon®s claim
form;

-The anesthesiologist, to attach to the anesthesiologist®s claim
form;

-the hospital, to attach to the hospital claim form; and

-the recipient.

Additional copies of the completed MAP-250" form shall be made for
documentation purposes, if necessary.

Attach the signed and dated form MAP-250 behind the corresponding claim
form and submit for processing.
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APPENDIX VIII-A

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

COMPLETION OF "CONSENT FORM," (MAP-250)

MAP-250 forms can be ordered from:

Department for Medicaid Services

CHR Building, 3rd Floor East

275 East Main Street

Frankfort, KY 40621

3. Detailed Instructions for Completion of Form

IMPORTANT:  The recipient™s current Kentucky Medical Assistance
Identification card shall be checked for 1) date of birth (remember
recipient shall be at least 21 years of age at the time consent is
given), and 2) to assure sex code is correct (1 male, 2 female). The
claim will be denied if the sex code on the eligibility card 15
inappropriate for the procedure performed.
a. Consent to Sterilization

Enter the name of the physician or clinic who expects to perform
the procedure.

Enter the name of the procedure to be performed.

Enter the birthdate of the recipient.

Enter the name of the recipient.

Enter the name of the physician expected to perform the procedure.
Enter the method of sterilization.

The recipient signs the form.

Enter the date the recipient signs the form.

Race and ethnicity information may be designated by checking the
appropriate block.
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

COMPLETION OF “CONSENT FORM,* (MAP-250)

b. Interpreter®s Statement

If appropriate, complete this section at the same time the above
section is completed.

Enter the language used to read and explain the form.
The interpreter signs and dates the form.
c. Statement of Person Obtaining Consent

This section is completed at the same time or after the above two
sections are completed.

Enter the recipient™s name.
Enter the procedure name.

The person obtaining the consent reads, signs, and dates the form.
This date shall be on or after the date the recipient signed.

Enter the name and address of the facility or office of the person
obtaining consent.

d. Physician Statement

This section is completed at the same time or after the procedure
is performed.

Enter the name of the recipient and the date of the sterilization.

Enter the name of the procedure performed.
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APPENDIX VIII-A

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

COMPLETION OF "CONSENT FORM,™ (MAP-250)

If the sterilization was performed less than 30 days but more than
72 hours after date of the individual®s signature on the Consent
Form, check the applicable block and provide the information
requested.

In the case of premature delivery, enter the expected date of
delivery. The expected date of delivery shall be at least 30 days
after the individual™s signature date.

If the procedure was performed as a result of emergency abdominal
surgery, enter a brief description in the designated area of the
Consent Form, or attach an operative report to describe the
circumstances.

The physician who performed the procedure signs the form. The
actual signature of the physician is required.

Enter the date the physician signs the form. This date shall be on
or after the date of the surgery.

TRANSMITTAL #17 APPENDIX VIII-A, Page 4



APPENDIX IX

CABINET FOR HUMAN RESOURCES
OEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

HYSTERECTOMY CONSENT FORM (MAP-251)

MAP.281 COMMONWEAL YW OF RENTUCRY
{1.79) DEPARTMENT FOR MUMAN RESOURCES
BUREAU FOR SOCIAL INSURANCE

HYSTERECTOMY CONSENT FORM

NOTICE: YOUR DECISION At ANY TIME NOT TO HAVE A HYSTERECTOMY WILL NOT
RESULT IN THE WITHDRAWAL OR WITHHOLDING OF ANY BENEFITS PROVIDED
BY PROGRAMS OR PROJECTS RECEIVING FEDERAL FUNDS.

i, , hm requested and recaived information about
(print or typel

hystersctomies {abdominal and/er vaginal) from

(narme of stionding physician)

| was informed that a hysterectomy is the surgical removal of the uterus/womb and of the two {2)
methods of performing the procedurs (abgominal hystersciomy and vaginal hysterectonmy).

1 have been advised Of the type of hysterectomy procedure (abaominal and/ or vaginal)
that will be performed on me. | am aware of the complications that mrv result from the perform-
ance of this surgical procedurs,

| was informed that a hysterectomy is intended to be J permanent/finai and wreversibie pro-
cedure. | understang tat | will be unabie to become pregnant of bur chilaren,

| cartity that | fully understand the abave and voluntarily consant to the surgical procecurs.

Signature of Patient/
Repressntative

Signature of Person
Obuining Consent

Date

TRANSMITTAL #17— APPENDIX IX



APPENDIX IX-A

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

COMPLETION OF "HYSTERECTOMY CONSENT FORM,™ MAP-251

Completion of "Hysterectomy Consent Form,”™ MAP-251

1.

Purpose

Federal regulations (42 CFR 441.250-441.258) require any individual
receiving a hysterectomy to read and sign a federally approved consent
form with information about the procedure and the results of the
procedure. Form MAP-251 or another form approved by the Secretary of
Health and Human Services, provides that documentation and shall be
signed by the individual receiving the hysterectomy or her
representative, EXCEPT IN CIRCUMSTANCES DESCRIBED IN SECTION IV OF THIS
MANUAL.

General Instructions

The "Hysterectomy Consent Form" (MAP-251) is a 5-part form.
All blanks shall be completed.

The following individuals or offices shall receive a copy of the
completed MAP-251 form:

-the surgeon, to attach to the surgeon®s claim form;

-the assistant surgeon, to attach to the assistant surgeon®s claim
form;

-the anesthesiologist, to attach to the anesthesiologist®s claim
form;

-the hospital, to attach to the hospital claim for; and

-the recipient or her representative, for her records.

Additional copies of the completed MAP-251 form shall be made for
documentation purposes, if necessary.

Attach the signed and dated form MAP-251 behind the corresponding claim
form and submit for processing. When a hysterectomy is performed on an
individual who is already sterile, or who required a hysterectomy
because of a life-threatening emergency, attach the physician®s written
certification behind the claim form and submit for processing.
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APPENDIX IX-A

~ CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

" HOSPITAL SERVICES MANUAL

COMPLETION OF "HYSTERECTOMY CONSENT FORM,™ MAP-251

MAP-251 forms can be ordered from:
Department for Medicaid Services
CHR Building, 3rd Floor East
275 East Main Street
Frankfort, KY 40621
3. Detailed Instructions for Completion of the Form
Enter the name of the recipient.

Enter the name of the physician providing information about the
hysterectomy.

The recipient or her representative reads and signs the form.
- The person obtaining consent signs and dates the form.
The dates cannot be after the date of the surgery. Please refer to

Section 1V, page 4.5, Item #9 for instructions involving retroactive
eligibility or emergency situations.
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APPENDIX X

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

THIRD PARTY LIABILITY PROVIDER LEAD FORM

(REV. 17/91)

TEIRD PARTY LIABILITY
LEAD FORM

Reci pi ent Nane :

Date of Birth Address:

Date of Service : To:

Date of Adnmission: Date of Discharge:

Name of | nsurance Conpany:

Address :

Policy #: Start Dat e: End Date:

Date Piled with Carrier :

Provider Name : Provi der f§:

Comments:

Signature:*
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APPENDIX XI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

CERTIFICATION OF CONDITIONS MET (MAP-346)

MAP-346
(7/92)

KENTUCKY MHEDICAID PROGRAM
CERTIFICATION OF CONDITIONS HET
FACILITY-BASED MEDICAL PROFESSIONALS REMUNERATION
AS AN ELEMENT OF FACILITY"S REIMBURSABLE COST

This is to certify that each of the Listed licensed medical professionals has entered
iinto financial arrangements with
(FACILITY NAME)

, for the purpose of providing

(C1TY) (STATE) "
his/her services to patients of this facility, and that currently on file in this facili-
ly is a Statement of Authorization (MAP-347) executed by each of these individuals which
athorizes payment by the Kentucy Medicaid Program to
for services provided to eligible Kentucky Medicaid

(FACILITY)
Program recipients.

PROFESSIONAL®S ~ PROFESSIONAL*®S
MEDICARE LICENSE DATE Of
NUHBER NUMBER SPECIALTY FACILITY EHPLOYHENT

SIGNATURE:

NAHE:

DATE:

KENTUCKY MEDICAID
Provider{:

TRANSMITTAL #19 APPENDIX XI




APPENDIX XI1

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

OTHER HOSPITALIZATION STATEMENT (MAP-383)

MAP-383 (03/87)

OTHER HOSPITALIZATION STATEMENT

This {$ to certify thdt hospitdlirdtion dt

Name Of Paciiity

beginning on

Recipient Name/MAID Number

is not reldted to the temingl illness of

Qate of Admssion

this patient. Charges for this hospital stay should rot be bdbilledato

the hospice agency but should be bflled directly to the Kentucky Medica?
Assistance Progra.

Medical Uirector

Hospice Agency

TRANSMITTAL #17 APPENDIX X



APPENDIX X111

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

UNIFORM BILLING FORM (UB-82 HCFA-1450)
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APPENDIX XITI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

UNIFORM BILLING FORM (UB-82 HCFA-1450)
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APPENDIX X1V

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

PROVIDER AGREEMENT ADDENDUM (MAP-380)

MAP-380 (Rav. 04/90)

CABINET FOR HUOMAN RESCURCES
CEPARTMENT KR “EDICAID SERVICES
KENTUOCKY MEDICAL ASSISTANCE PROGRAM

Provider Mreemant Electronic Media Addenchm

This addenhm t the Provider Areenart is made and entered into as of the day
of , 19 » by and Intween the Commymealth of Rentucky, Cabinet for
Ruemn Resources, Departoant for Medicaid Services, hereinafter referred to as the

Cabinet, and

Nams and Mddress of Providar
hereinaftsr refarred to as the Provider.

WITNESSZTH, THAT:

Whereas, tUw Cabinet for Runan Resources, Department %or Medicaid Services, in
the eoarcise of its lawful duties in relation © =he admunistration of the Rentucky
Medical Asaistance Program (Title XIX) is required by applicable federal and state
regulations ad policies to© antar into Provider Agreerents; and

Whareas, the gove-named Provider participatas in the Kentucky Madical Assistance
Progran (RMAP) as &

2

(Typs of Provider and/ar Leval of Care) {Provider Number)

Now, therefore, it is herey and herewith mutually agresd by and beoween the
parties hereto as follows:

1. ‘e Provider:

A. Desires to submit claims for services grovided to recipients of the
Kentucky Madical Assistance Program (Title XIX) via electronic madia
rathar than via paper fooms grexcribed by the AP,

Agress to assume responsibility for all electronic media claims,
shetiar submittad directly or by an agent.

Acloowleiges that the Provider's signature on this Agreement Addendum
commtitutes compliance with the following certification requirwd of
exch individual claim traramittal by electTonic media:

*™is is o certify that the trarsmittad information is trus, accu~
rata, and corplets and that any subsequent transactions which alter
mmbmmmmwuxumnummm I
understand that paymant ard satisfaction of thess claims will be
from Federal ad Stats furds and that any falss claims, statements,
or docrmnts or Xrosalment of a material fact, may be osecutad
wdar applicable faieral axd Stats Law.”
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APPENDIX XIV

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

PROVIDER AGREEMENT ADDENDUM (MAP-380)

MAP-380 (Rev. 04/90)
Page 2

Agrees to use BMC submittal procedures and record layouts as defined
by the Cahinst.

Aresa o refund any paymarts which result from claims being paid
insprropriastely or inaccurately.

Acknowledges that pon accsprance of this Agreement Addendum by the
Cabinet, said Adderdus becomes part of the mrevicusly executed Provider
‘Agresmert.. All provisiors of the Provider Agresment remain in foroe.
Aress to refund to the State the xocessing fee incurred for mremme=
sing any electronic medis billing submitted with an error rate of 25%
or greatar.

The Cabinet:

A, MArems t xompt electronic madia claime for services perfoomed by
this grovider and to reumburse the xovider in accordance «.th estab-
lishad policies.

Agrees to assign o the provider or its agent 4 cxie @ enable the
madia o be rocessed.

feserves the right of killing the provider the trocessing fee incurred
by the Cabinet for all claums simctted by any electronuc media dilling
that are fourd t© have 2 258 Or gredtar erTor rats.

2ither party shall have the cight to terminate this Addendum upon written notice

without cause.

PROVIZER CABINET FCR HUOMAN RESCURCES
Department for “erlicaid Services

BY: BY:
Siznature of Provider Signature of Autrorized Jfficial
or Designee
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APPENDIX XV

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

AGREEMENT BETWEEN KMAP AND ELECTRONIC MEDIA BILLING AGENCY (MAP-246)

' Agreemnt Detween the
Eantuchy Medical Assistance Progras

and "
Electrenic Nedta Bi1ling Agency

This agremmant regards the sulmission of clatms via electronic mdts to
the Kentuchy Medicsl Assistance Program,

™ M
JWams oF TTTTing Kgency)

entared ints ¢ cantract with

(Kemg o7 Provider)

. to submit clatas vis electronic mdis for
"N"ar |=r$
Sarvices previded to WP reciptents. The D1lling agency sgrees:

1. Te safequard information sbout Program recipients 4s reauired Dy
34t end feders] lews and regulations;

2. To maintatis o recerd of o)) claies submitted for payment for o
periog of at least five (3) years;

3. To submrit claim Infermation 55 directad by the provider, underitanding
the submission of an electronic medtas claim is o ¢laim for Nedics)e
payvent and tAAt any perIon whe, with tntent o defraud or deceive,
nekes, OF causes to be asde or ssstets 1n the prepearstion of any
false statemmnt, migrepresentation or amtssicn of & aetarial fact fa
any ctals or application for any payment, -egardless of amount,
tnowing the same 2o Do false, '8 sudject . civil and/or crising)
sanctions unanr applicadle state and fecesa) statutes.

4. To matntate ea f1l¢ an authorized sigrature f=um the providar,
suthorizing all B1llings submitted Lo the DMWAP or 1ts agents.

The Oepartamnt for Medicaie Servicas agrees:

3. To asstgn o codn to the Billing agency ts enadle the madia to be
- processed;

2. Te reimyrie the provider ta sccerdance with estad!ished colictes.

T™his sgreement msy de tarsindted upom written notice By either party
without cause.

“wuﬂ. Rethorized xgcn: of “”lag Ect\q

e

CTonaturs, Yepreientative of the
Oeparumnt for Medicaid Servicas

RPPENDIX XV
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APPENDIX XVI

CABINET FOR HUMAN RESOURCES
" DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

AS OF 8/10/90 KENTUCKY MEDICAL ASSISTANCE TITLE XIX REMITTANCE STATEMENT

RA NUMBER 002844A11

RA SEQ NUMBER 40 GENEZRAL HOSPTTAL
PROVIDER NLMBER

CLAIM TYPE: INPATIENT SERVICES

* PAID CLAIMS *

INVOICE - RECIPIENT IDENTIPICATION -  INTERNAL DATES Of TOTAL MT FROM  CLAIM PMT OB
NUMBER NAME CONTROL ND. SERVICE CHARGES OTHER SRCS  AMOUNT

0269153 Jwes D 9890211-R68-290 052890-052890 225,16 . 0.00 365.66
01 Rev CoOE 120 1 052890-0%2990  130.0n . 0.0n
02 Rev Q0L 250 05289%0-152990 11.04 . 0.00

03 rev CooE 270 052890-052990 4.20 . 0.00
N4 REV CDE 300 Y 052890-152990 51.92 0.00
05 REV CODE 500 . 052890-052990 28.00 . 0.00

CIAIMS PAID IN THIS CATEGORY: TOTAL BILLED: 225.16 oAl PAID: 3SR.60
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APPENDIX XVI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

KIFTUCKY MEDICAL ASSLSTMES TITIS KIX ASCTINGS SIIDT

WL KETDL
VTR s

® PALID CLAINS °

QA OB sl
COrog . T TR QoS o

uKIMm ¢ l1eNn 1090150~ 700043 0S0§9%0-0309%0  213.%8 0.
25 @ QoY 03089005049 10.% 0.

25) 050¢ 90050890 . 0.

m 050890030890 v S.

81000 050890-0508% s.

br ] T 0508 %0=0300% 0.

4% 050830050890 0.
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APPENDIX XVI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

KBMICXY MIDIOL ASSISTACS TITIE XUX REBCTDNCE STRTIMENT

GEERAL ICAEPFTTAL
NO/IER LOR

‘pDERIBD CLAIRS®

INOICR - RECIPIIMT [DIWNTIFICNTION -  DITERMAL QA )
. e e COFTROL 10, SC o .

ee
Lk
y

4023749072 98901)9-866-250 042490-047790
] o d 0424¢90-042790
042490043790
042490-042790
042¢490-042790
042490-04279%0
042490-042790
042490-042790
042¢90-042790
0424%0-04279%0
042490042790
042490-0427%0
042490042790
042490042790

1 00/823 0L/0212 02/022 03/022 04022 05,012 08,/022 07/022 OA012 09/922 10182

coossssR¥eeEs
0 gt 90 0 Pue Bur Pt G B Pt o B D)

114.2%

BNABARDANES

EEEEEEEELLEL
1999999993333
HEE TR

]
v o
v ot
o ot
o ot
- aoe
v ot
oV ot
v axs
oV ane
oY aoe
v e
CAIN BwORS
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APPENDIX XVI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

SBITUCY MIDICAL ASSITTNGS TTHA XIX ABCTINGE FSIATRMD

GERAL KEPITAL
MOVIER ask

*OENIRD CLALIRSS®

INOICR - RECIPIDT DDOTIPICATION - DNTEWAL QADY
e Wam CITRX. K. T T8

R 4046433849  PUI0LI9-445-000 042590042590
4450 1 04259004 2990
84043 042390-042990
82208 042590-0425%0

1) 0429 90-0429%
418 042990-04299%Q
[}~ 042390-042990

NIVITR DEANECE DTN

1

E.853E4
aBBUbbS

KLICY/RP s 334994-11-002 FLIIROA-vE: MDOT TTEIM
DIRANCE . ’ ATRNES: #.0. KX 060 €l DS ]R. 918 300
ARLDCTON, TR 763110000

QA BUCRS: 00281 SL/281 01/28) QV/38) o281 0A2m 06/2M)
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APPENDIX XVI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

AS GF 01/06/84 KENTULKT MEDICAL ASSISTANCY TITLE IIX ROMITTANCE STATDMAT

RA NUMBER PROVIDER XA
MA SEQ lamBeR 2 PHOVIUER R

CLAIN TYPE: ANPATIENT SERVICES
* CLAUG (N PwOCRSS ¢
INvOICE ~RECIPIENT [VENTIFICATIONS INTERNAL DATES O&F TOTAL
NMBER nang MnOER Se 34 + WY N skvic QueCss

836270 €DEw S S£3801110) 9881120451077 09/R/82 &00. 00
431788 8010 J 212168977 9081320451050 vi/a2/8) 600, 00

CLAINS PENVING |8 TWIS CATECORY: 2 TOTAL BILLED: 1000.00
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

APPENDIX XVI

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

AS F 01/0G/R8

R woRER

A 550 mED H
QAln TYPE: OUTPATIENT SEXVICES

mvolcx
wrebh

8827 . 2101118)
78 332168973

QADS PFAXDIC (B THIS CATEQRY: 2

~REC!PIONT IDENTIFICATIUNS
ANE IRIUAR

3o 2 I8}
10 ¢

INTERRAL
CRrTaoL

9683120051037
98 ] 3280, 1 050

TOTAL BILLED:

KXTUCKY PIDICAL ASSISTANCE TITLE 212 MNITTAKE STATDENT

PRV IDER MNE
PICYIDEN RMERR

* QANG I MOCLE ¢
s o
o, wva

030213
€30583

10U0. 0

TOTAL
=) -]

0.0
600.30
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APPENDIX XVI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

AS OF 01/06/38 FLUTUCKY SIDICAL ASSISTAME TITLE TIX REMITTASCE STATDEAT
RA NUNER PROV 1 DEN
8A SeU MMBEN 2 POVITA m
CLAIN TYPE:  INPATIENT SEXVICES
¢ ETURL QAIS ¢
INVOICE  <RCCIPIENT IDENTIFICATION-  INTERMAL Y]
wreth g T UsTEL 1D, SYC LATE
412601 SALDN ¢ INI060IE  988) 126451000 100A83
TOTAL CLAINS RETURMD 18 TILS CATECONY: '§

QADS PANNT SLpeARY

Qs  QAls S ITHELD mT PaY OZLIT T 9y
PALD/LENIED 0 at ot [ o0 14 et AT
0.00
0.00

CUKRLAT PROCESSED 2 750.00 0.00 ™0

.w 0.0
TANTUMTE TOTAL o 11480.® Su.00 14,00

11430.00
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

APPENDIX XVI

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

A3 UF O1/0L/88 KENTUCLY mUUICAL ASSISTANCE TITLE K1Y RORITTAACT S1aTOWNY

A WOUER
A Sy weeDs e

GAln TYPE:  QUTMATIONT sEXvIQS

PROYINEE wg
PROVICER BOBER

' mTuned QaDe ¢

uvlx INTLARAL QAN

nretr CLATRLL 0D, S Tt
412601 SALEW J 3201060308 9823 32%-4% 1000 100883
TOUTAL QLAINS KCTURKED 1N THIS CATECOMY:

CLAINS PATMENT SLpeuRY

aslns QALS VITHIDD MY PAY  OREDIT  WET 1099
PAID/DENIED rO MOT T SCUNT T MOuNT

1860. 0 0.00 1950, 00 0.0
11480.00 5. 4. 0.0

~HECIPIENT IDENTIFICATIS-
W gl

CURRENT PRUCESSED 3
TEAN-TU=-QATE TUTAL 1)

140,00
11230,00
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APPENDIX XVI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

A NIEER 002272085
0 W WOesR

CLADS TYPE. DFATIENT OCESOVERS
* PAID CLAINS

INOICE « RECIPIENT IDENTIFICKTION - INTEROL QA DT ODER.
WMALR NNE VISR CONTROL ND. SVC OKTE NONT NOINT

2408953 ADCOCR A 8024696138 9930146811000 041)90-0418%  $92.00 0.00
0l 1 mx 8 o QrY 1 041390-041890
MEDICARE PAID DATE 051090 PEDICARE APPROVED AMOUNT 0.00

MEDIOWRE PAID NUNT

4297172 ORUIN L 4075017353 9890146 -810-250 020990-022090 592.00
ol 1 Lo0 o "0 ] xo ory i 020990022090
MEDICARE PAID DATE 0329%0 MEDICME APPROVID NCINT

MEDICARE PALD NOINT
QADS PAID 1N THIS CATEIIY: TOBL ALLLD: 2,260.00 TIDL M
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APPENDIX XVI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT .

AS QF 6/02/% KENTUCKXY MEDICAL ASSISTANCE TTHEZ LIX RDOTIANT FIRIWENT

RA NUMBER 002272806
A SEQ NDMBEZR n GENERAL MOSPITAL

POVIDER MOMER 01234367
CAIN TYPE: DWKRTIINT SIRVICES
* ADJOSTED CLAINS hd

INVOICE - RECIPIENT IDENTIFICATION »  INTERNAL DATES OF TODL Y NT PROM
NMBR we NOAIR COMTRCE, WO, SVICR (> = 4 ODER SCS

0480935
o8 ADTUSDENT T0 CLAIMN 930076416330  CRIGDRLLY PAID OR 0320%0
FOR RECIFIDNT SCHROADRR O ACIPY 406234734
OVIDED  011690-0122% KOLED NCINT: 2821.23 PAID MO 4017.%
*o W QAN 90135-301-130

SOSOADER C 40247 S090135-301-130 0116%0-01229%0 2811.23
o3y o Ql16%0-01229%¢ 2076.00
‘%0 0116%0-0122%0 187,
258 011690-0122%
an 011690-01229¢
b 8 011690-0122%0
305 011690012290
30? 011690-0122%
138 011690-0122%
”? 011650-0122%0

QADd T
NOUNT

&

&
poooboco00S

383-888888
8R82S88388%
§§§§§§§§§§

01 apv (X
02 Ay G2
03 rRev X
04 ABV Q0
0 aev e
06 aev Qe
07 rev QxR
08 Rev Oxe
0% ReV e

EEELEEL
999999399
~3.828E

3

sLRURE

;
é
a
|

TOUTAL AILLED: 717.08 TIDL MID 7.17.08
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APPENDIX XVI

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

REMITTANCE STATEMENT

AS OF 8/10/90 KENTUCKY MEDICAL ASSISTANCE TITLE XIX REMTTTANCE STATEMENT

RA NUMBER 002844812

RA SFD NUMBER 40 GENERAL HOSPTTAL

] PROVIDER NUMBER
CLAIM TYPE:  INPATIENT SERVICES

*MASS ADJUSTMENTS *

*** ADJUSTMENT TO CIAIM 9889270860313, CRIGINALLY PAID ON 101389
POR RECIPIENT DUNN 10 RECIPY
PROVIDED  081989-082889  BILLED 7,951.24  PAID 2,475.99
*** NEW CIAIM 90221-202-045
0000000 DUNN

6090221.302-045  OR1989-n82889  7,9%1.24 0.00 2,492.5S

0.00

1
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REMITTANCE STATEMENT
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REMITTANCE STATEMENT
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PROVIDER INQUIRY FORM
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ADJUSTMENT REQUEST FORM
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HOSPITAL SERVICES MANUAL

CODING ADDENDUM

INPATIENT REVENUE CODES

The following is a list of the revenue codes that are accepted by the Medicaid
Program when billing for inpatient services on the UB-82 billing form.

INPATIENT REVENUE CODES DESCRIPTION
100 ALl Inclusive Room and Board Plus Ancillary
101 AIl Inclusive Room and Board
110 Private Room-Board, General
111 Medical/Surgical/Gyn
112 0B
113 Pediatric
114 Psychiatric
115 Hospice
116 Detoxification
117 Oncology
118 Rehabilitation
120 Semi-Private Room and Board, General
121 Medical/Surgical/Gyn
122 0B
123 Pediatric
124 Psychiatric
125 Hospice
126 Detoxification
127 Oncology
128 Rehabilitation
130 Semi-Private (3-4 Bed) Room, General
131 Medical/Surgical/Gyn
132 0B
133 Pediatric
134 Psychiatric
135 Hospice
136 Detoxification
137 Oncology
138 Rehabilitation
140 Deluxe Private Room, General
141 Medical/Surgical/Gyn
142 0B
143 Pediatric
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HOSPITAL SERVICES MANUAL

CODING ADDENDUM

INPATIENT
REVENUE CODES DESCRIPTION
144 Psychiatric
145 Hospice
146 Detoxification
147 Oncology
148 Rehabilitation
150 Room (Ward), General
151 Medical/Surgical/Gyn
152 0B
153 Pediatric
154 Psychiatric
155 Hospice
156 Detoxification
157 Oncology
158 Rehabilitation
160 Other Room and Board, General
164 Sterile Environment
170 Nursery, General
171 Newborn
172 Premature
175 NeoNatal ICU
200 Intensive Care Room, General
201 Surgical
202 Medical
203 Pediatric
204 Psychiatric
206 Post ICU
207 Burn Care
208 Trauma
210 Coronary Care Room, General
211 Myocardial Infarction
212 Pulmonary Care
213 Heart Transplant
214 Post-CCU
230 Incremental Nursing, General
231 Nursery
233
234 CCu
240 AIl Inclusive Ancillary, General INPATIENT
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CODING ADDENDUM

INPATIENT

REVENUE CODES DESCRIPTION
250 Pharmacy, General
251 Generic Drugs
252 Non-Generic Drugs
254 Drugs Incident to other Diagnostic Services
255 Drugs Incident to Radiology
256 Experimental Drugs
257 Non-Prescription
258 IV Solutions
260 IV Therapy, General
261 Infusion Pump
270 , Medical/Surgical Supplies, General
271 Non-Sterile Supply
272 Sterile Supply
274 Prosthetic Devices
275 Pace Maker
276 Intraocular Lens
278 Other Implants
280 Oncology, General
300 Laboratory, General
301 Chemistry
302 Immunology
303 Renal Patient (Home)
304 Non-Routine Dialysis
305 Hematology
306 Bacteriology and Microbiology
307 Urology
310 Pathology, General
311 Cytology
312 Histology
314 Biopsy
320 Radiology Diagnostic, General
321 Angiocardiography
322 Arthrography
323 Arteriography
324 Chest X-Ray
330 Radiology-Therapeutic, General
331 Chemotherapy - Injected
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CODING ADDENDUM

INPATIENT

REVENUE CODES DESCRIPTION
332 Chemotherapy - Oral
333 Radiation Therapy
335 Chemotherapy =1V
340 Nuclear Medicine, General
341 Diagnostic
342 Therapeutic
350 CT Scan, General
351 Head Scan
352 Body Scan
360 Operating Room, General
361 Minor Surgery
362 Organ Transplant - Other than Kidney
367 Kidney Transplant
370 Anesthesia, General
371 Anesthesia, Incident to Radiology
372 Anesthesia Incident to Other Diagnostic Services
374 Acupuncture
380 Blood, General
381 Packed Red Cells
382 Whole Blood
383 Plasma
384 Platelets
385 Leukocytes
386 Other Components
387 Other Deriatives (Cryopricipitates)
390 Blood Storage and Processing, General
391 Blood Administration
400 Other Imaging Services, General
401 Mammography
402 Ultrasound
403 Screening mammography
410 Respiratory Service General
412 Inhalation Services
413 Hyperbaric Oxygen Therapy
420 Physical Therapy, General
421 Physical Therapy, Visit Charge
422 Physical Therapy, Hourly Charge
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HOSPITAL SERVICES MANUAL

CODING ADDENDUM

INPATIENT
REVENUE CODES

423
424
440
441
442
443
444
450

460
470
472
480
481
482
610
611
612
'621
622
634
635
636
700
710
720
721
722
723
724

730
731
732
740
750
760

DESCRIPTION

Group Rate
Evaluation or Re-Evaluation
Speech Therapy, General
Visit Charge
Hourly Charge
Group Rate
Evaluation or Re-Evaluation
Emergency Room, General (For Services provided
prior to June 1, 1991)
Pulmonary Function
Audiology, General
Treatment
Cardiology, General
Cardiac Cath Lab
Stress Test
MRI, General
Brain (including Brainstem)
Spinal Cord (including Spine)
Supplies Incident to Radiology
Supplies Incident to other Diagnostic Services
Erythropoietin (EPO) Less than 10,000 Units
Erythropoietin (EPO) 10,000 or More Units
Erythropoietin (EPO) Drug Requiring Detailed Coding
Cast Room, General
Recovery Room, General
Labor/Delivery Room, General
Labor
Delivery
Circumcision
Birthing Center (For services provided prior to
June 1, 1991).
EKG/ECG, General
Holter Monitor
Telemetry (Includes fetal monitoring)
EEG, General
Gastro-Intestinal Services, General
Observation Room, General (For services provided
prior to June 1, 1991).
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CODING ADDENDUM

INPATIENT
REVENUE CODES DESCRIPTION

790 Lithotripsy, General

800 Inpatient Renal Dialysis, General

801 Inpatient Hemodialysis

802 Inpatient Peritoneal (NON-CAPD)

803 Inpatient Continuous/Ambulatory
Peritoneal Dialysis (CAPD)

804 Inpatient Continuous/Cycling Peritoneal
Dialysis (CCPD)

810 Organ Acquisition, General

811 Living Donor

812 Cadaver Donor

813 Unknown Donor

814 Other Kidney Acquisition

815 Cadaver Donor - Heart

816 Other Heart Acquisition

817 Donor = Liver

880 Miscellaneous Dialysis, General

881 Ultrafiltration

890 Donor Bank, General

891 Bone

892 Organ (Other than Kidney)

893 Skin

900 Psychiatric/Psychological Treatments, General

901 Electroshock Treatment

920 Other Diagnostic Services, General

921 Peripheral Vascular Lab

922 Electromyelogram

923 Pap Smear

924 Allergy Test

925 Pregnancy Test

940 Other Therapeutic Services, General

943 Cardiac Rehabilitation

963 Anesthesiologist (MD)

971 Pathologist (M.D.)

972 Radiologist - Diagnostic (M.D.)

973 Radiologist - Therapeutic (M.D.)

974 Radiologist - Nuclear Medicine (M.D.)
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HOSPITAL SERVICES MANUAL

CODING ADDENDUM

985 Cardiologist - EKG (M.D.)
986 Cardiologist - EEG (M.D.)
997 Admission Kits
001 Total Charges

The following ICU/CCU Incremental Nursing Revenue Codes listed in Column A
cannot be reimbursed by the Medicaid Program unless they are billed in
conjunction with the appropriate accommodation revenue codes in Column B:

A B

230,231  CAN ONLY BE REIMBURSED IN CONJUNCTION WITH  170-175
230,233  CAN ONLY BE REIMBURSED IN CONJUNCTION WITH  200-208
230,234  CAN ONLY BE REIMBURSED IN CONJUNCTION WITH  210-214

Each hospital has a choice in determining the type of billing to utilize when
billing for services provided to their recipients. The facility shall be
consistent in their billing procedures for all payors. Use the following
guideline to determine the appropriate procedure.

1. If billing detailed charges, enter accommodation revenue codes 110-
219 plus appropriate revenue codes for all covered ancillary and
professional services and revenue code 001 for total charges.

2. If billing an all inclusive accommodation (revenue code 100), which
includes ancillary services, do not include any other revenue codes
except those codes representing professional services and revenue
code 001 for total charges.

3. IT billing an all inclusive accommodation revenue code 101, the
facility is permitted to include regular ancillary charges plus
professional services and revenue code 001 for total charges.

4. IT billing an all inclusive accommodation revenue code 101 plus all
inclusive ancillary revenue code 240 do not include any other
charges except those codes representing professional services and
revenue code 001 for total charges.

5. If billing for regular accommodation revenue codes 110-219 plus all
inclusive ancillary revenue code 240, do not include any other codes
except those for professional services and revenue code 001 for
total charges.
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CODING ADDENDUM

INPATIENT AND OUTPATIENT PROFESSIONAL COMPONENT

The following revenue codes (Column A) are professional component revenue
codes that cannot be reimbursed by the Medicaid Program unless they are
billed in conjunction with the revenue codes in column B.

A B

963 CAN ONLY BE REIMBURSED IN CONJUNCTION WITH 370 or 374
971 CAN ONLY BE REIMBURSED 1IN CONJUNCTION WITH 300 through 307,
310 through 312
314 or 460
972 CAN ONLY BE REIMBURSED IN CONJUNCTION WITH 320 through 324
350 through 352
400 through 402
610 through 612
750, 790 and
920 through 925
973 CAN ONLY BE REIMBURSED IN CONJUNCTION WITH 330, 331, 332, 333 Or 335
974 CAN ONLY BE REIMBURSED IN CONJUNCTION WITH 340 through 342
350 through 352
985 CAN ONLY BE REIMBURSED IN CONJUNCTION WITH 480 through 482, 730,
731 or 943
986 CAN ONLY BE REIMBURSED IN CONJUNCTION WITH 320, 740

*Revenue code 981 1is payable only on an outpatient type of bill (131).

TRANSMITTAL #18 APPENDIX XIX, Page 8



APPENDIX XIX

CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES
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CODING ADDENDUM

OUTPATIENT REVENUE CODES

The following is a list of the revenue codes that are reimbursable by the

Medicaid Program when billing for outpatient services on the UB-82 billing
form..

OUTPATIENT REVENUE CODES DESCRIPTION
250 Pharmacy, General
251 Drugs/Generic
252 Drugs/Non-Generic
254 Drugs Incident to Diagnostic Services
255 Drugs Incident to-Radiology
258 IV solution
260 IV Therapy, General
261 IV Therapy, Infusion Pump
270 Med/Surg Supplies/Devices
272 Sterile Supplies
275 Pace Maker
276 Intraocular Lens
278 Other Implants
280 Oncology
300 Lab, General
301 Chemistry
302 Immunology
303 Renal
304 Non-Routine Dialysis
305 Hematology
306 Bacteriology/Microbiology
307 Urology
310 Lab, Pathology
311 Cytology
312 Histology
314 Biopsy
320 Rad 1ology, Diagnostic
321 Angiocardiography
322 Arthrography
323 Arteriography
324 Chest X-Ray
330 Radiology, Therapeutic
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CODING ADDENDUM

OUTPATIENT
REVENUE CODES DESCRIPTION

331 Chemotherapy, Injected

332 Chemotherapy, Oral

333 Radiation Therapy

335 Chemotherapy - IV

340 Nuclear Medicine, General

341 Nuclear Medicine, Diagnostic

342 Nuclear Medicine, Therapeutic

350 CT Scan, General

351 CT Scan, Head Scan

352 CT Scan, Body Scan

360 Operating Room, Service General

361 Operating Room, Minor Surgery

370 Anesthesia, General

371 Anesthesia Incident to Radiology

372 Anesthesia Incident to other Diagnostic
Services

374 Anesthesia, Acupuncture

380 Blood, General

381 Packed Red Cells

382 Whole Blood

383 Plasma

384 Platelets

385 Leucocytes

386 Blood, Other Components

387 Blood, Other Derivatives (Cryopricipitates)

390 Blood Storage and Processing

391 Blood Administration

400 Other Imaging Service General

401 Mammography

402 Ultra Sound

403 Screening Mammography

410 Respiratory Service General

412 Inhalation Service

413 Hyperbaric Service

420 Physical Therapy, General

421 Physical Therapy, Visit Charge

422 Physical Therapy, Hourly Charge

423 Physical Therapy, Group Rate
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CODING ADDENDUM

OUTPATIENT

REVENUE CODES DESCRIPTION
424 Physical Therapy, Evaluation or

Re-Evaluation
440 Speech-Language Pathology, General
441 Speech-Language Path. = Visit Charge
442 Speech-Language Path. = Hourly Charge
443 Speech-Language Path. = Group Rates
444 Speech-Language Path. - Evaluation or
Re-Evaluation

450 Emergency Room
460 Pulmonary Function
470 Audiology, General
471 Audiology, Diagnostic
472 Audiology, Treatment
480 Cardiology, General
481 Cardic Cath, Lab
482 Stress Test
510 Clinic, General
512 Dental Clinic
610 MRI, General (Effective Date 11/25/85)
611 MRI, Brain (Effective Date 11/25/85)
612 MRI, Spine (Effective Date 11/25/85)
621 Supplies Incident to Radiology
622 Supplies Incident to Other Diagnostic Services
634 Erythropoietin (EPO) Less Than 10,000 Units
635 Erythropoietin (EPO) 10,000 or more Units
636 Erythropoietin (EPO) Drug Requiring Detailed Coding
700 Cast Room
710 Recovery Room
720 Labor Room/Delivery, General
721 Labor Room
722 Delivery Room
723 Circumcision
724 Birthing Center
730 EKG/ECG (Electrocardiogram), General
731 Holter Monitor
732 Telemetry (Incl Fetal Monitoring)
740 EEG (Electrocencephalogram), General
750 Gastro-Intestinal Service General
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CODING ADDENDUM

OUTPATIENT REVENUE CODES DESCRIPTION
760 Observation/Treatment Room
790 Lithotripsy, General
817 Liver Acquisition
820 Hemodialysis, General
821 Hemodialysis/Composite or Other Rate
830 Peritoneal Dialysis, General
831 Peritoneal, Composite Rate or Other Rate
840 Continuous CAPD, General
841 CAPD/Composite or Other Rate
845 CAPD Support Services
850 Continuous Cycling Peritoneal Dialysis (CCPD) -
General
851 CCPD/Composite or Other Rate
880 Miscellaneous Dialysis, General
881 Ultrafiltration
891 Donor Bank, Bone
892 Donor Bank, Organ (Other than Kidney)
893 Donor Bank, Skin
901 Electroshock Treatment
920 Other Diagnostic Services
921 Peripheral Vascular Lab
922 Electromyelogram
923 Pap Smear
924 Allergy Test
925 Pregnancy Test
940 Other Therapeutic Service
943 . Cardiac Rehabilitation
963 Anesthesiologist (M.D.)
971 Pathologist (M.D.)
972 Radiologist - Diagnostic (M.D.)
973 Radiologist - Therapeutic (M.D.)
974 Radiologist - Nuclear Medicine (M.D.)
981 E.R. Professional Fee
985 Cardiologist ~ EKG (M.D.)
986 Cardiologist - EEG (M.D.)
001 Total Charges
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CODING ADDENDUM

OUTPATIENT DRUGS

The following biological and blood constituents are the only drugs payable on
an outpatient basis for services provided prior to July 1, 1990.

REVENUE CODE BIOLOGICAL AND BLOOD CONSTITUENTS

387 Rho (D) Immune Globulin (Human)

387 Anti-hemophilic factor (AHF)

270 Rabies Drug Treatment

331 Chemotherapy for any blood or chemical
dyscrasia (e.g. cancer, hemophilia)

303 Medications associated with renal dialysis
treatment

258 Base IV solutions (without drug additives)

270 Tetanus toxoid

270 Cortisone Injections

NOTE:  For services provided on or after July 1, 1990, the Medicaid Program
reimbursement is available for drugs (Revenue Codes 250-252) administered in
the outpatient department. Reimbursement is not available for take home
drugs or drugs which have been deemed less-than-effective by the Food and
Drug Administration (FDA).
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CASH REFUND DOCUMENTATION

MAIL TO:
P.0. BOX 2009
FRANKFORT, KY 40602

CASH REFTUND DOCUMENTATION
1. Check Nunber 12. Check Amount
{
T Trovider ame/Nroer, Aadress [4. Recipient Name
|

IS. Recipient Number
!

P I

5. Fram CRte of Service 7. To Date of Service 18. RA Date
| |
! |

¥ TerraL cantrol Nreer (I several ICNs atzach RAs)

Reason for Refund: (Check appropriate blank)

. Payrent from other source - Check the category and list name
. Health Insurance ¥ (attach a copy of E0B)
— Auto Insurance
— Vedicare paid
__ Other

. Billed in error
+ Oplicate paymene (attach a copy of Soth RA's)

I 8A's are paid o 2 diffarent providers specify to ~uch provider
noer the check s to oe applied.

. Processing error CR Overpayment
Solain why

. Paid to wrong provider

« Xoney has been recuested - date of the letter _ /_/
(Atiach a copy of letter requesting money)

. Cther
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ADVANCE DIRECTIVE LAW

DESCRIPTION OF KENTUCKY

ADVANCE DIRECTIVE LAW

In compliance with the mandate for Kentucky to develop a written
description of its statutory and case law concerning advance directives,
this office presents such a description below, which is based on statutory

law, there being no case law which has specifically addressed the issue.

KENTUCKY LAW ON ADVANCE DIRECTIVES FOR MEDICAL DECISIONS

THE KENTUCKY LIVING WILL ACT

The 1990 session of the Kentucky General Assembly passed andthe
Governor signed into law House Bill No 113, known as the Kentucky
Living Will Act, which is codified at KRS311.622-644 and now sanctions
the right of adult Kentuckians of sound mind to execute a written
declaration which would allow life-prolonging treatments to be
withheld or withdrawn in the event they become terminally ill and can
no longer participate in making decisions about their medical care. The
living will must be signed by the declarant in the presence of two
subscribing witnesses who must not be blood relatives who would be
beneficiaries of the declarant, beneficiaries of the declarant under the
descent and distribution statutes of Kentucky, an employee of a health
care facility in which the declarant is a patient, an attending physician of
the declarant, or any person directly financially responsible for the
declarant’s health care. The living will must be notarized.

-1.
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ADVANCE DIRECTIVE LAW

Two physicians, one of whom being the patient’s attending
physician, would have to certify that the declarant’s condition was
terminal before the living will could be implemented. The living will
would not allow for the withholding or withdrawal of food or water, or
medication or medical procedures deemed necessary to alleviate pain,

and it would not apply to pregnant women.

THE HEALTH CARE SURROGATE ACT OF KENTUCKY

Also enacted into law by the 1990 session of the Kentucky General

Assembly and the Governor was Senate Bill No. 88, the Health Care
Surrogate Act of Kentucky, which is codified at KRS 311.970-986 and
allows an adult of sound mind to make a written declaration which
would designate one or more adult persons who could consent or
withdraw consent for any medical procedure or treatment relating to
the grantor when the grantor no longer has the capacity to make such
decisions. This law requires that the grantor, being the person making
the designation, sign and date the designation of health care surrogate
which, at his option, may be in the presence of two adult witnesses who
also sign or he may acknowledge his designation before a notary public
without witnesses. The health care surrogate cannot be an employee,
owner, director or officer of a health care facility where the grantor is a
resident or patient unless related to the grantor:

Except in limited situations, a health care facility would remain
obligated to provide food and water, treatment for the relief of pain,
and life sustaining treatment to pregnant women, notwithstanding the

decision of the patient’s health care surrogate.

-2-
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ADVANCE DIRECTIVE LAW

DURABLE POWER OF ATTORNEY

A person may execute, pursuant to KRS 386.093, a document known

as a durable power of attorney which would allow someone else to be
designated to make decisions regarding health, personal, and financial
affairs notwithstanding the later disability or incapacity of the person

who executed the durable power of attorney.

PREPARED BY:

THE CABINET FOR HUMAN RESOURCES
OFFICE OF GENERAL COUNSEL
APRIL 22.1991
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ADVANCE DIRECTIVE LAW

Living Will Declaration
Declanation made this | day of (month), (year).

—, williully and vohmiarily make known my desire that my dying
ali not be artificially prolonged under the cirammsances set forth below, and do hereby declare

3 at any time ] should have » terminal condition and my attending and one (1) other phyxidan
in their discretion, have determined such condition is incurable and irreversible and will result in desth
within a relatively short time, and where the application of life-prolonging treatment would serve only
to artificially prolong the dying process, | direct that such treatment be withheld or withdrawn, and tat
§ be permitted to die natnally with only the administration of medication or the performarce of #ny
medica) treatment deemed pecessary (o alleviate pain o7 for mitrition er hydration.

In the absence of my abity to give directons regarding the use of such life-prolonging treat-
ment, it s my intention that this declaration shall be honored by my attending physician and my family
as the fina] expression of my legal right to refuse medial or surgical treatment and | sccept the

ences of such refusal .

1 1 have been dingnosed as pregrant and that diagnosis is known to my attending physicien,
this directive shall have no force or effect during the course of my pregrancy.

Junderstand the full impon of this deciaration and t am emotioraly and mentally competent to
make this declanation.

State of Kentucky

)
Bet
County of )

Before me, the undersigned authority, on this day personally appeared
. Living Will Declarant, and and
" ¥nown to me to be wimnesses whose names are each signed to the fore-
mzmﬂdaﬂwmmwﬂzm“’ym___ﬁ};@x
wmmhdmauwto&emmnmymcmtmmuw '3
WII Deciaration of the deciarant and that the declarant has willingly signed and that such deciarant
executed it as a free and vohmuary act for the purposes therein expressed: and each of the witnesies
mt:dmmhmmmdhum;olhum;wmbedaun!.ummedmhmnngmnz .
declaration as witnessed, and to the best of such witnesses’ knowiedge, the Living WL Deciarant was
égwa)ymsdmmm,ofm\dmmmﬂammhuwmm

Living Will Declarant Wimess

Address

Witness

" Address
Subseribed, sworn to and acknewiedged before me by

Living Wil Declarant, and
subscribed and sworn before me by, -
and. witnesses, oo this the

(day) of, [T yu—— T

Noary Public State at Large Date mv comnunion exoires

T s MERM s St s i S
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CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

ADVANCE DIRECTIVE LAW

N S R e T T e B A

DESIGNATION OF HEALTH CARE SURROGATE

1 DESIGNATE AS MY HEALTH CARE SURROGATE(S) TO
MAXE ANY HEALTH CARE DECISIONS FOR ME WHENI NO LONGER RAVE DECISIONAL CAPACITY.
IF REFUSES OR IS NOT ABLE TO ACT FOR ME.
1 DESIGNATE AS MY HEALTH CARE SURROGATE(S)

ANY PRIOR DESIGNATION 1S REVOKED.
SIGHED THIS DAY OF 19

SIGNATURE AND ADDRESS OF THE GRANTOR

IN OUR JOINT PRESENCE. THE GRANTOR, WHO 1S OF SOUND MIND AND EIGHTEEN YEARS OF
AGE.OR OLDER, VOLUNTARILY DATED AND SIGNED THIS WRITING OR DIRECTED [T TO BE DATED
AND SIGNED FOR THE GRANTOR.

SIGNATURE AND ADDRESS OF WITNESS

SIGNATURE AND ADDRESS OF WITNESS

COMMONWEALTH OF KENTUCKY
COUNTY

BEFORE ME, TRE UN'DE.RSIGN’tD AUTBORITY, CAME THE GRANTOR wHO IS OF SOUND
MIND AND EIGETEEN (15) YEARS OF AGE, OR OLDER, AND ACKNOWLEDGED THAT HE VOLUNTARILY
DATED AND SIGNED THIS WRITING OR DIRECTED IT TO BE SIGNED AND DATED AS ABOVE.

DONE THIS DAY OF 19

SIGNATURE OF NOTARY PUBLIC

DATE COMMISSION EXPIRES:

o epmemeny P PR Y
- e T ol T 0™ = i AL ¢ Gl £ 203, T4 R T, e L U
R vrmre oragmp s Tt oy, Yo 1 e AN L VS T 0T R A IR 0y A e [ A
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HOSPITAL SERVICES MANUAL

ADVANCE DIRECTIVE LAW

ADVANCE DIRECTIVE
ACKNOWLEDGMENT

NAME: DATE Of BIRTH:
SOC. SEC.#:

PLEASE READ THE FOLLOWING FIVE STATEMENTS:

Place your Initials after _each statement.

1.1 have been given written materials about my right to accept
or refuse medical treatment. (initialed)

.1 have been informed of my night to formulate advance
directives. (Initialed

. bundentand that 1am not required tohave an advance directive
in order to receive medical treatment. (tnitialed)

| understand that the terms of any advance directive that |
have executed will be followed by my caregiversiothe extent
permrtted by law. (Initialed)

. 1 understand that ! can change my mind at any time and that my
decision will not result in the withholding of any benefits or
medical services. ______(initialed)

PLEASE CHECK ONE OF THE FOLLOWING STATEMENTS:

0 | HAVE EXECUTED AN ADVANCE DIRECTIVE.

O | HAVE NOT EXECUTED AN ADVANCE DIRECTIVE.

PatientGuardian

Health Care Provider Representative

PP P A R o T S VPR YR 1 "R .Y
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MANUAL

ADVANCE DIRECTIVE LAW

TRANSMITTAL #19

58 s S g i -

PATIENT SELF-DETERMINATION PROTOCOL FOR CERTIFIED
HEALTH CARE PROVIDERS

1. The Certified Health Care Provider shall inform all adult patients, in writing and
orally, of information under Kentucky Law concerning their right to make

decisions relative to their medical care.

2. The Certified Health Care Provider shall present each adult patient with a
written copy of the agency’s policy concerningimplementation of their
rights.

3. The Certified Health Care Provider shall not condition the provision of care or
otherwise disesiminate against any patient based on whether the patient has
executed an advance directive.

4. The Certified Health Care Provider shall document in the patient’s medical
record whether or not the patient has executed an advance directive.

5. The Certified Health Care Provider shall ensure compliance with requirements
of Kentucky Law concerning advance directives.

6. The Certified Health Care Provider shall educate all agency staff and the
general public concerning advance directives.

gy ey e e it ied
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CABINET FOR HUMAN RESOURCES
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HOSPITAL SERVICES MANUAL

ADVANCE DIRECTIVE LAW

PATIENT _SELF-DETERMINATION

Policy:

Advise all adult patients (a person eighteen (18]
sound mind) of their rights concerning advance
type, i.e., admission, start of care,etc.?

g.ears of age or older and who is of
irectives. (According to provider

Puroose:

1. To assure individuals understand they have the right to:
a. Accept or refuse medical or surgical treatment; and

b. Formulate advance directives.

Procedure:
Each Certified Health Care Provider shall:

1. Desi nate a person or persons responsible for informing adult patients of their
tig6t to make decisions concerning their medical care.

2. Distribute to each adult patient the following information:

a. The Cabinet for Human Resources’ description of Kentucky Laws on
Advance Directives.

b. Agency policy regarding implementation of advance directives.

NOTE: Recommend distribution of additional information to assist patients

and/or staff in understanding advance directives. The following materials are
acceptable:

‘Advance Directives Issues and Answers®
Hospice of the Bluegrass

‘Advance Directives, living Will, Health Care
Surrogate, Durable Power of Attorney-Video
Hospice of the Bluegrass

‘About Advance Medical Directives’
Channing Bete Co., Inc.

‘Living Will’
Division of Aging Services
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DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

ADVANCE DIRECTIVE LAW

PATIENT SELF-DETERMINATION (Continued]

‘Planning for Difficult Times-Tomorrow’s Choicer’
‘Planning For Difficult Times -A Matter of Choice’
American Association of Retired Persons

3. Maintain Living Wi!l and Designation of Health Care Surrogate documents for
distribution to adult patients upon request.

4. Documentation supporting compliance with the requirements regarding
non-discriminatory care shall be incorporated into the Quality Assurance
process.

5. Documentation supporting the patient’s decision to formulate an advance
directive shall be included in the medical record. (Recommend use of
attached Advance Directive AcknowledgmentForm.) A process shall be

developed to assure appropriate staff are advised of the patient’sdirective.

6. Documentation supporting all aspects of thestatf and ?eneral public education
campaign shall be recorded by appropriate personnel.

7. Stipulate by policy. family members or guardians will be provided with

information regarding advance directives when the patient is comatose or
otherwise incapacitated and unable to receive the information. Once he or she
is no longer incapacitated the information must be provided directly to the
adult patient.

R L P - Uty N
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SECTION 1 = INTRODUCTION

INTRODUCT [ON

A.

Introduction

This edition of the Kentucky Medicaid[Medieat-Assistanree-] Program
Hospital Services Manual has been formulated with the intention of
providing you, the provider, with a useful tool for interpreting
the procedures and policies of the Kentucky Medicaid[--Medteat
Asststanee] Program. It has been designed to facilitate the
processing of your claims for services provided to qualified
recipients of Medicaid.

This manual is intended to provide basic information concerning
coverage, billing, and policy. It will assist you in understanding
what procedures are reimbursable and will also enable you to have
your claims processed with a minimum of time involved in processing
rejections and making inquiries. It has been arranged in a loose-
leaf format with a decimal page numbering system which will allow
policy and procedural changes to be transmitted to you in a form
which may be immediately incorporated into the manual (i.e., page
7.26 might be replaced by new pages 7.26 and 7.27).

Precise adherence to policy is imperative. In order that your
claims may be processed quickly and efficiently, it is extremely
important that you Tfollow the policies as described in this
manual.  Any questions concerning agency policy shall be directed
to the Office of the Commissioner, Department -for Medicaid
Services, Cabinet for Human Resources, CHR Building, Frankfort,
Kentucky 40621, or Phone (5602) 564-4321. Questions concerning the
application or interpretation of agency policy with regard to
individual services shall be directed to the Division of Program
Services, Department for Medicaid Services, Cabinet for Human
Resources, CHR Building, Frankfort, Kentucky 40621, or Phone (502)
564-7759. Questions concerning billing procedures or the specific
status of claims shall be directed to EDS, P.O. Box 2009,
Frankfort, Kentucky 40602, or Phone (800)_756-7557 3332468} or
(502) 227-2525.
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SECTION Il = KENTUCKY MEDICAIO PROGRAM

KENTUCKY MEDICAID PROGRAM

A.

General

The Kentucky Medicaid Program [;--frequentty-referred-to--as—the-
Medicaid-—Program;] is administered by the Cabinet for Human

Resources, Department for Medicaid Services. The Medicaid Program,

identified as Title XIX of the Social Security Act, was enacted in
1965, and operates according to a State Plan approved by the U. S.

Department of Health and Human Services.

Title XIX is a joint Federal and State assistance program which
provides payment for certain medical services provided to Kentucky
recipients who lack sufficient income or other resources to meet
the cost of such care. The basic objective of the Kentucky
Medicaid[Medieat--Assistanee] Program is to aid the medically
indigent of Kentucky in obtaining quality medical care.

As a provider of medical services, you must be aware that the
Department for Medicaid Services is bound by both Federal and State
statutes and regulations governing the administration of the State
Plan. The Department cannot reimburse you for any services not
covered by the plan. The state cannot be reimbursed by the federal
government for monies improperly paid to providers of non-covered,
unallowable medical services.

The Kentucky Medicaid Program, Title XIX, Medicaid, is not to be
confused with Medicare. Medicare is a Federal program, identified
as Title XVIIl, basically serving persons 65 years of age and
older, and some disabled persons under that age.

The Kentucky Medicaid Program serves eligible recipients of all
ages. [The] Coverage, [etther--by-Medicare-or-Medieatds] will be
specified in the body of this manual in Section |V.
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CABINET FOR HUMAN RESOURCES
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SECTION Il - KENTUCKY MEDICAID PROGRAM

B. Administrative Structure

The Department for Medicaid Services within the Cabinet for Human
Resources, bears the responsibility for developing, maintaining,
and administering the policies and procedures, scopes.of benefits,
and basis for reimbursement for the medical care aspects of the
Program. The Department for Medicaid Services makes the actual
payments to the providers of medical services, who have submitted
claims for services within the scope of covered benefits which have
been provided to eligible recipients.

Determination of the eligibility status of individuals and families
for Medical Assistance benefits is a responsibility of the local

Department for Social Insurance offices, located in each county of
the state.

C. Advisory Council

The Kentucky Medicaid Program is guided in policy-making decisions
by the Advisory Council for Medical Assistance. In accordance with
the conditions set forth in KRS 205.540, the Council is composed of
eighteen (18) [seventeen] members, including the Secretary of the
Cabinet for Human Resources, Wwho serves as an ex officio member.
The remaining seventeen (17) fsixteen] members are appointed by the
Governor to four-year terms. Ten (10) [#ine] members represent the
various  professional groups providing services to Program
recipients, and are appointed from a list of three (3) nominees
submitted by the applicable professional associations. The other
seven (7) members are lay citizens.

In accordance with the statutes, the Advisory Council meets at

least every three (3)months and as often as deemed necessary to
accomplish their objectives.
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SECTION Il = KENTUCKY MEDICAID PROGRAM

In addition to the Advisory Council, the statutes make provision
for a five (5) or six (6) member technical advisory committee for
certain provider groups and recipients. Membership on the
technical advisory committees 1is decided by the professional
organization that the technical advisory committee represents. The
technical advisory committees provide for a broad professional
representation to the Advisory Council.

D. Policy

The basic objective of the Kentucky Medicaid Program is to assure
the availability and accessibility of quality medical care to
eligible Program recipients.

The 1967 amendments to the Social Security Law stipulate that Title
XIX Programs have secondary liability for medical costs of Program
recipients. That is, 1if the patient has an insurance policy,
veteran®s coverage, or other third party coverage of medical
expenses, that party is primarily liable for the patient®s medical

expenses. The Medicaid Program is payor of last resort.
Accordingly, the provider of service shall seek reimbursement from
third party groups for medical services provided. If you, as the

provider, receive payment from the Medicaid Program before knowing
of the third party®s liability, a refund of that payment amount
shall be made to the Medicaid Program , as the amount payable by
the Department shall be reduced by the amount of the third party
obligation.

In addition to statutory and regulatory provisions, several
specific policies have been established through the assistance of
professional advisory committees. Principally, some of these
policies are as follows:

All participating providers shall provide services in compliance
with federal and state statutes regardless of sex, race, creed,
religion, national origin, handicap, or age.
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SECTION 11 - KENTUCKY MEDICAID PROGRAM

Each medical professional is given the choice of whether or not to
participate in the Medicaid Program. From those professionals who
have chosen to participate, recipients may choose the one from whom
they wish to receive their medical care.

When the Department makes payment for a covered service and the
provider accepts the pavment made bv the Medicaid Proaram in
"accordance with the Department's fee structure, the amounts paid
shall be considered payment in full; and no bill for the same
service shall be tendered to the recipient, or payment for the same
service accepted from the recipient.

Providers of medical service attest by their signatures (not
facsimilies) that the presented claims are valid and in good
faith. The submission of fraudulent claims is punishable by fine
or imprisonment.

All claims and substantiating records are auditable by both the
Government of the United States and the Commonwealth of Kentucky.

The provider®"s adherence to the application of policies in this
manual is monitored through either post-payment review of claims .by
the Department, or computer audits or edits of claims. When
computer audits or edits fail to function properly, the application
of policies in this manual remains in effect and thus the claims
become subject to post-payment review by the Department.

Medical records and any other information regarding payments
claimed shall be maintained in an organized central file and
furnished to the Cabinet upon request and made available for
inspection or copying by Cabinet personnel. Records shall be
maintained for a minimum of five (5) years and for any additional
time as may be necessary in the event of an audit exception or
other dispute.
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SECTION Il - KENTUCKY MEDICAID PROGRAM

All claims and payments are subject to rules and regulations issued
from time to time by appropriate levels of federal and state
legislative, judiciary and administrative branches.

All services to recipients of this Program shall be on a level of
care at least equal to that extended private patients, and normally
expected of a person serving the public in a professional capacity.

All recipients of this Program are entitled to the same level of
confidentiality accorded patients NOT eligible for Medicaid
benefits.

Professional services shall be periodically reviewed by peer groups
within a given medical speciality.

All services are reviewed for recipient and provider abuse.
Willful abuse by providers can result in their suspension from
Program participation. Abuse by recipients may result in
surveil lance of the payable services they receive.

Claims shall not be paid for services outside the scope of
allowable benefits within a particular specialty. Likewise, claims
shall not be paid for services that required, but did not have,
prior authorization.

Claims shall not be paid for medically unnecessary items, services,
or supplies.

When a recipient makes payment for a covered service, and payment
is accepted by the provider as either partial payment or payment in
full for that service, no responsibility for reimbursement shall
attach to the Cabinet and no bill for the same service shall be
paid by the Cabinet.
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E.

Public Law 92-603 (As Amended)

Section 1909. (a) Whoever--

€)) knowingly and willfully makes or causes to be made
any false statement or representation of a material fact
in any application for any benefit or payment under a
State plan approved under this title,

(2) at any time knowingly and willfully makes or causes
to be made any false statement or representation of a
material fact for use in determining rights to such
benefit or payment,

(3) having knowledge of the occurrence of any event
affecting (A) his initial or continued right to any such
benefit or payment, or (B) the initial or continued right
to any such benefit or payment of any other individual in
whose behalf he has applied for or is receiving such
benefit or payment, conceals or fails to disclose such
event with an intent fraudulently to secure such benefit
or payment either in a greater amount or quantity than is
due or when no such benefit or payment is authorized, or

(4) having made application to receive any such benefit
or payment or any part thereof to a use other than
for the use and benefit or such other person,

shall (i) in the case of such a statement, representation,
concealment, failure, or conversion by any person in
connection with the furnishing (by that person) of items or
services for which payment is or may be made under this title,
be guilty of a felony and upon conviction thereof fined not
more than $25,000 or imprisoned for not more than five years
of both, or (ii) in the case of such a statement,
representation, concealment, failure, or conversion by any
other person, be guilty of a misdemeanor and upon conviction
thereof fined not more than $10,000 or imprisoned for not more
than one year, or both. In addition, in any case where an
individual who is otherwise eligible for assistance under a
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State plan approved under this title is convicted of an
offense under the preceding provisions of this subsection, the
State may at its option (nhotwithstanding any other provision
of this title or of such plan) limit, restrict, or suspend the
eligibility of that individual for such period (nhot exceeding
one year) as it deems appropriate; but the imposition of a
limitation, restriction, or suspension with respect to the
eligibility of any individual under this sentence shall not
affect the eligibility of any other person for assistance
under the plan, regardless of the relationship between that
individual and such other person.

(b)(1) Whoever knowingly and willfully solicits or
receives any remuneration (including any kickback, bribe, or
rebate) directly or indirectly, overtly- or covertly, in cash
or in kind--,

(A) in return for referring an individual to a person for
the furnishing or arranging for the furnishing of any item or
service for which payment may be made in whole or in part
under this title, or

(B) in return for purchasing, leasing, ordering, or
arranging for or recommending purchasing, leasing, or ordering
any good, facility, service, or item for which payment may be
made in whole or in part under this title,

shall be guilty of a felony and upon conviction thereof, shall be fined
not more than $25,000 or imprisoned for not more than five years, or
both.
(2) Whoever knowingly and willfully offers or pays any remuneration
(including any kickback, bribe, or rebate) directly or indirectly,
overtly or covertly, 1in cash or in kind to any person to induce
such person--

(A) to refer an individual to a person for the furnishing or
arranging for the furnishing of any item or service for which
payment may be made in whole or in part under this title, or
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(B) to purchase, lease, order, or arrange for or recommend
purchasing, leasing, or ordering any good, facility, service, or
item for which payment may be made in whole or in part under this
title,

shall be guilty of a felony and upon conviction thereof shall be
fined not more than $25,000 or imprisoned for not more than five
years, or both.

(3) Paragraphs (1) and (2) shall not apply to--

(A) a discount or other reduction in price obtained by
a provider of services or other entity under this title if the
reduction iIn price is properly disclosed and appropriately
reflected in the costs claimed or charges made by the provider or
entity under this title; and

(B) any amount paid by an employer to an employee (who
has a bona fide employment relationship with such employer) for
employment in the provision of covered items or services.

(C) Whoever knowingly and willfully makes or causes to be
made, or iInduces or seeks to induce the making of, any false
statement or representation of a material fact with respect to the
conditions or operation of any institution or facility in order
that such institution or facility may qualify (either upon initial
certification or upon recertification) as a hospital, skilled
nursing facility, intermediate care facility, or home health agency
(as those terms are employed in this title) shall be guilty of a
felony and upon conviction thereof shall be fined not more than
$25,000 or imprisoned for not more than five years, or both.

(D) Whoever knowingly and willfully--

(1) charges, for any service provided to a patient
under a State plan approved under this title, money or
other consideration at a rate in excess of the rates
established by the State, or
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(2) charges, solicits, accepts, or receives, in
addition to any amount otherwise required to be paid
under a State plan approved under this title, any gift,
money, donation, or other consideration (other than a
charitable, religious, or philanthropic contribution from
an organization or from a person unrelated to the
patient)--

(A) as a precondition of admitting a patient to
a hospital, skilled nursing facility, or intermediate
care facility, or

(B) as a requirement for the patient"s
continued stay in such a facility, when the cost of the
services provided therein to the patient is paid for (in
whole or in part) under the State plan, shall be guilty
of a felony and upon conviction thereof shall be fined
not more than $25,000 or imprisoned for not more than
five years, or both.

F. Timely Submission of Claims

Claims for covered services provided to eligible Title XIX recipients
shall be received by the Medicaid Program within twelve (12) months from
the date of service in order to be reimbursed. Claims received after
that date will not be payable. This policy became effective August 23,
1979.

According to Federal regulations, claims shall be billed to Medicaid
within twelve (12) months of the date of service or six (6) months of
the Medicare adjudication date. Federal regulations define "Timely
submission of claims" as received by Medicaid "no later than 12 months
from the date of service.” Received is defined in 42 CFR 447.45
[445+45] (d) (5) as follows: "The date of receipt is the date the agency
received the claim as indicated by its date stamp on the claim.” For
Kentucky, the date received is included within the Internal Control
Number (ICN) which is assigned to each claim as it is received at EDS.
The third through the seventh digits of the ICN (e.g. 9889043450010 =
February 12, 1989) identify the year and day of receipt, in that order.
The day is represented by a Julian date which counts the days of the
year sequentially (January 1 = 001 through December 31 - 365/366). To
consider those claims 12 months past the service date for processing,
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the provider shall attach documentation showing timely RECEIPT by EDS
and documentation showing subsequent billing efforts. Claim copies are

not acceptable documentation of timely billing. A maximum of twelve
(12) months can elapse between EACH RECEIPT of the aged claim by the
Program.

Claims for Title XVIIlI deductible and coinsurance amounts can be
processed after the twelve-month time frame if they are received by the
Medicaid Program within six (6) months of the Medicare disposition.

6.  Kentucky Patient Access and Care System (KenPAC)

KenPAC is a statewide patient care system which, as an adjunct to
the Kentucky Medicaid Program, provides certain categories of
medical recipients with a primary physician or family doctor. Only
those Medicaid recipients who receive medical assistance under the
Aid to Families with Dependent Children (AFDC), or AFDC-related
categories are covered by KenPAC. Specifically excluded are: the
aged, blind, and disabled categories of recipients; nursing
facilities, Iintermediate care facility for the mentally retarded
and developmentally disabled (ICF/MR/DD); and mental hospital
inpatients; foster care cases; [refugee-—<tases;] all spend-down
cases; and all Lock-In cases. To aid in distinguishing from
regular Medicaid Program recipients, the KenPAC recipients will
have a green Medicaid Program card with the name, address, and
telephone number of their primary care provider.

Primary physician specialists or groups who can participate as
primary physicians are:

General Practitioners Obstetricians Primary Physician Clinics
Family Practitioners Gynecologists Primary Care Centers
Pediatricians Internists Rural Health Clinics

Recipients can select a primary physician or clinic who agrees to
participate in Medicaid and KenPAC. Recipients not selecting a primary
physician will be assigned one within their home county. A primary
physician can serve up to 1,500 patients for each full-time equivalent
physician. Primary Care Centers and Rural Health Clinics can also be
assigned recipients based on the number of Registered Nurse
Practitioners they have on staff.
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KenPAC primary physicians or clinics shall arrange for physician
coverage 24 hours per day, seven days per week. A single 24 hour
access telephone number shall be provided by the primary physician
or clinic. This number will be printed on the recipient®"s KenPAC
Medical Assistance ldentification Card.

The following service categories shall be either provided by the
primary physician or clinic or referred by the primary physician or
clinic in order to be reimbursed by the Medicaid Program.

Physician (excludes Ophthalmologists, Psychiatrists, obstetrical
services and routine newborn care billed using the mother®s
MAID number)

Hospital Inpatient and Outpatient (excluding psychiatric admissions
and routine newborn care billed using the mother®"s MAID
number)

Laboratory Services

Nurse Anesthetists

Rural Health Clinic Services

Home Health

Primary Care Centers

Ambulatory Surgical Centers

Durable Medical Equipment

Advanced Registered Nurse Practitioners

Services not included in the above list can be obtained by the
KenPAC recipient in the usual manner.

Referrals can be made by the KenPAC primary physician or clinic to
another provider for specialty care or for primary care during his
or her absence. Special authorization or referral form is not
required and referrals shall occur in accordance with accepted
practices in the medical community. To ensure that payment will be
made, the primary physician or clinic shall provide the specialist
or other physician with his or her Medicaid Program provider
number, which is to be entered on the billing form to signify that
the service has been authorized. With the primary care physician®s
approval, his or her provider number can be relayed by a referred
specialist or institution to other specialists or institutions.
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Claims for services provided to KenPAC recipients which do not have
a referral from their primary physician shall[wit}] not be paid by
the Medicaid Program.

"Emergency Care" is defined as a condition for which a delay in
treatment can result in death or permanent impairment of health.

Pre-authorization from the primary physician is not required for
emergency care. The primary physician shall be contacted, whenever
practical, to be advised that care has been provided, and to obtain
the physician®s authorization number. IT the authorization cannot
be obtained from the primary physician, the provider shall contact
the KenPAC Program to obtain an authorization number before
submitting a claim.

"Urgent care" is defined as a condition not likely to cause death
or lasting harm, but for which treatment shall not wait for a
normally scheduled appointment (e.g., suturing minor cuts, setting
simple broken bones, treating dislocated bones, and treating
conditions characterized by abnormally high temperatures).

The primary physician shall be contacted for prior authorization of
urgent care. IT prior authorization is refused, any service
provided to the client shall[+s] not be payable by the Kentucky
Medicaid Program. If the recipient”s primary physician cannot be
reached for prior authorization, urgent care is to be provided and
the necessary authorization secured after the service is provided.
Under this circumstance, if post-authorization is refused by the
primary physician or the primary physician cannot be contacted
after service has been provided, special authorization can be
obtained from the KenPAC Program. When the Program determines that
the special authorization procedure is being misused, the
individual provider will be advised that special authorization for
further services can be refused.
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Routine care in the emergency room is not to be authorized by the
primary physician, and shall[wit}] not be payable under the
Program; however, the primary care physician may authorize a brief
examination in the emergency room in order to determine iIf an
urgent care situation exists, even If the patient is subsequently
determined as a result of the examination to require only routine
care.

KenPAC primary physicians and clinics, in addition to their normal
fee for service reimbursements from Medicaid, will be paid $3.00
per month for each KenPAC patient they manage.  Maximum monthly
reimbursement_shall[ean] not exceed $3,000.00 per physician. Any
questions about the KenPAC Program shall be referred to:

KenPAC Branch

Division of Patient Access and Assessment
Department for Medicaid Services

275 East Main Street, Third Floor East
Frankfort, KY 40621

Information and special authorization numbers can be obtained by
calling toll free 1-800-635-2570 (In-State) or [|-502-564-5198 (In-
or Out-of-State).
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[I1. CONDITIONS OF PARTICIPATION

A.

Appropriate Certification

1.

Acute care hospitals shall be licensed by the state and certified
for participation under Title XVIII of Public Law 89-97
(Medicare) in order to be eligible to submit a Commonwealth of
Kentucky, Cabinet for Human Resources, Department for Medicaid
Services Provider Agreement (MAP-343 Rev. 5/86), Department for
Medicaid Services Certification on Lobbying (MAP-343A), and
Department for Medicaid Services Provider Information Form
MAP-344 (Rev. 03/91) to the Medicaid Program. Hospitals
participating in the Kentucky Medicaid Program are required to
meet the current conditions of participation for hospitals,
HIR-10 (Rev. 6/67) governing participation under Title XVIII of
Public Law 89-97, and amendments thereto. In those instances
where higher standards are set by the Medicaid Program, these
higher standards will also apply.

An applicant shall not bill the Medicaid Program for services
provided to eligible recipients prior to the assignment by the
Medicaid Program of a provider number. The Medicaid Program
will not assign a provider number until all forms required for
the application for participation are completed by the applicant
and returned to the Department for Medicaid Services and it is
determined that the applicant is eligible to participate. Once
an applicant is notified in writing of an assigned provider
number, the Medicaid Program can be billed for covered services
provided to eligible recipients.

Certification for participation under Title XVII will not be
required of hospitals accredited by the Joint Commission on
Accreditation of Healthcare Organizations (JCAHO).

Any hospital wishing to terminate its agreement shall submit this
in writing to the office of the Commissioner, Department for
Medicaid Services. Any services provided to recipients by the
hospital as of the date of that hospital®s termination will not
be reimbursable by the Medicaid Program.
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4. If a provider wishes to submit EMC claims, the provider shall
complete and submit a Provider Agreement Addendum (MAP-380 Rev.
4/90). Ifa third party computer billing agency is used to
prepare the media for the provider, the electronic media billing
agency shall also complete and submit an Agreement (MAP-246 Rev.
10/86). These completed forms shall be mailed directly to the
Department for Medicaid Services, Provider Enrollment, 275 East
Main Street, Frankfort, Kentucky 40621.

5. The Department for Medicaid Services has authorized payment for
services provided July 1, 1987, and after to eligible Medicaid
recipients in  Medicaid-certified dual-licensed beds, in
accordance with KRS 2168.107. Please refer to your Nursin
Facility Services Manual [intermediate--Care-facility-Manwat-or-
Skitied-Nursing-Faeidtty-Manuat] for detailed information.

6. If a provider wishes to bill the Medicaid Program for hospital-
based physicians, the hospital shall complete the Certification
of Conditions Met (MAP-346) and the Statement of Authorization
(MAP-347). The MAP-347 shall be completed and retained in the
hospital®s fTiles and the MAP-346 shall be completed and submitted
to the Medicaid Program prior to billing for any physician
services. Without the completion of these forms, a hospital will
be submitting fraudulent claims.

This same procedure wi 11 also apply to all hospital providers
that are billing the Medicaid Program for physical therapy and
speech therapy services.

Out-of-State Hospitals

Out-of-state hospitals can automatically participate in the Medicaid
Program if they are participating in their own state"s Title XIX
program. They shall forward to the Medicaid Program a completed
Commonwealth of Kentucky, Cabinet for Human Resources, Department for
Medicaid  Services Provider Agreement (MAP-343) and  Provider
Information form (MAP-344). If they do not participate in their own
state"s Title XIX Program, they shall be certified to participate in
the Title XVIII Program. They shall then forward a completed MAP-343
and MAP-344 to the Medicaid Program.
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Out-of-state hospitals shall also provide to the Medicaid Program a
current notice of continuing certification of participation in their
state®s Title XIX Program. If not, Kentucky Medicaid participation
shall be terminated in accordance with the expiration date of the
original participation agreement.

Out-of-state hospitals on binding review with a Medicaid Peer Review
Organization (PRO) in their state shall review all Kentucky Medicaid
admissions for medical necessity before payment can be made. All
bills submitted for payment by hospitals on binding review shall
verify this by completing form locator 87 on the UB-82 claim form.

Hospitals not on binding review with a Medicaid PRO are to perform
utilization review in accordance with their state"s utilization review
guidelines. Verification that the utilization review mechanism of the
hospital reviewed the admission will be accomplished by completing
form locator 87 on the UB-82 claim form.

Hospitals will be required to submit additional information if
requested by the Program.

C. Out-of-Country Hospitals

Hospitals located outside the United States and Territories cannot
part icipate in the Kentucky Medicaid [Medteat-Assistanee] Program.

D. Peer Review Organization (PRO)

The Professional [Review] Standards Review Organization (PSRO) was
established in 1972 by Public Law 92-603 and later changed to Peer
Review Organization (PRO). The primary purpose of the PRO is to
assure that services provided to Title XIX recipients are medically
necessary and at the appropriate level of care.

Emergency admissions do not require pre-admission review but admission
review is to be performed within two (2) working days of said
admissions.  The authorized length of stay (LOS) will be determined,
for these types of admission, during admission review.
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Scheduled admissions require pre-admission review which shall be
obtained by the office staff of the admitting physician. The
pre-authorization number and length of stay (LOS) assigned by the PRO
shall be provided to the hospital by the admitting physician.

If the recipient received a backdated Medical Assistance ldentifi-
cation Card showing retroactive eligibility, the hospital staff can
call the PRO for review of the service. This needs to be completed
immediately after the card is received by the recipient.

LOS extension requests shall be initiated by hospital staff by
contacting the PRO staff at the toll-free number.

The PRO office can be contacted at 1-800-292-2392 In-state or
1-800-228-5762 (In or Out-of-State) between the hours of 8:00 a.m. and
5:30 p.m. (Eastern Standard Time on Monday through Friday).

Address 1inquiries regarding PRO procedures to:

Healthcare Review Corporation
9200 Shelbyville Road

Suite 215

Louisville, KY 40222

Termination of Participation
If a provider®s participation is terminated by the Kentucky Medicaid

Program, services provided after the effective date of termination are
not payable.
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907 KAR 1:220 regulates the terms and conditions of provider
participation and procedures for provider appeals. The Cabinet for
Human Resources determines the terms and conditions for participation
of vendors in the Kentucky Medicaid Program and may suspend,
terminate, deny or not renew a vendor®s provider agreement for 'good
cause.” "Good cause" is defined as:

1. Misrepresenting or concealing facts in order to receive or to
enable others to receive benefits;

2. Furnishing or ordering services under Medicaid that are sub-
stantially in excess of the recipient®s needs or that fail to
meet professionally recognized health care standards;

3. Misrepresenting factors concerning a facility"s qualifications
as a provider;

4. Failure to comply with the terms and conditions for vendor
participation in the program and to effectively render service to
recipients; or

5. Submitting false or questionable charges to the agency.

The Kentucky Medicaid Program shall notify a provider in writing
at least thirty (30) days prior to the effective date of any
decision to terminate, suspend, deny. or not renew a provider
agreement. The notice will state:

l. The reasons for the decision;

2. The effective date;

3. The extent of its applicability to participation in the
Medical Assistance Program;

4. The earliest date on which the Cabinet will accept a
request for reinstatement;

5. The requirements and procedures for reinstatement; and
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6. The appeal rights available to the excluded party.

The provider receiving such notice may request an evidentiary
hearing.  The request shalH{must] be in writing and made within
five (6) days of receipt of the notice.

The hearing shall be held within thirty (30) days of receipt of
the written request, and a decision shall be rendered within
thirty (30) days from the date all evidence -and testimony is
submitted. Technical rules of evidence shall not apply. The
hearing shall be held before an impartial decision-

maker appointed by the Secretary for Human Resources. When an
evidentiary hearing is held, the provider is entitled to the
following:

1. Timely written notice as to the basis of the adverse
decision and disclosure of the evidence upon which the
decision was based;

2. An opportunity to appear in person and introduce evidence
to refute the basis of the adverse decision;

3. Counsel representing the provider;

4. An opportunity to be heard in person, to call witnesses,
and to iIntroduce documentary and other demonstrative
evidence; and

-~ 5. An opportunity to cross-examine witnesses.

The written decision of the impartial hearing officer shall state the
reasons for the decision and the evidence upon which the determination is
based. The decision of the hearing officer is the. final decision of the
Cabinet for Human Resources. These procedures apply to any provider who has
received notice from the Cabinet of termination, suspension, denial or
non-renewal of the provider agreement or of suspension from the Kentucky
Medicaid[Medieat--Assistance] Program, except in the case of an adverse
action taken under Title XVIII (Medicare), binding upon the Medicaid[Medicat
Assistance] Program. Adverse action taken against a provider under Medicare
shall be appealed through Medicare procedures.
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F. Placement

Assistance with placement in nursing facilities can be obtained by
contacting the local office of the Department for Social Services

whose staff are knowledgeable regarding potential for placement in
Kentucky facilities.

The Medicaid Program does not routinely make payment for services
provided to Kentucky Medicaid recipients who are placed in
out-of-state long term care facilities, e.g. nursing facilities (NF),
intermediate care facilities for the mentally retarded and
developmentally disabled (ICF/MR/DD) and mental hospitals.

G. Patient"s Advance Directives

Effective December 1, 1991, Section 4751 of OBRA 1990 requires that
adults eighteen (18) years of age or older receive information
concerning their rights to make decisions relative to their medical
care. This includes the right to accept or refuse medical or surgical
treatment, the right to execute a living will, and the right to grant
a durable power of attorney for his or her medical care to another
individual.

A hospital shall give information regarding advance directives at. the
time of the individual®s admission as an inpatient. Additionally,
providers shall:

(a) Maintain written policies and procedures with respect to all
adult individuals receiving medical care by or through the
provider or organization about their rights under state law to
make decisions concerning medical care, including the right to
accept or refuse medical or surgical treatment and the right to
formulate advance directives;

(b) Provide written information to all adult individuals on their
policies concerning implementation of these rights;

(c) Document in the individual®s medical records whether or not the
individual has executed an advance directive;
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(d) Not condition the provision of care or otherwise discriminate
against an individual based on whether or not the individual has
executed an advance directive;

(e) Ensure compliance with requirements of State law (whether
statutory or recognized by the courts) concerning advance
directives; and

() Provide (individually or with others) for education for staff and
the community on issues concerning advance directives.

State law allows for a health care provider or agent of the provider
to object to the implementation of advance directives. For additional
information, refer to KRS 311.634 and KRS 311.982 or consult an

attorney.

Please refer to Appendix XX1 for copies of materials relating to the
Advance Directive Law.

1) Description of Kentucky laws regarding the

a) Living Will Act
b) Health Care Surrogate Act
c¢) Durable Power of Attorney

2) Living Will Declaration

3) Designation of Health Care Surrogate

4)  Advance Directive Acknowledgement

5) Protocol

The cost of reproducing these materials shall be Medicaid allowable
cost for Medicaid-eligible individuals.
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IV. PROGRAM COVERAGE
A.  Inpatient Services

1. A maximum of fourteen (14) days per admission is payable for
admissions on and after April 1, 1981. All admissions are
subject to approval by the Medicaid Peer Review Organization
(PRO). and shall be within the scope of covered services.
The "Medicaid Program pays for [the] either the date of
admission or the first day fdate] of eligibility,_if later,
but shallfean]not pay for the date of discharge; however, all
covered ancillary charges incurred on the date of discharge
shall [wit1] be allowed by the Medicaid Program.

Effective July 1, 1989, the Kentucky Medicaid Program
provides reimbursement, without durational limits, for
medically necessary inpatient hospital services provided to
Medicaid recipients under age one (1) in hospitals defined by
the Department of Medicaid Services as disproportionate share
hospitals. This means that for disproportionate share
hospitals, recipients under age one (1)_shall [witt ] not be
limited to the regular maximum of fourteen (14) days. After
age 1, coverage reverts to the 14 day maximum.

Effective for services provided on and after July 1 1991, by
hospitals designated by the Kentucky Medicaid Program as
disproportionate share hospital, recipients under age SXx (6)
are eligible for medically necessary inpatient services
without durational limits, regardless of any
prior utilization of hospital services. After age 6,
coverage reverts to the 14-day maximum.

Effective for services provided on and after July 1, 1991,
the Kentucky Medicaid Program shall provide reimbursement for
medically necessary inpatient services, without durational
limits, regardless of any prior utilization of prior
services, for recipients under age one (1). Reimbursement is
available irrespective of designation as a disproportionate

share hospital. After age 1, services provided by
non-disproportionate share hospitals reverts 10 the 14-day
maximum.
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Effective for services provided on and after March 4, 1991
hospitals are reminded that KRS 205.575 requires hospitals ~
participating in the Hospital Indigent Care Assurance Program
(HICAP) to provide medically necessary days of care in excess
of Medicaid program limits to Medicaid recipients free of
charge to the Medicaid Program or the recipient. HICAP only
applies to inpatient hospital services provided to recipients
by hospitals located within the state of Kentucky.

2. Inpatient admissions covered for eligible Program recipients
are those primarily for treatment indicated in the management
of any acute or chronic illness, injury, or impairment, and
for maternity care.

3. Admissions for diagnostic purposes shall be [art ]
reimbursable only i1f the diagnostic procedures cannot be
performed on an outpatient basis.

4.  The Medicaid Program shall [esd make payment for Program
recipients who are transferred from a greater facility to a
lesser facility for a combined total of 14 benefit days.

Reimbursement for admissions to the lesser facility shall be
[++] subject to the policies and procedures governing
admissions to acute care hospitals.

The Medicaid Program shall [easd make payment to the greater
acute care hospital for a maximum of 14 days for Program
recipients who are transferred from a lesser acute care
hospital to a greater acute care hospital, i1f the needed
acute care cannot be provided at the "lesser" facility.

5. The Medicaid Program shall [ean] make payment for
readmissions within 30 days ONLY when an acute exacerbation
of an existing condition occurs or when an entirely new
condition develops.
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6. The General Assembly, Regular Session 1978, passed legislation
(House. Bill 179) which amended KRS 205.560. The law
specifies the conditions for which the Medicaid Program can
make payment for induced abortions, induced miscarriages, or
induced premature births for Title XIX recipients. The
services shall be considered covered, subject to other
Program edits,1f the physician certifies that in his or her
professional judgement an induced abortion or miscarriage is
necessary for the preservation of the life of the woman, and
in the case of an induced premature birth, intended to
produce a live viable child.

The appropriate certification forms (MAP-235 or MAP-236),
indicating the procedure used and signed by the physician,
shall accompany all invoices requesting payment for these
services.

7. Sterilizations shall befare] reimbursable by the Medicaid
Program only when in compliance with federal regulations (42
CFR 441.250) which are as follows:

a.  The consent form (MAP-250, Rev. 1/79) shall be signed by
the recipient and the person obtaining the consent at
least thirty (30)days in advance of the procedure being
performed, except in cases of premature delivery and
emergency abdominal surgery, in which cases only a
seventy-two (72) hour waiting period is required. The
expected date of delivery shall have been 30 days in
advance of the date the consent was given. A maximum of
one hundred and eighty (180) days shall elapse between
the date the consent form is signed and the date on
which the procedure is performed.

b. The physician who performs the procedure shall sign and
date the MAP-250 after the sterilization procedure is
performed.

c. The recipient shall be at least twenty-one (21) years of
age at the time consent is obtained.
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The recipient shall not have been legally declared
mentally incompetent unless he or she has been declared
competent for purposes which include the ability to
consent to  sterilization, and shall not be
institutionalized. The fact that a facility 1is
classified as an NF or ICF/MR 1s not necessarily
determinative of whether persons residing therein are
"institutionalized.” A person residing In an NF or
ICF/MR 1s not considered to be an "institutionalized
individual™ for the purposes of the regulations unless
that person is either: (a) involuntarily confined or
detained under a civil or criminal statute in one of
those facilities; or (b) confined under some form of a
voluntary commitment, and the facility is a mental
hospital or a facility for the care and treatment of
mental illness.

The recipient shall be advised of the nature of the
sterilization procedure to be performed, of alternative
methods of family planning, and of the discomforts,
risks, and benefits associated with it. The recipient
shall be advised that his or her consent to be
sterilized can be withdrawn at any time and will not
affect his or her entitlement to benefits provided by
Federal funds.

Interpreters shall be provided when there are language
barriers and special arrangements shall be made for
[handicapped-tndividuats] persons with disabilities.

To reduce the chances of sterilization being chosen under
duress, a consent shall not be obtained from anyone in
labor -or childbirth, under the influence of alcohol or
other drugs, or seeking or obtaining an abortion.

These regulations apply to medical procedures performed
for the purpose of producing sterility.

Reimbursement shall 53 not be available for
hysterectomies performed for sterilization purposes.
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J. ALL applicable spaces of the MAP-250 shall be completed
and the form shall accompany all claims submitted for
payment for a sterilization procedure.

8. In those cases where a sterilization is performed in
conjunction with another surgical procedure (e.g., cesarean
section, cyst  removal) and compliance with  Federal

regulations governing payment for the sterilization has not
been met, the Kentucky Medicaid Program can only make payment

for the non-sterilization procedure. It 1s necessary to
disallow one-half of the following: operating room charge,
anesthesia charge, and pathology charges. Hospitals which

utilize an all inclusive rate reimbursement system shall
deduct one (1) day®"s charges representing Room and Board and
All Inclusive Ancillary Services. These charges shall be
entered in the non-covered column of the UB-82 billing form,
indicating non-payment  for the actual sterilization
procedure. In the event a sterilization procedure is
performed concurrently with a delivery and compliance of the
sterilization procedure with federal regulations 1is not
documented, the disallowed components will be the total
operating room charges and all other ancillary charges
pertaining to the sterilization procedure. The delivery
service is payable i1f the patient is an eligible recipient.

9. Title XIX funds can be expended for hysterectomies that are
medically necessary only under the following conditions:

a. The person who secures the authorization to perform the
hysterectomy has informed the individual and her
representative, if any, orally and in writing, that the
hysterectomy will render her permanently incapable of
reproduction; and

b.  The individual or her representative, if any, has signed
a?d dated the Hysterectomy Consent Form (MAP-251, Rev.
1/79).
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This Hysterectomy Consent Form (MAP-251, Rev. 1/79) shall
accompany all claims submitted for payment for hysterectomies,
except in the following situations:

a. The individual is already sterile at the time of the
hysterectomy; or

h. The individual requires a hysterectomy because of a
life-threatening emergency in which the physician
determines that prior acknowledgement is not possible.

The physician shall certify in writing either the cause of
the previous sterility or that the hysterectomy was performed
under a life-threatening emergency situation in which he or
she determined prior acknowledgement was not possible. The
physician shall also include a description of the nature of
the emergency. This documentation shall accompany any
hysterectomy procedure for which a Hysterectomy Consent form
(MAP-251) was not obtained.

If the service was performed in a period of retroactive
eligibility, the physician shall certify in writing that the
individual was previously informed that the procedure would
render her incapable of reproducing, or that one of the
exempt conditions was met.

10. Private accommodations shallfwi+H be reimbursed by the
Medicaid Program only ifmedically necessary and so ordered
by the attending physician. The physician®s orders for and
description of reasons for private accommodations shall be
maintained in the recipient"s medical records. Ifa private
room is the only room available, payment will be made until
another room becomes available. If all rooms on a particular
floor or unit are private rooms, payment will be made.
Documentation of these cases shall be made available to the
Program upon request.
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11.

Physical therapy i1s an aspect of restorative care which
consists of the application of a complex and sophisticated
group of physical modalities and therapeutic services to
relieve pain, develop or restore functions, and maintain
maximum performance. The Medicaid Program will make payment
for these services (as an ancillary service) when the therapy
Is actively concerned with restoration of a lost or impaired
function. For example, physical therapy treatments 1In
connection with a fractured hip or back, or a CVA shall be
directed toward restoration of a lost or impaired function
during the early phase when physical therapy can be expected
to be effective. After the condition has passed the acute
phase and the medical services provided in a hospital are no
longer needed, the need for physical therapy will not justify
continued hospitalization. These services can be provided
through the outpatient department of the hospital or in an
extended care facility.

a. Physical therapy shall be prescribed and directed by the
attending physician.

h. Physical therapy shall be provided by a licensed
physical therapist or a registered physiotherapist.

For purposes of general information and clarification, when a
patient is receiving supervised exercises while receiving
hospital care for conditions not involving impairment of a
physical function, the services required to maintain him or
her at a given level generally shall not constitute physical
therapy services, and therefore, shall not qualify for
reimbursement by the Medicaid Program.  General supervision
of exercises which have been taught to the patient also shall
not qualify for payment by the Medicaid Program. These
services shall constitute rehabilitative nursing care and
shall be included in the administrative cost of the facility.

These definitions apply to both inpatient and outpatient
hospital care.
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12.

The hospital administrator is required to complete an MAP-346
and MAP-347 notifying the Medicaid Program that the facility
has these therapists on_its {their] staff. The MAP-347 shall
be retained in the hospital s'ffl& and available for review
by the Medicaid Program staff. The MAP-346 shall be
submitted to the Medicaid Program any time the staff is
changed. Mail to: Department for Medicaid Services,
Provider Enrollment, 275 East Main Street, Frankfort,
Kentucky 40621.

NOTE: Physical therapy services provided off-site in
accordance with provisions of the Commission for Health
Economics Control in Kentucky, are reimbursable only to
licensed, participating rehabilitation hospitals.

Newborn hospital charges are billed on a separate claim from
the mother®s (baby®s name and MOTHER®"S Medical Assistance
number are entered on the claim form). These services shall
be billed to the Medicaid Program using Type of Bill 110
which represents a non-payment or zero pay bill. This
applies to instate hospitals only. All out-of-state
hospitals shall bill the Medicaid Program using TOB 111
because they are reimbursed at a percent of usual and
customary charges without year end cost adjustment.

Effective for services provided prior to July 1, 1991, if it
is determined to be medically necessary (certified by PRO)
for the newborn to stay after the mother is discharged,
payment may be made for a maximum of fourteen days after the
mother®s discharge. The baby shall be eligible for the
Medicaid Program benefits and the service shall be billed
under the baby"s name and Medical Assistance number., The
date of service will begin with the date of the mother®s
discharge.
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Effective for newborn Services provided fer—er—after—dulyt-
$989] from July 1, 1989 through June 30, 1991, to recipient;
in hospitals defined by the Department of Medicaid Services
as disproportionate share hospitals shallfare] not be limited
to the fourteen (14) day maximum until age one (1). These
services can be billed, without durational limits, for
medically necessary inpatient hospital services beginning
with the date of the mother"s discharge. See Section VII for
billing instructions.

Effective for services provided on and after July 1,6 1991 if
it is determined to be medically necessary for the newborn to
remain in hospital after the mother"s discharge,
reimbursement shall be provided without durational limits
until the recipient reaches age one (1) irrespective of
designation as a disproportionate share hospital. The baby
shall be eliqgible for Medicaid Program benefits and the
services shall be billed under the baby"s Medical Assistance
number.

Effective for services provided on and after July 1, 1991 by
hospitals designated by the Kentucky Medicaid Program as
disproportionate share hospital, recipients under age six (6)
are eligible for medically necessary inpatient Sérices
without durational linits, regardless of any prior
utilization of hospital services. See Section VII for
billina instructions.

Payment cannot be made for hospital services when the baby is
retained awaiting adoption placement because the continued
stay is not medically necessary.

NOTE: Ifthe mother was ineligible for Medical Assistance at
the time of the service but the newborn has a Medical
Assistance ldentification Card, the charges for the newborn
can " be billed on a UB-82 using the baby"s own number. In
this type case, Form Locator four (4) of the UB-82 shall
contain code 111.
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13.

Gastric bypass surgery and other similar procedures,
including the jejunoileal bypass procedure and gastric
stapling, are considered possibly cosmetic procedures and
therefore are payable only i1t they meet the following
criteria:

a. There i1s documentation that the recipient suffers from
other conditions to an extent dangerous to his or her
health, e.g. high blood pressure, diabetes, coronary
disease, etc.

b.  There is documentation that all other forms of weiaht
loss have been exhausted, with legitimate efforts on the
part of the physician and recipient, i.e. dieting,
exercise, and medication.

c. There is documentation that the sources of weight gain
have been identified and subsequently, treatment was
attempted in accordance with the diagnosis.

d. There 1s documentation that prior to the surgery at
least one (1) other physician besides the surgeon has
been consulted and has approved of the surgical
procedure as a last resort of treatment.

e. The recipient i1s at least 100 pounds over the maximum
weight of his or her height and weight category as
determined by the attending physician.

It 1is necessary that the above information accompany each
claim for these procedures.

14. Billing for services prior to discharge may be made only if a

15.

recipient has been hospitalized for the applicable fourteen
days of Program coverage. At thatfswek] time, hospitals can
submit an initial billing for the first fourteen days. After
the recipient is discharged, the instate hospital can submit
a final billing showing actual discharge date.

Admission Kkits.
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16. Inpatient dental services for "high risk™ recipients ONLY
(those with heart disease, mental retardation, high blood
pressure, etc.).

17. The

Kentucky Medicaid Program recognizes the following

durable appliances and supplies as covered items subject to
audit as to medical necessity for appliance.

Taylor Back-Brace

Williams Back-Brace

Chair Back-Brace

Long Leg Brace

Short Leg Brace

Cervical Four-Poster Brace

Shoulder Abduction Brace

Lumbar-Sacro Corset

Colostomy Care Devices or Permanent Appliances
Ileostomy Care Devices or Permanent Appliances
Prosthetic Care Devices = Contiguous Tissue
Any Bag or Catheter Supply Necessary for the Day of Discharge
Insulin Pump

Jobst Garment

TED Stockings

18. Per federal regulation (42 CFR 441.12), laboratory tests
which are routinely performed on admission are reimbursable
only when specifically ordered by the attending physician or
responsible licensed practitioner.

19. A hospital can make arrangements or contract with others to
furnish covered inpatient items and services.

a.

Where a hospital obtains laboratory or other services
for its inpatients under  arrangements with an

independent laboratory, the laboratory  shall be
certified to meet the CONDITIONS FOR COVERAGE OF
SERVICES OF INDEPENDENT LABORATORIES governing

participation under Title XVIIlI of Public Law 89-97. In
these cases where the Medicaid Program makes payment for
hospital inpatient services provided to the recipient,
receipt of payment by the hospital for those services
(whether it bills in its own right or on behalf of those
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furnishing the services) shall relieve the recipient and
the Program of further liability.

b. When laboratory services are obtained for an inpatient
of a hospital under arrangements with the laboratory of
another participating hospital, receipt of payment by
the first hospital for the services (whether it bills in
its own right or on behalf of those furnishing the
services) shall relieve the Program and the recipient of
further liability.

C. Effective for services provided on or after September 1,
1992, any provider that bills the Medicaid Program for
laboratory services shall be required to provide their
Clinical Laboratory Improvement Act (CLIA) Certificate
number.

20. Speech therapy is payable whenever it is prescribed and
directed by the attending physician. The facility shall also
have a licensed speech therapist on its[their] staff. The
Hospital Administrator is required to complete an MAP 346 and
MAP-347 notifying the Medicaid Program that the facility has
speech therapists on its ftheir] staff. The MAP-346 form
shall be completed and submitted to the Medicaid Program
anytime the facility has a change in its staff. The MAP-347
shall be retained in the hospital®s files and shall be
available for review by the Medicaid Program.

21. For services provided prior to June 1, 1991, observation room
services and emergency room services are payable on an
inpatient claim only when the recipient is admitted through
the outpatient department.

22. Admissions strictly for treatment of alcohol, drug and
chemical dependency do not fall within the scope of covered
Medicaid benefits unless an emergency situation exists. In
this event, discharge to an appropriate treatment center
shall occur upon stabilization.

23. Hospital-based physician services (Anesthesiology,
Cardiology, Pathology, Radiology, Encephalography) are
reimbursable by the Department when billed in accordance with
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Program guidelines. Please refer to Section V for detailed
information.
B. Non-Covered Inpatient Services
1. Days of stay in excess of fourteen days per admission. This

does not apply to [dispropertienate--share] acute hospitals
that are billing Medicaid for recipients with exceptionally
high costs or long lengths of stay under age one (1); and
under age six (6) for disproportionate hospitals.

2. Days of stay in excess of the number of days set by PRO
(subject to the fourteen day total limit).

3. If the recipient is "on leave"” (not an inpatient), those days
when he or she is not an inpatient are NOT to be counted
toward the fourteen day period. Payment shall [cas]not be
made for days when the recipient is "on leave?

4. Private duty nursing services.

5. Artificial limbs.

6. Personal services that are not medically necessary (examples:
television, guest meals, telephone).

7. Any charge reflecting a service that is not a determined
reimbursable cost by Title XVIII or Title XIX.

8. Late discharge fees.

9. Administratively necessary days as determined by the
hospitals on binding review with the Peer Review Organization
(PRO).

10. Services not within the scope of Program coverage regardless
of PRO determinations.

11. Diagnostic admissions for procedures which could be performed
on an outpatient basis.

TRANSMITTAL #19H8] Page 4.13



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

SECTION IV - PROGRAM COVERAGE

12.

13.
14.

15.
16.
17.
18.

Admissions  for elective or cosmetic  procedures are
non-payable by the Medicaid Program. (1T the attending
physician feels the procedure is medically necessary,
documentation to support the medical necessity shall be
submitted to the Division of Program Services for
consideration.

Routine physical exams.

Professional charges for physician services that are not
hospital-based (Section V, Reimbursement).

Take-home drugs and supplies.
Occupational therapy.
Call back, stat and handling or processing fees, etc.

Observation room services and emergency room services
covering services provided on and after June 1, 1991.

C. Outpatient Services

L.

There are no limitations on the number of hospital outpatient
visits or services available to Program recipients.

The hospital outpatient services which can be covered are as
follows:

a. Diagnostic services as ordered by a physician
b.  Therapeutic services as ordered by a physician
C Emergency room services 1In emergency situations a5

determined by a physician. The recipient shall have
contact with the physician.
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d.  Clinic visits, which are provided in an outpatient
department owned and operated by the hospital, may be
considered for payment. The clinic visit charge shall
be billed separately and shall not include ancillary
charges, blood tests, X-rays, etc.; therefore, any
clinic visit charge shall be considerably less than an
emergency room charge.

e.  Minor surgical and radiological procedures.

f.  Hospital-based physician  services (Anesthesiology,
Cardiology,  Encephalography, Radiology, Pathology,
Emergency Room physician [Servicesi) are reimbursable as
defined in Section V, Reimbursement.

2.  Sterilization procedures are_payable as an outpatient service
according to Federal Regulations cited in IV. A - Inpatient
Services.

3. Induced abortions, induced miscarriages, or induced premature
births are covered as an outpatient service according to the
regulations cited in IV.A. - Inpatient Services.

4. The following biological and blood constituents are
exceptions to item 0.3. and are PAYABLE in the outpatient
department for services provided prior to July 1, 1990.

a. Rho (D) Immune Globulin (Human)

b.  Anti-hemophilic Factor (AHF)

Cc. Rabies drug treatment

d. Chemotherapy for any blood or chemical dyscrasia (e.g.
cancer, hemophilia)

Medications associated with renal dialysis treatments
Base IV solutions (without drug additives)

Tetanus toxoid

Cortison injections

Beginning with services provided on or after July 1, 1990,
reimbursement is available for drugs administered in the
outpatient department. Reimbursement is not available for
take-home  drugs or drugs which have been  deemed
less-than-effective by the Food and Drug Administration (FDA).

TRANSMITTAL #19F8] Page 4.15



CABINET FOR HUMAN RESOURCES
DEPARTMENT FOR MEDICAID SERVICES

HOSPITAL SERVICES MANUAL

SECTION IV - PROGRAM COVERAGE

5. The hospital outpatient services listed previously shall be
reasonable and necessary and related to the diagnosis and
prescribed by, or in the case of emergency room services,
determined to be medically necessary by a duly-licensed
physician, or when applicable, a duly-licensed dentist, for
the care and treatment indicated in the management of
illness, injury, impairment or maternity care, or for the
purpose of determining the existence of [such] an illness or
condition in a recipient. Moreover, the services shall be
furnished by or under the supervision of a duly-licensed
physician, or when applicable, a duly-licensed dentist.

6. A hospital may make arrangements or contract with others to
furnish covered outpatient items and services.

a. Where a hospital obtains laboratory or other services
for its outpatients under arrangements with an
independent laboratory, the  laboratory shall be
certified to meet the CONDITIONS FOR COVERAGE OF
SERVICES OF INDEPENDENT LABORATORIES governing
participation under Title XVIII of Public Law 89-97. In
these cases where the Medicaid Program makes payment for
hospital outpatient services provided to the recipient,
receipt of payment by the hospital for those services
(whether it bills in its own right or on behalf of those
furnishing the services) shall relieve the recipient and
the Program of further liability.

b.  When laboratory services are obtained for an outpatient
of a hospital under arrangements with the laboratory of
another participating hospital, receipt of payment by
the first hospital for the services (whether it bills in
its own right or on behalf of those furnishing the
services) shall relieve the Program and the recipient of
further liability.

C. Effective for services provided on or after September 1,
1992, any provider that bills the Medicaid Program for
laboratory services shall be required to provide their

Clinical Laboratory Improvement Act (CLIA) Certificate
number .
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10.

Physical therapy is covered on an outpatient basis according
to the regulations cited for inpatient services - Section |V,
item #11.

Speech therapy is payable whenever it is deemed as a
necessity by the physician. Refer to regulations cited for
inpatient services - Section IV, Item #20.

Outpatient dental services for "high risk™ recipients ONLY
(those with heart disease, mental retardation, high blood
pressure, etc.).

Observation room and holding beds.

Non-Covered Outpatient Services

The following outpatient services shall be [ared EXCLUDED from
Program coverage:

1.

Items and services which are not reasonable and necessary and
related to the diagnosis or treatment of illness or injury,
impairment or maternity care.

Services for which the recipient has no obligation to pay and
for which no other person has a legal obligation to pay.

Drugs, biologicals and injectables purchased by or dispensed
to a recipient for services provided prior to July 1, 1990,
are not reimbursable by the Medicaid Program with the
exception of those noted in C.4. [abover] (NOTE: These items
may be provided under the pharmacy portion of the Medicaid
Program, in accordance with the Medical Assistance Outpatient
Drugs List.)

Routine physical examinations.
Charges less than $1.00.

Call back, stat and handling or processing fees.
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1. Elective or cosmetic procedures are non-payable by the
Medicaid Program. IT the attending physician determines the
procedure is medically necessary, documentation to support
the medical necessity shall be submitted to the Division of
Program Services for consideration.fH

d. Take home drugs and supplies.

9. Occupational therapy.
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For outpatient services provided on and after July 1, 1990,
reimbursement shall continue at sixty five (65%) percent of
covered charges with limitations on reimbursement for
laboratory services. The Department shall, however, cost
settle to the lower of cost or charges at the year end for
Kentucky hospitals.

Effective for services provided on and after June 1, 1991, all
outpatient services provided prior to the actual time of
admission shall be submitted on a separate claim and shall not
be combined and billed as an inpatient service.

D. Outpatient Laboratory Rates

For services provided to Medicaid recipients on and after
October 1, 1984, the Deficit Reduction Act of 1984 requires
hospital outpatient and nonpatient laboratory services to be
paid in accordance with a fee schedule. Where a tissue
sample, blood sample, or specimen is taken by personnel not
employed by the hospital but the sample specimen is sent to
the hospital for tests, the tests are not outpatient services
since the patient does not directly receive services from the
hospital. These are nonpatient laboratory services. There
will be a separate fee schedule for outpatient laboratory
services and a separate fee schedule for nonpatient laboratory
services. All outpatient and non-patient laboratory
procedures shall be coded using the Current Procedural
Terminology Fourth Edition (CPT-4).

All outpatient and nonpatient laboratory procedures other than
those excluded by Medicare are subject to the fee schedule
limitations. Payment shall be the lower of usual and
customary charges or the maximum on the fee schedule. The fee
schedule, developed by the Medicare carriers, is established
on a carrier wide basis, not to exceed a statewide basis.

Separate charges made by hospital laboratories for drawing or
collecting specimens are allowable up to $3.00, whether or not
the specimens are referred to hospitals or laboratories for
testing. This is payable to the hospital only when its staff
extracts the specimen from the recipient. Only one collection
fee is allowed for each patient encounter regardless of the
number of samples drawn. A specimen collection fee will be
allowed ONLY in the following circumstances:
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1. Procedure Code P9600 or 36415

Drawing a blood sample through venipuncture (Example:
inserting a needle with syringe or vacutainer into a vein
to draw the specimen). A specimen collection fee will
not be allowed for blood samples drawn from a capillary.

2. Procedure Code P5367
Collecting a urine sample by catheterization.

Neither deductible nor coinsurance will apply to either
outpatient or nonpatient laboratory services paid under the
fee schedule by Medicare. Payment in accordance with the fee
schedule is payment in full.

The CPT-4 books may be ordered from the following address:

[ ' :
Order Department, OPO 54192
American Medical Association
P.0. Box 10950 [29643
Chicago, IL 60610

You may place your order by calling
1-800-621-8335. Your checks are to be
payable to the American  Medical
Association.

Hospital-Based Physicians

Reimbursement for services provided by hospital-based
physicians (where applicable to the provisions of the Medicaid
Program) shall be in accordance with the PRINCIPLES OF
REIMBURSEMENT FOR SERVICES BY HOSPITAL-BASED PHYSICIANS, HIM-6
under Title XVIII of Public Law 89-97.

The reasonable cost for all professional services provided to
the Medicaid Program recipients by residents and interns under
professionally approved training programs is an item of
reimbursable cost to the hospital. These services, therefore,
cannot be billed ceparately to the Medicaid Program.
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F. Professional Component of Hospital-Based Physicians

1.

A physician is considered a hospital-based physician when
he or she enters into a contractual arrangement with the
hospital to provide a service for patients. The cost of
salary or contract shall be recognized as a reimbursable
cost by Title XVIII before it can be reimbursed by the
Medicaid Program. The Medicaid Program applies the same
definition to hospital-based physicians as does the Title
XVIII Program as found in its PRINCIPLES OF REIMBURSEMENT
EOR S;RVICES [RENBEREB] BY HOSPITAL-BASED PHYSICIANS
HIM-6).

The Medicaid Program shall require that hospitals who
bill the Program for services provided to their[déed
recipients by any or all of the hospital-based physicians
maintain their records of the Medicaid Program payment on
behalf of those physicians in a manner that the Program
can obtain from hospital records exact information
regarding amounts paid by the Medicaid Program on behalf
of each physician,

The Medicaid Program shall make payment to the hospital
for services of those physicians (for whom the hospital
is billing the Medicaid Program) for professional patient
care provided during and after the Program's covered
hospital benefit days. This is the ONLY charge covered
by the Program during days NOT payable by the Medicaid
Program. '

Only the following categories of practice (excluding
emergency room physicians) are considered a reimbursable
cost in which the professional component shall be
reimbursed at 100% for services provided prior to July 1,
1988. Effective for services provided on and after July
1, 1988, reimbursement for outpatient professional
component charges (excluding emergency room physicians),
shall be at 65% of usual and customary charges. The
maximum payment for emergency room physician services
provided prior to July 1, 1990 is $35.00. Effective for
services provided on and after July 1, 1990, the maximum
payment of $35.00 was removed and reimbursement shall be
at sixty-five (65%) percent of the usual and customary
charge.
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Anesthesiology

Cardiology

Pathology

Radiology

Encephalography

Emergency Room Physicians (outpatient only)

These physicians shall meet all of the following criteria:

d.

Shall be salaried or in contractual arrangements
with the hospital

Shall be recognizable Title XVIII coéts

Shall be licensed physicians in their states of
practice

Reimbursement for professional patient care services

-provided by those hospital-based physicians in the

categories listed in Section V.E.4. to Program
recipients shall be made to the hospital in
accordance with the rates of payment for
professional patient care services established
between the physician and the hospital in their
mutual contractual arrangement. The Medicaid
Program shall allow 100% of the professional charges
for cost purposes on inpatient services; however,
the Medicaid Program payment covering these services
shall be included in the hospital's prospective rate
of reimbursement. OQutpatient professional services
shall be reimbursed by the Medicaid Program at an
interim rate of 65% of usual and customary charges
with year end cost settlement to the lower of cost
or charges. These physicians SHALL NOT biil the
Medicaid Program for these services under any other
Program element.
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G. Hospi
1.

The hospital administrator signs an MAP-346 listing the
hospital-based physicians and their license numbers. The
physician then signs an MAP-347 authorizing payment to
the hospital for his or her services outlined in the
contract. The actual contracts shall be available for
review by the Medicaid Program. The administrators
maintain responsibility for keeping the list of hospital-
based physicians updated and the H3IMAP-347P4 shall be
retained in the hospital's files. The MAP-346 shall be
submitted to the Medicaid Program prior to billing for
the service.

The charge for an emergency room physician is not a
recognizable charge on the inpatient billing form. If
the recipient is admitted, the charge for an emergency
room physician visit shall be submitted on a separate
UB-82 billing form as an outpatient service.

a. The hospital shall bill only for those services
provided to recipients actually seen and treated by
a hospital-based physician. Records shall be
audited and the hospital shall be reimbursed only
for services performed by those physicians shown on
Program records.

b. Periodically staff of the Medicaid Program shall
survey hospitals for professional component billings.
If the Medicaid Program has been billed and has paid
for a physician service and if the recipient was not
seen directly by the physician, a total refund shall
be requested.

tal Component

The Medicaid Program shall reimburse the hospital at an
approved prospective rate for days and services covered
by the Program. The hospital shall bill the recipient
ONLY for services and days NOT payable by the Medicaid
Program. All monies paid except patient payments for
non-covered items, by sources other than the Medicaid
Program shall be entered in the space provided on the
UB-82. Any amounts reported in excess of the noncovered
services or days shall serve to reduce the Medicaid
Program payment.
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2. It shall [will] be the hospital's responsibility to
obtain permission for release of information from the
recipient upon admission to the hospital. This release
of information will enable an authorized representative
of the Department for Medicaid Services to have access to
the recipient's medical record, if necessary.

H. Payment From Recipient

The Medicaid Program requires all hospitals that participate
in the Program to report ALL payments or deposits made toward
a recipient's account, regardless of the source of payment.
In the event that the hospital receives payment from an
eligible Medicaid Program recipient for a covered service, the
Medicaid Program regulations preclude payment being made by
the Program for that service unless documentation is received
that the payment has been refunded. This policy does not
apply to payments made by recipients for spend-down or
non-covered services.

A1l items or services considered by the Medicaid Program to be
non-covered which were provided to Medicaid recipients during
any period of a covered service can be billed to the recipient
or any other responsible party. The amounts covering these
items shall not be listed on the UB-82 as an amount received
from other sources. :

I. Etqual Charge

The charge made to shall be the same charge made for
comparable services prpvided to any party or payor.

J. Duplication of Payment

A covered service shall be reimbursed only one time. Any
duplication of payment by the Medicaid Program whether due to
erroneous billing or payment system faults, shall be refunded
to the Medicaid Program. The address is listed in Section
VI-A, Item #E.

Failure to refund a duplicate or inappropriate payment shall
be interpreted as fraud and abuse, and prosecuted as such.
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K. Hospice Benefits

If a recipient is receiving benefits under the Kentucky
Medicaid Hospice Program, payment for hospital services
(inpatient or outpatient) related to the recipient's terminal
illness shall be billed by the hospice agency. If the
inpatient or outpatient service is NOT related to the terminal
illness, the hospice agency shall submit to the hospital an
Other Hospitalization Statement (form MAP-383) and the
hospital shall bill the Medicaid Program for these services
utilizing the UB-82 billing form and and attaching a copy of
the MAP-383.  Without the MAP-383 attached, these services
shall be rejected by the Medicaid Program.

L. Days

1.  For Medicaid purposes, a day is considered in relation to
the midnight census.

2. Medicaid shall pay the date of admission but shall not
pay the date of discharge (death); however, all covered
ancillary charges incurred on the date of discharge
(death) shall be be Medicaid allowable covered charges.

3. Recipients or others shall not be billed for the date of
discharge (death).

M. Reimbursement to Qut-of-State Facilities
1. Inpatient Services

Effective for services provided on or after July 1, 1988,
to June 30, 1990, reimbursement for out-of-state hospital
inpatient services shall be seventy-five percent (75%) of
usual and customary charges. Inpatient professional
component services shall be reimbursed at one hundred
percent (100%) of usual and customary charges.
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Effective for services provided on or after July 1, 1991,

for out-of-state disproportionate share hospitals, an
add-on fee equal to $1.00 as an addition to a hospital
payment rate computed using appropriate upper 1imits
(i.e., the in-state median cost per diem for the
appropriate peer group); and for out-of-state hospitals
with Medicaid utilization in excess of one (1) standard
deviation above the mean Medicaid inpatient utilization
rate for hospitals receiving Medicaid payments in the
state, a further payment adjustment which is equal to ten
(10) cents for each one (1) percent of Medicaid
utilization in the hospital which is in excess of
utilization at the one (1) standard deviation level.
This add-on amount shall be applicable to all recipients,
not just recipients under age six (6) in disproportionate
share hospitals and shall begin on the first day of the
hospital stay and not on the thirty-first 31st day like
other disproportionate share claims. :

Effective February 1, 1991, all inpatient professional
component services shall be reimbursed at seventy-five
percent (75%) of the usual and customary charge.

3. Outpatient Services

Effective July 1, 1988, hospital outpatient services are
reimbursed at sixty-five percent (65%) of usual and
customary charges. Hospital outpatient professional
component services shall be reimbursed at sixty-five
percent  (65%) of usual and customary charge.
Professional component charges for emergency room
physician services provided prior to July 1, 1990 are
limited to a maximum payment of $35.00. Effective for
services provided on or after July 1, 1990, the maximum
of $35.00 was removed and emergency room physician
services shall be reimbursed at sixty-five percent (65%)
of the usual and customary charge.

Reimbursement for outpatient and nonpatient laboratory
procedures will be in accordance with the latest
available Title XVIII (Medicare) fee schedule.
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VI.

REIMBURSEMENT IN RELATION TO MEDICARE

A.

Deductible and Coinsurance for Hospital Services

1‘

The Medicaid Program recipients who are also eligible for
inpatient-outpatient hospital or physician benefits under
Title XVIII-Parts A and B (Hospital Insurance and
Supplementary Medical Insurance) shall be required to utilize
their benefits under Title XVIII prior to the availability of
inpatient-outpatient hospital and physician benefits under the
Medicaid Program.

The Medicaid Program shall make payments on behalf of those
Title XIX recipients who are also entitled to benefits under
Title XVIII-Part A of Public Law 89-97. The Medicaid Program
shall pay the in-hospital deductible, blood deductible, or
coinsurance amounts as determined by Medicare. The coinsurance
amount for the 61st - 90th day is 1/4 of the applicable
deductible amount, and for the 91st - 150th Life Time Reserve
Days it is 1/2 the applicable deductible amount.

Section 301 of the Medicare Catastrophic Coverage Act of 1988
[{MEAA)] (MCCA) requires states to provide Medicaid coverage
to certain Medicare beneficiaries in order to pay Medicare
cost-sharing expenses (premium, deductible and coinsurance
amounts). Individuals who are entitled to Medicare Part A and
who do not exceed federally-established income and resources
standards shall be known as Qualified Medicare Beneficiaries
(QMB's).

The Technical and Miscellaneous Revenue Act of 1988 (TAMRA)
further provides that some individuals will have dual
eligibility for QMB benefits and regular Medicaid benefits.

When requesting payment for deductible or coinsurance days due
under Title XVIII-Part A for inpatient services provided to
Program recipients, the Medicare Check Remittance Advice or
Medicare EOMB shall be attached to the UB-82.
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The Medicaid Program shall make payment of the inpatient
deductible or coinsurance for those days the recipient is
Medicaid or QMB eligible. Whether the Medicaid Program makes
payment at the hospital's Title XIX prospective rate, or
payment of deductible and coinsurance, or a combination of the
two, shall depend upon the extent of the recipient's unused
Title XVIII-Part A benefits. Computation and payment of the
deductible or coinsurance shall be made by the Medicaid
Program in accordance with the usual Program computation
procedures.

If the recipient has utilized his or her 90 benefit days and
his or her 60 day “lifetime reserve” under Title XVIII - Part
A, but has not begun a new spell of illness as defined under
Title XVIII when readmission becomes necessary, the Medicaid
Program shall make payment at the hospital's Title XIX
prospective rate for up to 14 days, if PRO certification is
obtained.

If the recipient chooses not to utilize their Life Reserve
Days under Title XVIII-Part A, the Medicaid Program shall not
make payment as all Medicare benefits were not exhausted.
Payment for services shall then remain the recipient’s
responsibility.

The Medicaid Program shall make payment of the recipient's
blood deductible. There is no maximum on the amount per unit;
however, Title XIX reimbursement is limited to three (3)
units. Medicare, Title XVIII, shall be responsible for ail
remaining units used.

The Medicaid Program shall pay Part B deductible and
coinsurance for hospital services (including the blood
deductible) for recipients, in accordance with the Medicaid
Program benefits, policies and procedures.
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